THE 


BANKERS’ MAGAZINE, 


AND 


Statistical Register. 


PPP PDO LLDADLD LO 


Vor. XII. New Serres. NOVEMBER, 1862. No. 5. 


A NATIONAL SAVINGS BANK AND ANNUITY OFFICE. 
Communicated to the Bankers’ Magazine by J. F. Extz, Actuary and Accountant. 


Untit very recently the United States could boast not only of being 
comparatively free from debt, but of being the only nation that had ever 
paid off its debts in full, principal and interest. I this respect it pre- 
sented a strong contrast to the nations of the Old World, whose debts, 
the accumulated expenses of long wars and revolutions, hopelessly press 
upon the tax-burthened people. The events of the past two years have, 
however, changed the aspect of affairs. An unfortunate and fratricidal 
war has involved, for the protection of the constitution and the integrity 
of the nation, the creation of a debt, the magnitude of which bids fair to 
rival that of many of the encumbered nations of Europe. Large as the 
demands of the hour have been, however, they have exceeded neither the 
devotion nor the resources of the people. The vast wants of the govern- 
ment have not only been supplied without foreign aid, but considerable 
amounts of securities have been purchased back from European hold- 
ers, It is not likely that any recourse to foreign aid will be had, or 
that the means of the country will fall short of the exigencies of the war. 
It is, nevertheless, the part of prudence to avail ourselves of every proper 
and practicable means of making the most ,of our resources, not only to 
maintain our financial independence, but to distribute the burthen so 
equally that no class of the community shall feel an undue share of its 
weight ; that the payment of necessary taxes may be facilitated, and that 
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the ultimate extinction of the enormous debt may be gradually and effi- 
ciently provided for. 

So far our banks, capitalists, and the people in general, have come for- 
ward most liberally ; the bonds, Treasury notes and other certificates of 
indebtedness have been taken on reasonable terms; and, to the surprise 
of all Europe, who looked upon us as a ruined nation, and upon our 
government as utterly bankrupt, all the required means have been ob- 
tained at rates which not only have given proof of uninterrupted confi- 
dence and unlimited wealth, but also of a universal determination to sus- 
tain the credit of the nation. The ease with which these financial neces- 
sities have been met may, perhaps, have been increased by the circum- 
stance that commerce, internal improvements and all industrial pursuits 
have been temporarily interrupted, and the capital engaged in these pur- 
suits has sought a new channel of employment in furnishing the sinews 
of war. With the lapse of time, however, trade will again be restored, 
our manufacturing establishments again be in full operation, and our ex- 
tensive and various enterprises recover their wonted activity. Then the 
capital now invested in government securities may again be wanted for 
other purposes, and, while we are still obliged to borrow, lenders may 
become scarce and cautious—preferring more profitable investments. 

Capitalists are generally inclined to be selfish ; if they find a fresh and 
vigorous demand spring up for their money, they are very apt to lay their 
patriotism aside, and give preference to the most profitable terms. Loans 
to the treasury may, sooner or later, become subject to their tender mer- 
cies, and meet with less favor as competition increases. 

A national savings bank, in connection with an annuity office, would 
be a powerful agent in controlling and concentrating the surplus capital 
of the country. It would, in a great measure, render the treasury more 
or less independent of extortionate demands from banks and capitalists, 
who are at times prone to take advantage of circumstances, and to dictate 
their own conditions. The government, by offering favorable terms, such 
as it can afford to mf&ke, and such as it is now, and probably will, for 
many years, be obliged to give, and by inviting all classes to participate 
in the proffered advantages in large as well as small sums, the contribu- 
tions will be sufficiently abundant to furnish ample means to the treasury. 
Should these exceed the current wants, they may be employed in pur- 
chasing outstanding bonds, and thus not only sustain their prices, but 
lay the foundation for a sinking fund for their redemption. 

Savings banks are principally established for the benefit of the poorer 
classes, in order that they may safely accumulate their small earnings, 
and increase them by the addition of interest. It would be dangerous 
for them to invite holders of large sums, as that might extend their ope- 
rations to an unwieldy point, and cause their ruin, in case of sudden dratts. 
To discourage these they lower the rate of interest on sums over $500 ; 
and to prevent withdrawals, they allow no interest on sums withdrawn 
between the dividends. Their chief policy is accumulation. 

The government stands in a different position ; it need not fear expan- 
sion, because all the money obtained can be used for its own wants; and 
if not required for that purpose, it can be employed to take the public 
obligations out of the market, giving the savings bank the power to sell 
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them again, if circurmstances should require it, or, if it should become 
desirable, in lieu of issuing a new loan. The ordinary savings banks are 
compelled to invest their funds, and do it in bonds and mortgages, at 
seven per cent., and often at six per cent., or in government or State 
stocks, on the best terms they can make. The government, on the other 
hand, is a borrower itself, willing to pay six per cent. per annum, and is 
sometimes compelled to grant a heayy discount, while paying interest 
on the par value. 

It can, therefore, afford to allow six per cent. on long deposits without 
limiting the sums; the larger they are, the better. At such a rate it be- 
comes the repository of all classes. The wealthy, who invest their money 
in bonds and mortgages, will prefer a deposit at six per cent., under the 
guarantee of the government, to an investment at seven, but subject to 
risks of defective titles, of depreciation of property, of failure in payment 
of interest, and consequent foreclosures. hose who purchase bank, in- 
surance and rail-road stocks know, by their own experience that, though 
perhaps more productive, these are more precarious, and subject to sudden 
fluctuations, frequent failures in making dividends, and sometimes total 
depreciation. Those more cautious, and converting their means into 
government, State and city bonds, generally bearing a lower rate of inter- 
est, and still sold above par, experience a reduced income, and the final 
loss of the premium paid. 

It is to be presumed that all those desirous of securing an investment 
of the best character, not subject to the vagaries of an ever-fluctuating 
stock market, and certain of the punctual payment of their income, will 
surely prefer a deposit in the National Savings Bank. Many widows and 
others who depended upon their perhaps scanty support, derived from 
rents, interest and dividends, have been sorely disappointed during the 
present revulsion, which could never happen under such a deposit system. 

The industrial classes would likewise find increased benefits, and liber- 
ally patronize the bank. How important a part they perform in our 
finances may be seen by inspecting the report of the Superintendent of 
the Banking Department of the 1st of January, 1861, for the State of 
New-York : e 
The whole amount due 300,693 depositors, by all the savings banks 

of the State, was..... a $ 67,440,397 


The whole amount deposited in 1860,............. aia 34,934,271 
Total amount withdrawn in 1860, ‘ 28,308,414 


In twenty-four savings banks of the cities of New-York and Brooklyn, 
255,485 depositors had $55,780,572. Of these, the following are the 
oldest and most important : 

Bank for Savings, 52,480 depositors, . $ 10,062,616 
Seamen’s Bank, soo, Bijaee 2p . 8,922,634 
Bowery Savings,..... 2. 44,003 . oe 10,294,995 
Greenwich Savings,........... 18,076 “a ee 3,898,339 
Brooklyn Savings, cecssee SEA ” ar 3,681,339 


Fixing the rate at six per cent. per annum on deposits remaining at 
least six months, the probability is, that, in a short time, the permanent 
or long deposits would reach an extent of great magnitude. 
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At the rate of one cent a day for every one hundred dollars, equal 
to 3,%% per cent. a year, to be allowed on temporary deposits, a large 
amount would also be collected. In other savings banks interest is only 
credited on sums deposited six or three months before the dividend, and 
that which is withdrawn between the dividends bears no interest. This 
is unjust, and induces procrastination, most people waiting until the 
intgrest commences; but it is a source of profit to the bank, diminishes 
the clerical work by discouraging drafts, and has, consequently, a ten- 
dency to promote accumulation. The same object is, however, attained by 
allowing six per cent. on all balances remaining fully six months, while 
the lower rate of 3;%5, allowed on sums deposited at any intermediate 
time, or on those withdrawn at any period, will incite the deposit of 
money as soon as it can be spared; exciting, therefore, economy, foresight 
and frugality; and should circumstances compel the depositor to draw 
upon it, perhaps to satisfy only a temporary want, he will not entirely 
sacrifice the fruits he anticipated. Although this rate is rather low, it is 
about equal to what trust companies generally allow for temporary de- 
posits, and they do a considerable business in receiving sums that are 
waiting for a better investment, or such as are too small to invest other- 
wise. The National Savings Bank would secure a great share of these 
deposits, by allowing that rate for the whole time the money remains in 
its possession, with the additional benefit of raising it to six per cent. on 
what may remain over six months. There is a very numerous class to 
whom this arrangement would be particularly beneficial and inviting, 
since they are now completely shut out from all opportunities of earning 
any interest on the money that may remain in their hands for a short 
time. It is composed of those who live upon an income derived from 
salaries, dividends, legacies, rents, annuities, interest on various invest- 
ments, &c., and which form their means of support; it comprises, in 
fact, nearly the whole community, from the millionaire down to the me- 
chanic clerk or servant; nearly all receive their resources in, perhaps, 
monthly, quarterly or annual instalments, using a part for their daily 
expenses, while another must be appropriated for rents, doctors’ bills, 
clothing, school bills and vagious other outlays. Some may absorb the 
whole income during the year, while others may be enabled to lay some- 
thing aside, without being able to accumulate sufficient with which to 
make an investment, but all have more or less money in their possession 
until distributed. In the ordinary savings bank they receive no benefit, 
because no interest is allowed; in other banks it would lie idle; and in 
their own custody it would be exposed to many dangers, as theft, fire, 
&c. If they were permitted to place their money, as soon as received, 
into the savings bank, and to bet ire it again, weekly or when wanted, 
it would prove a convenient place of safe-keeping, while, low as the rate 
is, they would find, at the end of every six months, that more or less in- 
terest is standing to their credit. Considering the great number of per- 
sons, many of whom with large incomes, that would be induced to avail 
themselves of these facilities, it may be presumed that the amount de- 
“vag would be quite considerable, and that, although much of it would 

e constantly withdrawn, still a large amount would remain for the use of 
the treasury at a very low rate of interest. 
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So far, I have shown that these inducements would prove attractive to 
individuals of évery standing, but they would be so likewise to corpora- 
tions. There are, perhaps, more benevolent, benefit, odd fellow, masonic, 
and other societies, in the United States, than in any other country of 
the world. They all have their funds, mostly deposited in the savings 
banks, at the reduced rate if they exceed the limit. All these funds 
would henceforth be deposited in the National Bank, at the full rate. 
Even the savings banks themselves would find it to their advantage to 
make deposits,there. They would probably invest all they can in bonds 
and mortgages, at seven per cent., but they would no longer purchase 
stocks that would not yield over six per cent., and which are liable to 
losses by fluctuations, nor would they keep so large an amount as they 
now do uninvested, in preparation for drafts, if they could freely deposit 
in the National Bank at six per cent., with a certainty that, in case of 
any emergency, their means would be available. ' 

I am aware that no corporation, be its capital ever so great, could, 
with any prudence, enter into operations of such magnitude; but I cannot 
perceive on | danger whatever in the undertaking, for an institution form- 
ing a branch of the public treasury, guaranteed by the credit of the whole 
nation, with unlimited means to raise funds. But if others can discover 
such dangers, I have no doubt precautionary measures may easily be de- 
vised, and salutary restrictions be established. 

The National Savings Bank and Annuity Office should be represented 
at New-York, Boston, Philadelphia, Washington, and most of the princi- 
pal cities of the Union, by branches; which should be required to send 
monthly, or even weekly, reports of their transactions to an auditor, under 
the special supervision of the Secretary of the Treasury, and who, by col- 
lating them, would be enabled to make his general report to Congress. 

It will strike many of the readers that the clerical work of such a 
colossal institution would be immense; particularly if interest is to be 
allowed from the day of deposit to any day of withdrawal, and when the 
inducements for drafts are so much increased. They would be right, if 
the mode of keeping the account as practiced by other savings banks 
were to be adopted. 

Their computations of interest are made near, or soon after, the periods 
of dividends, by a tedious process, requiring great attention, and very 
liable to errors. Each amount must be carefully examined, each sum 
entitled to six or to three months ascertained, and the drafts affecting 
each be deducted from them. 

All this must be done in the space of a few weeks, and, where there 
are from 30 to 50,000 accounts, it is indeed an herculean undertaking. 

The way I propose is perfectly simple, labor-saving, and time-dividing. 
It is to calculate the interest every day at the close of business, on every 
deposit or draft, and at the easy rate of one cent a day for every one 
hundred dollars, not forward to the next dividend day, but backward to 
the preceding one. Let us suppose that $600 are deposited on the 20th 
of January, making twenty days, or $1 20, and on a draft of $400, paid 
on the 10th of March, being sixty-nine days from the 31st December 
last, making the interest $2 76. 

On the 30th June, when all the accounts are closed, the depositor has 
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_ At the rate of one cent a day for every one hundred dollars, equal 
to 3,4); per cent. a year, to be allowed on temporary deposits, a large 
amount would also be collected. In other savings banks interest is only 
credited on sums deposited six or three months before the dividend, and 
that which is withdrawn between the dividends bears no interest. This 
is unjust, and induces procrastination, most people waiting until the 
intgrest commences ; but it is a sgurce of profit to the bank, diminishes 
the clerical work by discouraging drafts, and has, consequently, a ten- 
dency to promote accumulation. The same object is, however, attained by 
allowing six per cent. on all balances remaining fully six months, while 
the lower rate of 3,%5, allowed on sums deposited at any intermediate 
time, or on those withdrawn at any period, will incite the deposit of 
money as soon as it can be spared; exciting, therefore, economy, foresight 
and frugality ; and should circumstances compel the depositor to draw 
upon it, perhaps to satisfy only a temporary want, he will not entirely 
sacrifice the fruits he anticipated. Although this rate is rather low, it is 
about equal to what trust companies generally allow for temporary de- 
posits, and they do a considerable business in receiving sums that are 
waiting for a better investment, or such as are too small to invest other- 
wise. The National Savings Bank would secure a great share of these 
deposits, by allowing that rate for the whole time the money remains in 
its possession, with the additional benefit of raising it to six per cent. on 
what may remain over six months. There is a very numerous class to 
whom this arrangement would be particularly beneficial and inviting, 
since they are now completely shut out from all pease of earning 
any interest on the money that may remain in their hands for a short 
time. It is composed of those who live upon an income derived from 
salaries, dividends, legacies, rents, annuities, interest on various invest- 
ments, &c., and which form their means of support; it comprises, in 
fact, nearly the whole community, from the millionaire down to the me- 
chanic clerk or servant; nearly all receive their resources in, perhaps, 
monthly, quarteriy or annual instalments, using a part for their daily 
expenses, while another must be appropriated for rents, doctors’ bills, 
clothing, school bills and vagious other outlays. Some may absorb the 
whole income during the year, while others may be enabled to lay some- 
thing aside, without being able to accumulate sufficient with which to 
make an investment, but all have more or less money in their possession 
until distributed. In the ordinary savings bank they receive no benefit, 
because no interest is allowed ; in other banks it would lie idle; and in 
their own custody it would be exposed to many dangers, as theft, fire, 
&c. If they were permitted to place their money, as soon as received, 
into the savings bank, and to withdraw it again, weekly or when wanted, 
it would prove a convenient place of safe-keeping, while, low as the rate 
is, they would find, at the end of every six months, that more or less in- 
terest is standing to their credit. Considering the great number of per- 
sons, many of whom with large incomes, that would be induced to avail 
themselves of these facilities, it may be presumed that the amount de- 
ogee would be quite considerable, and that, although much of it would 
e constantly withdrawn, still a large amount would remain for the use of 
the treasury at a very low rate of interest. 





1862. ] A National Savings Bank and Annuity Office. 825 


So far, I have shown that these inducements would prove attractive to 
individuals of évery standing, but they would be so likewise to corpora- 
tions. There are, perhaps, more benevolent, benefit, odd fellow, masonic, 
and other societies, in the United States, than in any other country of 
the world. They all have their funds, mostly deposited in the savings 
banks, at the reduced rate if they exceed the limit. All these funds 
would henceforth be deposited in the National Bank, at the full rate. 
Even the savings banks themselves would find it to their advantage to 
make deposits,there. They would probably invest all they can in bonds 
and mortgages, at seven per cent., but they would no longer purchase 
stocks that would not yield over six per cent., and which are liable to 
losses by fluctuations, nor would they keep so large an amount as they 
now do uninvested, in preparation for drafts, if they could freely deposit 
in the National Bank at six per cent., with a certainty that, in case of 
any emergency, their means would be available. ' 

I am aware that no corporation, be its capital ever so great, could, 
with any prudence, enter into operations of such magnitude; but I cannot 
perceive any danger whatever in the undertaking, for an institution form- 
ing a branch of the public treasury, guaranteed by the credit of the whole 
nation, with unlimited means to raise funds, But if others can discover 
such dangers, I have no doubt precautionary measures may easily be de- 
vised, and salutary restrictions be established. 

The National Savings Bank and Annuity Office should be represented 
at New-York, Boston, Philadelphia, Washington, and most of the princi- 
pal cities of the Union, by branches; which should be required to send 
monthly, or even weekly, reports of their transactions to an auditor, under 
the special supervision of the Secretary of the Treasury, and who, by col- 
lating them, would be enabled to make his general report to Congress. 

It will strike many of the readers that the clerical work of such a 

colossal institution would be immense; particularly if interest is to be 
allowed from the day of deposit to any day of withdrawal, and when the 
inducements for drafts are so much increased. They would be right, if 
the mode of keeping the account as practiced by other savings banks 
were to be adopted. 
_ Their computations of interest are made near, or soon after, the periods 
of dividends, by a tedious process, requiring great attention, and very 
liable to errors. Each amount must be carefully examined, each sum 
entitled to six or to three months ascertained, and the drafts affecting 
each be deducted from them. 

All this must be done in the space of a few weeks, and, where there 
are from 30 to 50,000 accounts, it is indeed an herculean undertaking. 

The way I propose is perfectly simple, labor-saving, and time-dividing. 
It is to calculate the interest every day at the close of business, on every 
deposit or draft, and at the easy rate of one cent a day for every one 
hundred dollars, not forward to the next dividend day, but backward to 
the preceding one. Let us suppose that $600 are deposited on the 20th 
of January, making twenty days, or $1 20, and on a draft of $400, paid 
on the 10th of March, being sixty-nine days from the 31st December 
last, making the interest $2 76. 

On the 30th June, when all the accounts are closed, the depositor has 
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a balance of $200, on which the interest is, for 181 days from the 31st 
December preceding, o- ‘ cocccccs $3°69 


Making for interest to his credit, 
And against him, as above,..... 


Balance of interest to his credit,...... ji 

The leading principle is to bring every sum back to the 31st Decem- 
ber, so that any balance remaining carries interest from ¢hat day. Not 
having deposited the $600 until the 20th January, he is charged with 
interest of twenty days, and having drawn on the 10th of March only, he 
is credited with sixty-nine days interest, producing precisely the same 
result as if the interest had been computed forward to the 30th June. 

This is an old French method, used by nearly all the bankers in France, 
for their account currents, but scarcely known in this country. Its great 
advantage consists in the fact that any account can be prepared before- 
hand, and is ready for closing any day, merely by adding the interest on 
the balance, and it is-therefore particularly adapted for my purpose. 

Any expert clerk will be able to compute, in a short time, any number 
of drafts or deposits, and insert the interest in the cash book in a column 
opposite the principal, so that the bookkeeper may post both at the same 
time to the credit or debit of each account. Nothing remains, on the 
30th June or 31st December, but to strike the balance, and to calculate 
the interest thereon at six per cent., if it has remained fully six months, 
or at the lower rate if not. The result will be that every dollar that has 
remained the full time will reap the higher rate, and every one received 
in the interval or withdrawn, will receive the lower one, preserving the 
distinction without the least difficulty. 

The old savings banks have very strict rules to secure identity, as per- 
sonal attendance and endorsement of drafts on the pass-book, a precau- 
tionary measure very proper, where so many depositors are illiterate. 
But in one where the majority will probably be composed of persons of 
more or less education, some exceptions to that rule might be made in 
their favor, and the more convenient system of checks, as in the banks 
and trust companies, be permitted, restricting them, however, to one or. 
two a week, to prevent too great multiplicity. This would offer an op- 
portunity to those living in the country to avail themselves of the same 
benefits, by remitting and drawing against their deposits. 

If the ordinary savings banks hold such enormous sums for the poorest 
classes, what must not be the result when even greater inducements are 
held out to all other classes, individuals as well as corporations, possessed 
of much larger means, and when a profitable employment is offered for 
every dollar which would otherwise lie dormant for want of opportunity 
to improve it ? 

The enhanced interest which the government can afford to pay, over 
all other corporations, through a national savings bank, without limitation 
to amounts, wil! create a similar revolution in the case of annuities. No 
company, which is obliged to invest its funds in first rate securities and 
on the best terms practicable, would dare to go beyond five per cent. in 
making its calculations for annuities and endowments. They are con- 
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tracts for indefinite periods, and present no other margin for profits than 
the difference between that rate and the one that may be obtained by 
investing the funds, besides a small margin that a careful selection of the 
tables of mortality may offer. The value of money is a matter of much 
uncertainty, and sooner or later it may depreciate, as it has done in Eu- 
rope, so that they might be exposed to heavy losses. Although most of 
our life insurance companies haye adopted the rate of five per cent. as 
the basis for their tables of annuities, making them, in that respect, more 
fayorable than those granted in Europe, their transactions have remained 
but trifling. 

They present no apparent advantages, except at advanced ages. “Every 
one remarks that he can do better without the risk off€inking the prin- 
cipal in case of death, by putting it out on bond and mortgage, forget- 
ting, sometimes, that this can only be done with sums sufficiently large, 
or; what is more practicable, by depositing it in a savings bank at six 
per cent., if the sum does not pass the limit. 

If the computation of annuities and endowments is made at six per 
cent. per annum, all these objections are removed. That mode of invest- 
ment then becomes beneficial for all ages. The principle may then be ap- 
plied with equal benefit to a variety of provisions. The benefits of survivor- 
ship, combined with those of accumulation, at compound interest, are 
fully developed, and become useful in almost any situation of life. 

The principal barrier being removed, thousands will soon discover the 
great advantages of such investment, in providing an endowment for 
children when they become of age, or for their education; and also, in 
securing temporary, deferred or immediate annuities for persons of all 
ages and conditions. Public attention, when aroused, will soon cause the 
benefits of the system to be appreciated. 

But we may also look to Europe for many millions. These pro- 
posed terms are so much more favorable than those allowed in Europe, 
that many millions may be looked for there, as soon as confidence in the 
stability and solvency of our government is restored. Such a contin- 
gency should be foreseen, and suitable arrangements made, by which the 
operation would be facilitated. Foreigners have often purchased annui- 
ties in this country, and invested considerable sums in them, notwith- 
standing the necessity of employing bankers for the remittance of the 
purchase money, and for the collection of the annuities, experiencing 
thereby much delay and expense, besides frequent loss by exchange. 

This might be obviated, by authorizing our ministers and consuls 
abroad, or some eminent bankers, to grant such annuities on behalf of 
the annuity office, and to make them payable, when due, in the currency 
of the country, at their respective offices; they remitting the principal, 
and being supplied with the funds required for the annuities. Being on 
the spot, and perfectly able to take the proper measures for guarding 
against fraud, by requiring the personal attendance of the applicants, 
there would be no danger in giving them such authority. The annuities 
would be calculated at the same per centage, but in the currency pre- 
vailing in each country. The difference in rate of exchange would be 
compensated by occasional fluctuations in the rate. Ifthe institution lost 
on one occasion, it would gain on another. ° 
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All the savings banks of Great Britain are obliged by law, to deposit 
their funds in the Bank of England, or Bank of Ireland, to the credit of 
the commissioners for the reduction of the national debt, who reinvest 
them in bank annuities or exchequer bills. The former are also author- 
ized to grant immediate, temporary and deferred annuities, but not ex- 
ceeding £30 each, while the national debt office grants them to any 
extent. 

A report made to the House of Corfimons by the commissioners for 
the reduction of the national’ debt, shows, that on the 20th November, 
1859, they owed 
To the savings bagks of Great Britain,.... -£37,171,529 06 

do. do. do. Ireland, 2,007,549 21 
To friendly societies,.. 2,001,754 76 


£ 41,180,832 10 1 


which were all invested in Consols and other government securities. 
The same report gives also a statement of annuities, granted through 
the savings banks, up to 5th’ January, 1860. 


Annuities granted. Amount received, 

For immediate annuities, £196,112 180 .. £2,064,812 9 1 
Deferred annuities, by paym’t in one sum,. 2,704 50 .. 80,979 17 4 
do. by annual premiums,.. 37,486 170 .. 187,622 11 6 
Immediate annuities for terms of years,.. 56,078 146 .. 49,587 8 1 
Deferred do. single payment,.... Sees és 878 18 7 
do. do. annual payment,.... sais oe 2,682 15 10 


Total received for annuities, or -. £2,336,564 0 5 


The rate of interest allowed by the Banks of England and Ireland, to 
the savings banks, is fixed by the act 9 Gro. IV. c. 92, passed in 1828, 
at 24d. per diem, corresponding with nearly 3.80 per cent. per annum, 
but the interest payable by the latter to the depositor shall not exceed 
2}d., equal to nearly 3.42 per cent., the difference being intended to 
cover their expenses. Very few of them pay, however, as high as 2d. 

er diem, or 3.08 per cent., while 23 per cent. is the lowest. 

The British government has also passed a post-office savings bank 
bill, entitled “ An act to grant additional facilities for depositing savings 
at interest, with the security of government for the due re-payment 
thereof,” and which received the royal assent May 17th, 1861. On the 16th 
September following, about 300 of these post-office savings banks were 
opened, the postmasters being authorized to receive deposits of at least 
one shilling, and to enter them in a pass-book, reporting daily the re- 
ceipt to the Postmaster-General, who immediately returns a proper ac- 
knowledgment to the depositor, as conclusive evidence of his claim for 
the repayment thereof. The interest allowed is $d. per month on every 
pound, or 24 per cent. per annum. 

In France, all savings banks, and public and charitable institutions, are 
obliged to invest their funds in the public debt of the empire, through the 
Caisse de Depots et Consignations, which allows the savings banks interest 
at the rate of 44 per cent.; they in their turn paying to depositors from 





1862. ] A National Savings Bank and Annuity Office. 329 


34 to 4 per cent. No individual is permitted to have on deposit more 
than 2,600 francs. When this sum is reached the interest is stopped, but 
it may be converted into a certificate or inscription of the Rentes, at par, 
bearing 4 per cent. per annum. 

Want of time has prevented me from procuring any very recent statistics 
of the transactions of French savings banks. From the Journal des Con- 
noissances Utiles, I perceive, that on the 1st January, 1845, the deposits 
in the savings banks of Paris amounted to $22,412,200, and, including 
the departments, to $78,400,000. 

I find, also, in the Assurance Magazine, published in London, Septem- 
ber, 1850, that eighteen life insurance companies, Tontines and Caisses de 
Prevoyance, had invested £4,988,251 sterling. 

All this goes to show, that all public institutions, requiring the sanc- 
tion of government, are in Europe made tributaries to the public treasury, 
and are not permitted to invest their funds in other securities. In this 
free country, where ‘all enterprises are left untrammeled by legislative 
enactments, and are committed to the care of trustworthy managers, 
such laws could not be introduced by our general government ; but it has 
the power to offer them inducements of a superior security, and an at- 
tractive rate of interest, that will be sure to claim their preference over 
other investments. “ 

If I am correct in my expectations, immense deposits of a stationary 
character would be secured to the public treasury. 

Having, as I hope, conclusively shown the great advantages we pos- 
sess over other countries, on account of the higher value of money, and 
that we can consequently offer to the public a much more favorable re- 
sult for their savings, be the sums small or large; and having, also, as I 
trust, given convincing proofs of the propriety and practicability of es- 
tablishing, on the part of the government, a savings bank and annuity 
office, with branches in all the principal cities of the Union, as a most 
efficacious and prolific means to replenish the public treasury, by direct 
loans from the people, I will proceed to show, by illustrated examples, 
to what uses the principle of annuities can be applied for the benefit of 
every class of the community. 


Temporary annuities certain, for the following number of years : 


To terminate in....years, 10. 15. 20. 25. 30. 35. 40. 


At 6 per cent.,.......00. 18.59 .. 10.30 .. 8.72 .. 7.82... 7.26... 6.90 .. 6.65 
At & por cant... ...0c0.00 7206... 968... 0608.. 7M.. 68... O11... 888 
National debt office,..... 11.79... 847.. 6.84.. 5.87... 5.24.. 481 .. 448 


These are not subject to loss in case of death. The depositor of, say 
$1,000, for 20 years, will receive annually, $87 20, to be paid to him, or 
to his successors or assigns, but at the end of the term the principal is 
exhausted and the contract ceases. The second line shows the result at 
five per cent. for comparison, and the third line indicates the rates at 
which the English national debt office makes such contracts, varying, 
however, in proportion to the prices of Consols. The above are predi- 
cated upon the prices between-£91 11 2 and £93 0 6, yielding, there- 
fore, about 3} per cent. 
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At 6 per cent., males, 
= females,.... 
Trust Co., males, 
“ 
Savings Banks, England,.. 
Nation’! Debt Office, males, 


eee pedi abe 


IMMEDIATE ANNUITIES. 


Annuity for $100 paid at the Ages of— 


20. 
7.82 
7.31 
6.56 
6.27 
5.52 
5.08 
5.07 
4.73 
4.59 


30. 


7.71 
7.65 


6.74 


6.57 
5.81 


5.41 


5.44 
5.22 


-. 5.08 


6.05 


40. 
8.35 
8.18 
7.88 
7.93 
6.44 


6.09 
5.80 


5.76 oe 


50. 
9.54 
9.22 
8.50 
7.87 
7.72 


7.82 


7.39 
6.80 
6.91 


60. 
11.83 
11.31 
10.68 

9.68 

9.87 

9.47 

9,37 

8.80 

8.67 


[November, 


70. 
16.57 
15.72 
15.16 


+. 18.57 
+ 14.07 


13.66 
11.76 
11.07 


12.06 


The above are made in comparison with the rates of the New-York 
Life Insurance and Trust Company of New-York; the English govern- 
ment, through the savings banks, for limited, sums; the same direct by 
the national debt office—Consols being between the above-mentioned 
prices—the Union of Paris, the Life Insurance Company of Berlin, and 
the Life Insurance Company of Lubeck. 

In calculating this table, 1 have made a careful examination of all the 
tables of mortality, including the most recent, in order to select the one 
that presents the greatest safety, leaving a fair margin. 


Temporary Annuities ror Ten, Twenty or Tuirty Years. 


The principal absorbed at the end of the term, and no return in case of 
death. Deposit of $100. 


Present age,... 10, 20. 25. 30. 35. 40. 45. 50. 


For 10 years,.. 14.05 14.19 14.28 14.33 14.40 14.51 .. 14.69 14.97 
“go * .. 996 .. 8948 .. 908 .. 900 .. 9. 9.87 .. 10.14 10.56 
“eo * .. 790 . SO .. 819 .. S90 .. 846 8.71 .. 9.09 .. 9.67 


This is an entirely new feature, and may, in many cases, receive the 
reference over an immediate annuity, producing a much larger income. 
t will be perceived that, for a child ten years old, $140 50 would be 

received for a deposit of $1,000, to provide for the annual outlay for its 
education. 


Temporary Annuities For Ten, Twenty or Tarrry YEAars. 


Principal returned to those surviving the term. Deposit, $100. 


Present age, 20. 30. 40. 50. 60. 


For 10 years, : -- 6.96 « Os «|Ce -- 8.28 . 10,12 
“gy ¢ ‘ a Se. «= BE eS ee o- 11.2% 
g 7.09 «« 2 «wo BE -- 9.29 11,30 


The above are likewise on a new plan. The annuitant may make a 
contract for any of those terms; at the expiration of which all the money 
he has paid is returned to him, if he then lives, and he may then renew 
it for another tetm, at an advanced rate. Suppose A., fifty years of 
age, invests $1,000 for ten years, he will receive annually $82 30, until 
he is sixty, when the annuity, if he wishes to continue, will be $101 20 





1862.] A National Savings Bank and Annuity Office. 331 


annually. Such a bargain is favorable to the annuity office; for if 
money should depreciate, a new contract would only be made as circum- 
stances may prescribe. 


DererrEeD ANNUITIES. 


If a man wishes to enjoy comfort and independence at an age when 
the moral and physical faculties begin to wane, or when he may have 
grown tired of the turmoils of an industrious life, he can make no better 
provision than by gradually preparing for it, purchasing a deferred 
annuity, to commence at such a period as he may think proper. Small . 
occasional sacrifices will lay the foundation for such a happy state, and 
no changes of fortune, no failures, and no depreciation of property, will 
be able to deprive him of the fruits of his early foresight. 

A person in the prosecution of prosperous business, or ip the enjoy- 
ment of considerable wealth, may regard future bankruptcy, and an old 
age of destitution and dependence, as very remote contingencies; but in 
our changeful country, the prudent may be disposed to take a bond of 
fate, and, from present superfluities, provide for certain competency in 
the future. 

A deferred annuity is a sure guarantee that he will have every comfort 
in proportion to the means he has employed to ensure it. Disappoint- 
ment in such expectations is utterly impossible. 

Deferred annuities may be granted upon the payment of a single pre- 
mium, or by regular instalments, paid every year until the annuity com- 
mences ; but in the latter case, they must be kept up with punctuality, 
otherwise all benefits may be forfeited. Some may grow tired of paying 
constantly, for a benefit that will only be reaped after a remote period, 
while others may, after a time, be no longer able to spare the money. 

Single premiums are, therefore, preferable, because they are not compul- 
sory, and if repeated at will, they may secure the same result. A man may 
have to-day $100 to spare for the purpose ; a month, ora year, after, he may 
have, again, $10 or $20, not being bound to any particular time or sum, 
to be added to the original certificate ; and thus, he may gradually increase 
the annuity just when he pleases, or has the ability to do so. 

Deferred annuities are predicated upon the chances of survivorship dur- 
ing the whole lifetime, before it commences as well as after. The won- 
derful effect of compound interest spreads, therefore, over a long period, 
and the rate of interest is consequently of the greatest importance. If 
the greater value of money permits us to adopt six per cent. for the com- 
putation of annuities and endowments, they become so attractive and 
advantageous that, from being dormant and nugatory, their benefits will 
become so apparent, that soon every class, be they wealthy or poor, will 
perceive them, and avail themselves of them. To show more conspicu- 
ously the difference between what we can do and what is done in Europe, 
I offer for comparison the rates for deferred annuities of various foreign 
institutions. 

The first line gives those proposed at six per cent. The second line, 
of the Germania Life Insurance Company, of New-York, calculated at 
five per cent. The third line, of the English government, at three and 
two-fifths per cent., not over £30 to each. The fourth line, of the Medi- 
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cal Invalid and General Life Insurance Company of London. The fifth 
line, of the Union Insurance Company of Paris. The sixth line, of the 
“ Caisse de Retraites,” established by the French government, not exceed- 
ing 600 francs to each. The seventh line, of the German Life Insurance 


Company of Lubeck. The eighth line, of the Life Insurance Company of 
Berlin. 


Cost of a deferred annuity of 3100 per annum, payable half-yearly on 
reaching the age of 50. For males. Single premium. 


Present age,...... 20. 25. 30. 35. 40. 46. 
At six per cent.,.... $138.96 .. $194.98 .. $272.75°. . $384.73 .. $545.15 .. $778.20 
Germania,.......... 211.81... 280.00.. 871.15 .. 496.15... 664.82... 896.93 
National Debt Office, 347.92... 448.75... 568.75.. 686.67.. 860.83.. Sia 
Medical and Invalid, 455.00... 546.62... 660.29.. 835.42.. 986.50 .. 1,227.79 
Union of Pari8, $44.88 .. 430.78 .. 539.51 .. 677.69... 850.22 .. 1,066.62 
Caisse de Retraites,, 190.11'.. 256.41... 347.21.. 471.70... 632.91... 862.07 
Lubeck, eee 482,12... 517.81... 626.81 .. 763.19... 937.87 .. 1,157.62 
Res eee oe ee 465.85... 576.93.. 719.48... 906.37 .. 1,149.40 


Cost of a deferred annuity of $100 per annum, payable half-yearly on 
reaching the age of 60. Males. Single payment. 


Present age,...... 20. 25. 30. 35. 40, 45. 
At six per cent.,.... $51.23 .. $71,538 .. $100.55 .. $141.85 .. $200.99 .. $886.91 
Germania, 83.95 .. 111.25... 147.80.. 197.11 .. 26413.. 856.21 
National Debt Office, 160.88 .. 192.50.. 241.67.. 316.67.. 378.75... 476.25 
Medical and Invalid, 210.71 .. 243.12.. 805.71.. 872.92.. 456.71.. 568.41 
Union of Paris, 153.82... 191.50.. 239.81.. 301,28.. 377.98.. 472.18 
Caisse de Retraites,, 74.19.. 100.00.. 184.77.. 182.48.. 24758.. 3385.57 

- 244.12... 295.31.. 359.87 .. 442.19.. 545.81 


Cost of a deferred annuity of $100 per annum, on reaching the age of 50. 
Males. By annual premiums. 


Present age,...... 20. 25. 30. * $5. 40. 45. 


At six per cent.,.... $10.50... $15.22... $24.39... $40.08 .. $73.62 .. $179,14 
Germania, ......... 14.81.. 20.60.. 30.61.. 48.48.. 85.85.. 202.12 
National Debt Office, 20.42.. 27.92.. 39.17.. 58.75.. 96.67.. oa 
Medical and Invalid, 25.12.. 383.71.. 47.29... 70.79.. 119.21.. 267.79 
25.44... 84.19.. 47.91... 71.69.. 120.50.. 269.69 


Cost of a deferred annuity of $100 per.annum, on reaching the age of 60. 
Males. By annual premiums. 


Present age,..... 20. 25. 30. 35. 40. 45. 
At six per cent.,.... $3.63... $5.26.. $7.75... $11.75... $18.42... $30.68 
Germania, 5.28 .. 7.25... 10.24.. 14.84.. 2334.. 35.85 
National Debt Office, 8.88 .. 10.83.. 14.17.. 19.58.. 28.75... 41.67 
Medical and Invalid, 10.02.. 13.21.. 17.50.. 22.71 .. 83.62.. 50.02 
Lubeck, 20.03 .« 18.91 .. 1R87.. B6C6.. SEC0.. 53.21 


These annuities are based upon the condition that in case the party 
dies before the term when it commences, all payments are forfeited. By 
a moderate addition to the single or annual premium an agreement may 
be made to return all moneys paid, without interest, to the heirs of the 
annuitant, if he dies, or to himself, if unable to continue the premiums. 





1862.] A National Savings Bank and Annuity Office. 333 


This privilege is given by the national debt office, as well as the “ Caisse 
de Retraites,” on special terms. 

Every husband should, for himself and wife, and also for his children, 
lay aside whatever he can spare, to provide for old age. He should not 
give away his daughter in marriage, without stipulating, as an irrevocable 
condition, that a part of the income should be devoted to that purpose. 
The merchant, on taking an account of stock, and finding that he has been 
successful, would be a wise man if he used a part of his profits to shelter 
himself from the demands of future creditors, or from the consequences 
of subsequent heavy losses in his operations. But the cases to which 
these provisions are applicable are too numerous to be described, and every 
one can best judge for himself what benefits he will derive from them in 
his peculiar situation. 


Endowments for children, without return, in case of death. A deposit of 
$100 made 


At birth, y's, 4, 6. 8. 10. 12, 


Will produce, at 18,.$ 440.18 .. $300.74 .. $251.63 .. $216.88 ., $189.44 .. $166.31 4. $146.51 
a “21,. 524.57 .. 866.79 .. 806.90 .. 264.52 .. 281.05... 202.83 .. 178.68 
° “25,. 685.16 .. 479.07 .. 400.85 .. 845.49... 801.78 .. 264.98 .. 288,88 


By the means of an endowment a marriage portion may be procured 
for a daughter, or a sum by which a son may be enabled to set up in 
business, when becoming of age. No better employment could be made 
with a new year’s gift, and left to accumulate until it will become useful 
toachild. It will be noticed that $100, deposited for a child at two 


years, will have increased to $366 79 at the Pa of twenty-one, while the 
v 


same sum, placed in the savings bank, at fi 
only $255 56. 


Endowments for children, with return of money, if the child should die 
before the term. $100 deposited 


At birth, y's. 4. 6. 8. 10. 12, 


Will produce, at 18,.$ 312.94 .. $262.93 .. $230.49 .. $203.46 .. $180.44 .. $159.88 .. $141.72 
ws “91,. 869.64 .. 817.74... 278.17 .. 245.88 .. 217.74... 192.27... 170.18 
” “25,. 478.12 .. 410.48... 858.85 .. 816.03 .. 279.49... 24683 .. 218.11 


per cent., would produce 


By this table the result is certainly less favorable; but if the child 
should die, the money deposited is returned without interest. 


Endowments -for adults. Accumulation of $100 in 10 years, 


20. 30, 40, 50. 60. . 70, 
$196.26 .. $199,89 .. $206.13 .. $222.05 .. $265.03 .. $432.96 


Nothing being returned in case the party should dic. : 

These contracts might be made for longer periods, but it would un- 
doubtedly be more satisfactory to have the option of a renewal at the ex- 
piration of each term, which will produce precisely the same result.’ 
Suppose A., aged 50, deposits $100, he would have, on reaching the age 
of 60, $222 05, which he may withdraw, or re-invest for ten years more, 
receiving, at the age of 70, the sum of $595 16. Leaving them for 
another term, if he should live to the age of 80, the original deposit 
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would have accumulated to $3,542 16, while the same $100 would have 
produced, in the savings bank, after the first ten years, at 6 per 
NS ick c oenk 063 n0n6sbbbedndsecsoessessss cugee Gee 


After the second ten years, at 6 per cent.,.........eeeeee0+ 326 20 
“ third “ “ ““ “ ~ 589 16 


Endowments may also be granted by annual premiums, and these, as 
well as the single payments, may be so arranged as to have them all re- 
turned without interest, in case of death, before the expiration of the term, 

Survivorship annuities are also provisions for the future, of the greatest 
utility, and, in some respects, even superior to life insurance. By a life 
policy, it is true, a father may provide for his family, and secure a cer- 
tain sum, which, if it is intended for their support, must be invested, and 
may then only produce a too scanty income. The same amount would 
be productive of greater results invested in a survivorship annuity. A 
husband may secure a permanent income for his wife during her whole 
lifetime. If she dies before him, she ceases to require the intended sup- 
port, and the premiums terminate. Inasmuch as the chances of her dying 
before the husband are taken into consideration, the premium is consider- 
ably reduced. If there are children to be also provided for, a similar 
arrangement may be made for each of them. If the object is to protect 
an aged parent or friend, the probability of his dying first is so much 
increased, the outlay becomes very small. ; 

No values of annuities for joint lives, based upon the table of mor- 
tality which I have selected as the most appropriate for this purpose, 
having yet been calculated at six per cent., I am unable to state the exact 
rates, but a few examples,eomputed by the Caruisie table, at six per 
cent., will show, most conspicuously, the great advantages they present: 

A., aged 30, wishes to provide a survivorship annuity for his wife, aged 
24, of $600 per annum, to continue as long as she may survive him; 
the single premium would be $1,237 20, and the annual, $99 14, while 
an insurance for $10,000, producing, at six per cent., the same income, 
would cost a vast deal more. If the same individual desired such an 
annuity in favor of a daughter, now aged 10 years, the single payment 
would be $1,485, and the annual, $114 47; and if the annuity were for 
a mother, aged 60, a single sum of $395 40, or annually, $45 74, would 
procure it. 

The above rates are, however, net, or without the loading which life 
insurance companies are in the habit of adding to the actual cost to secure 
a margin for profits and expenses. The national annuity office, having in 
view to benefit the public, and to offer, particularly to the middle classes, 
the cheapest means for protection against want, could safely relinquish 
that addition, or at least make only a very moderate one, being satisfied 
with the advantage of using the money at six per cent., and of whatever 
the selection of a perfectly safe table of mortality might produce. Ona 
large scale, no fluctuations to break up the average need be feared. 

The specimens offered in the preceding pages are sufficient to prove 
the enormous advantages it is in our power to offer to the public, by an 
improved system of annuities and endowments, computed at a higher 
rate of interest than any other country, or any stock company can afford 
to allow. a 
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TAXATION OF BANKS 


AND BANK SECURITIES. 


A meetine of bank officers was held September 29th, at the Clearing- 
House, New-York, to receive the report of the committee appointed to 
proceed to Washington to consult with the commissioner of internal 
revenue as to the operation of the tax law of July, 1862. The following 
report was made and unanimously adopted. It will be noticed that the 
committee recommend that the tax on dividends be deducted in gross 
from profits before declaring the dividend. 


e , 

The undersigned, appointed a committee for the consideration of the 
United States tax law, as affecting the business of banks, after a very care- 
fal consideration of the subject, beg leave to report the following sched- 
ule, approved by Gov. Bourwext, the Commissioner of Internal Revenue, 
as the result of their labors. ‘The committee take this opportunity of re- 
turning to that gentleman, on behalf of the associated banks of this city, 
their cordial thanks for the kind and courteous treatment received at his 
hands during their several interviews with him at Washington. 

Gzo. S. Coz, A. E. Sititman, J. M. Morrison, Jos. M. Price, R. H. 
Lowry, Committee. New-York, September 29, 1862. 


1, Agreements or contracts other than those hereinafter named, for 
each sheet or piece of paper upon which the same shall be written, 
five cents,....... sacs ° is 

2, Checks, drafts or orders for the payment of money, payable at 
sight or on demand, for any sum exceeding $20, each two cents, 

3. Inland bills of exchange, drafts, checks, orders drawn upon places 
other than the place of issue, if payable at sight or on demand, 
are subject to the same rate of tax, viz., two cents, 

4, Inland bills of exchange, drafts, or orders for the payment of 
money otherwise than at sight 6r on demand, and all promissory 
notes on demand or on time, (excepting bank notes :) 

Exceeding $20 and not exceeding $100,............ 

Exceeding $100 and not exceeding $200,.. 

Exceeding $200 and not exceeding $350, 

Exceeding $350 and not exceeding $500,................. 
Exceeding $500 and not exceeding $750,.... 

Exceeding $750 and not exceeding $1,000, 

Exceeding $1,000 and not exceeding $1,500, ‘ 
Exceeding $1,500 and not exceeding $2,500,.... ...$1 00 
Exceeding $2,500 and not exceeding $5,000...... tedences . 1 50 
And for every additional $2,500, or part of $2,500, one dollar, 1 00 

5. Foreign bills of exchange drawn out of, but payable in, the United 
States ; and all such bills drawn in, but payable out of the United 
States, “when drawn singly or otherwise than ina set of three or 
more,” and all letters of credit, pay the same rates of duty as in 
the preceding schedule. 
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6. Bills of exchange drawn in, but payable out of, the United States, 
“if drawn in a set of three or more,” for every bill of each set, 
not exceeding $150 or its equivalent, three cents,..... 

Exceeding $150 and not exceeding $250,........ 
Exceeding $250 and not exceeding $500, wna 
Exceeding $500 and not exceeding $1,000,............ 
Exceeding $1,000 and not exceeding $1,500,......... 
Exceeding $1,500 and not exceeding $2,250,.. 

Exceeding $2,250 and not exceeding $3,500, 

Exceeding $3,500 and not exceeding $5,000,........... Ss 
Exceeding $5,000 and not exceeding $7,500, 

And for every additional $2,500, or part thereof,.......... 

7. Bonds of indemnity, fifty cents,........eeeeeeeers 

8. Certificates of stock in any incorporated company, each twenty- 
PEEP PPO Sia 

9. Certificates of deposit of bank, trust company, banker, or person 
acting as such, not exceeding $100, two cents, 

Exeeeding $100, five cents, 

10. Power of attorney: 

For sale or transfer of stocks or bonds, or for the collection of 
dividends or interest, twenty-five cents,.......... 

Or proxy for voting at an election, ten cents,....... 

For receiving or collecting rents,.......+.-. 

General powers, for all purposes other than those above speci- 


eeeeeee ee eeeeeee 


Notre.—General powers of attorney will not be valid for the 
specific objects above named, without the addition of the 
stamp required therefor. 


11. Protests, each twenty-five cents,.......e.eecceeecees 

12. Tax on all dividends, and on all sums added to surplus or con- 
tingent funds,..... eee three per cent. 

13. Stamps issued for specific instruments cannot be used for any other. 

(See sec. 96.) 

14. The person using or affixing a stamp must write thereupon the initials 

of his name, and the date when used. (Sec. 99.) 

The penalty for making, signing, or issuing any instrument, document, 
or paper of any kind without the same having thereon a stamp to denote 
the duty, is $50, and such paper will be invalid and of no effect. (Sec. 95.) 

The certification of checks, already duly stamped, will require no addi- 
tional stamp for such certification. 

The stamp tax upon protests should be added to the expenses thereof. 

All dividends or coupons payable prior to or on September 1, 1862, 
although paid after that day, are exempt from the operations of the law. 

Checks dated or payable ahead are subject to taxation as promissory 
notes. 

Stamps are not required upon documents made prior to October 1, 
1862, excepting upon foreign bills of exchange, which must be stamped 
on acceptance. 

The committee recommend, as a simple and convenient method, that 
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the three per cent. tax required upon dividends and surplus profits be de- 
ducted by banks in gross from their net earnings before the declaration 
of dividends. Dividends then declared would be free from tax. The 
three per cent. thus withheld must be paid to the United States within 
80 days from the date on which such dividends are payable, under pen- 
alty of $500 for default. (Sec. 82.) 

Stamps must be affixed to all documents by the party issuing the same 
before presentation at bank; and all documents issued by a bank must 
be stamped by it before delivery, as required by resolution unanimously 
passed at a meeting of bank officers, September 15. 

Stamps, in amounts of $50 and over, can be obtained of the commis- 
sioner of internal revenue, as per schedule hereunto annexed, for which 
a commission not exceeding five per cent. in stamps will be allowed. 

All checks of a bank upon itself for payment of dividends or otherwise, 
and all written papers for facilitating the internal business of banks, are 
exempt from tax. 

Orders to pay dividends are not powers of attorney; but, like drafts at 
sight, are subject to the stamp of two cents. 

Bills of exchange, drawn in duplicate, must both be stamped. 

Stamps may be canceled by an instrument made for the purpose of im- 
pressing the initials of the bank or. person thereon, to which the date 
must be added. 

The omission to cancel the stamps on checks does not invalidate the 
checks, but subjects the maker to a fine of fifty dollars. 


Washington, September 25, 1862. 
I have examined the foregoing memoranda, and I am of the opinion that the specift- 
cations conform to the provisions of the excise luw in all essential particulars, 
GrorcE S. Boutwett, Commissioner of Internal Revenue, 


Until the government provide stamps, no penalty will be exacted for 
their omission. 


Orrice or IntERNAL Revenve, Sept. 17, 1862. 


Revenue stamps may be ordered from this office in quantities to suit 
the purchasers. Orders should cover remittances of Treasury notes, or 
an original certificate of a United States Assistant Treasurer, or designa- 
ted depository of a deposit made for the purchase of stamps. 

Pee following commission, payable in stamps, will be allowed on pur- 
chases : 
$50 or more, 2 per centum. $500 or more, 4 per centum. 
$100 or more, 3 per centum. $1,000 or more, 5 per centum. 

In sending orders for stamps, it should be remembered that every 
stamp expresses upon its face its kind as well as its denomination, and 
that each stamp must be used for the purpose thus specified, and for no 
other. For instance: Check stamps must be used for checks alone ; con- 
tract stamps only on contracts, &c. Every correspondent is requested to 
give the State, as well as the town and county of his residence. 

If not otherwise instructed, the stamps will be transmitted by mail. 


GrorceE S. BoutweE.t, Commissioner. 
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CHAPTER XXIV. 


Tue advent of Sir Ropert Pee to power, in 1842, was a circum- 
stance of some importance to the Bank of England. The powerful ma- 
jority by which he was supported rendered it almost undoubted that he 
would maintain the position in which he had been placed by the coun- 
try, when the expiration of the first ten years allowed by the charter for 
the continuance of the privileges of the corporation should arrive; and it 
was almost equally certain that he would modify the principles on which 
it had hitherto being founded, according to his own views of the neces- 
sities of the monetary world. The position of the country at this period 
was very critical. A feeling of discontent was prevalent among the 
agrarian and manufacturing population. An empty treasury, a failing 
revenue and a dissatisfied people were sufficient to render the government 
of the nation a difficult task. But the prospect of our foreign relations 
was by no means cheering. The Chinese question was unsettled. We 
were waging an expensive but ineffective war with an empire which 
reckoned its people by myriads. In the East we saw the power, which 
had been won by a Curve, supported by a Hastings, and consolidated 
by a WELLEsLEY, jeopardized in a manner which roused the sympathy ot 
the whole nation. The integrity of the Turkish empire was supported 
against the capacity of one of the great men of the day, and against the 
inclination of France, the government of which maintained an armed 
and haughty neutrality, while her people were prepared to spring with 
the fierceness of their nature on the enemy they denounced. The streets 
of Paris saw groups of men, with earnest and threatening gesture, clam- 
oring against the perfidy of England ; and the voice of the press spread 
the contagion throughout her provinces. America advanced claims 
which the dignity of Great Britain rejected. 

These things were ominous, and required a practiced skill to grapple 
with them. The danger, however, passed away. India was preserved, 
and China yielded up her undignified isolation. From the Chinese ex- 
ge came a treasure, which, for the first time in the history of the 

ank of England, placed within its keeping a metal, which, under the 
name of Sycee silver, had never before been within her vaults; and 
which was an object of almost universal interest. 

The pride of France was soothed by time. The breach with America 
was healed through the agency of an Asapurton ; and by the imposition 
of an income tax the finances were restored to a healthy condition. The 
labor of the officers of the bank was greatly increased by the deduction 
of the property-tax from more than half a million of dividends belonging 
to the public creditor, and the interests of the corporation were yet more 
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deeply involved in this tax, as it opened the question with regard to the 
justice of paying the charge upon terminable annuities. In many in- 
stances these annuities would expire in a very few years; and in the case 
of the bank, which possessed the dead weight and other annuities, en- 
tered into without any idea of such a tax, it appeared to the proprietors 
a very objectionable impost. It was argued by these gentlemen, at a 
meeting of the court, that it would not be equitable to compel them to 
pay the income tax* on annuities, as it would be in reality paying on the 
capital. A motion was carried requesting the governor and directors to 
memorialize the government on the question; but the attempt was vain, 
as it was determined that no difference should be made between the divi- 
dend of the fundholder and the payment of the annuitant. 

In 1844 a reduction was made in the whole of the funds which bore 
an interest of three and a half per cent. Money had been abundant ;+ 


* There is no way of ascertaining the incomes of individuals except by an actual 
inquiry into their private concerns, which is an intolerable grievance, or by fixing it 
according to certain general rules, which, applying but very imperfectly to the com- 
plex concerns of society, must comprehend innumerable exceptions, and conse- 
quently innumerable cases of the grossest inequality and oppression, It is in this 
way, accordingly, that agriculture is oppressed by the property-tax. The income 
of the farmer is in all cases estimated to be exactly equal to one-half his rent. 
No allowance is made for ad*erse seasons, unskilful management, fluctuating prices, 
or for the various other casualties incident to agricultural concerns; and no in- 
quiry is made into the actual circumstances of any farmer. The same rigid rule is 
indiscriminately applied, and the same rate of contribution exacted, even though 
there should be no income; and it is under this monstrous injustice that both 
the landed proprietors and their tenants are at present suffering.—LZdinburgh Re- 
vicw, Feb., 1826, pp. 146, 147. 

The income tax, notwithstanding these objections, was adopted by the House of 
Commons in the year 1799; the loan of that year being, for Great Britain and Ire- 
land, £18,500,000, besides £3,000,000 of exchequer bills, But in comparing the 
amount of the loans which would have been necessary if this system of increasing 
the supplies raised within the year had not been adopted, with that actually con- 
tracted under the new system, it was satisfactorily shown by Mr. Prrr that no less 
than £120,000,000 would ultimately be saved to the nation by the more manly 
policy, when the interest which was avoided was taken into account—a striki 
proof of the extraordinary difference to the ultimate resources of a country, whic 
arises from raising the supplies within the year, and providing them, in great part, 
by the funding system.—Atison’s Europe, vol. 2, p. 400. 

+ The reviving prosperity of the country, in consequence of the cessation of the 
import of grain, and increased issue of notes in 1843 and 1844, had so raised the 
price of stocks as enabled the chancellor of the exchequer to bring forward a bill, 
in March, 1844, for the further reduction of the whole public funds, excepting the 
three percents, The three and a half per cents, which composed £250,000,000 out 
of the £760,000,000, which formed the public deh, had stood, in the beginning of 
the year, at 1024, and of course a fair opportunity was presented of paying them off 
at par, Mr, Goutsurn was not slow in taking advantage of this auspicious state of 
things; and he brought forward, on 8th March, a proposal for the conversion of the 
three and a half into, first, three and a quarter, and ultimately three per cents, The 
first reduction was to take place immediately, the last in ten years, By this 
means he calculated that he could effect a saving at once of £625,000 a year, and 
in 1854 of £1,250,000. As this reduction was accompanied with an offer to pay 
off the dissentients at par, it involved no breach whatever of the public faith, and 
was received in the most favorable manner by both sides of the house, and the pub- 
lic pone. The result fully justified the chancellor's expectations, for the debt 
held by the dissenticnts was a perfect trifle, only £200,000, and was immediately 
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the three per cent. consols were above 100; and there could not be a 
more favorable period for the operation. The idea had long been preva- 
lent that the dividends upon this stock would be reduced; and those 
proprietors who lived upon their interest evinced great anxiety when it 
was known that the alteration was decided on. The proposition, how- 
ever, was one which met with much favor. Instead of an immediate re- 
duction to three per cent., it was announced that for the first ten years 
the three and a half per cents would be lowered to three and a quarter, 
and after that to three per cent. ; at the same time they were guaranteed 
against any further alteration for the succeeding twenty years. The 
dividends of the greatest portion of the stock had hitherto been paid in 
January and July, but they were, from this period, receivable in April 
and October. Three months’ dividend was paid to all the holders of the 
new three and a quarter per cents, and this arrangement possessed the 
advantage of equalizing the half-yearly amount of interest paid to the 
national creditor. The operation was altogether very successful, and met 
with great approval from those who were considered most capable of 
judging of its merits. 

The history of the last bank charter act has now to be detailed. It is 
a history fraught with interest, no less from its importance than from the 
strange misunderstanding which arose during its progress, For some 
time previous great speculation existed as to the character of the act; 
and the future policy of Sir Roserr Pex. was looked forward to with 
eonsiderable earnestness. The question of the circulation was widely 
discussed; but a perusal of the numerous pamphlets appeared to render 
it impossible to reconcile the contending: opinions which obtained. It 
was a fortunate circumstance for the corporation that those upon whom 
the management of the detail devolved were successful in obtaining the 
confidence and esteem of Sir Ropert Peet. They had a most dificult 
task to perform. They had to reconcile the rights of the proprietors 
with the public interest. They had firmly to resist a strong pressure 
from without ; and they had to accommodate their views to those princi- 
ples by which it was resolved to frame the charter. Their correspond- 
ence proves that they did not, by servilely yielding at once, sacrifice the 
rights of the proprietors, but where they were compelled to give way, 
they did so from the conviction that resistance was useless, 

The few words of Sir Rosert Pee are sufficient evidence; he said, 
“T must, in justice to the gentlemen who conducted the negotiation on 
the part of the bank, declare that I never saw men influenced by more 
disinterested or more public-spirited motives than they have evinced 
throughout our communications with them. They have reconciled their 


paid off. The success of this measure, whereby the old £5 and £4 per cents were 
at length, as in October, 1854, reduced to three per cent, afforded the clearest 
demonstration of the erroneous principle on which Mr. Pirt originally proceeded in 
borrowing so large a proportion of the public debt in the three per cents, instead 
of the five or four per cents; for if the latter system had been universally adopted, 
the saving effected on the interest of the public debt, which, at this time, was 
£760,000,000, in round numbers, would have been, between 1815 and 1854, no less 
than two-fifths of the entire interest, or above £100,000,000 a year,—Auison'’s An- 
nual Register, 1844, pp. 153, 155; Parl. Ded. vol. 73, pp. 361, 335. 
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duties as managers of a great institution, bound to consult the interests 
of the proprietors, with enlightened and comprehensive views of the 
public interests.” On a subsequent occasion, Sir Cuartes Woop re- 
marked, and the opinion is valuable as the expression of an opposite 
political faith, “I will only say, that the more we inquired into the con- 
duct of the directors in the management of the bank affairs, the more I 
was convinced of the injustice of the greater part of the charges which 
had been made against them; I was convinced that whatever they did, 
they did in the belief that it was for the best, for the public interest ; 
and above all, I believe that they have not been swayed by any considera- 
tions of their mere private interests.” 

The question of the renewal was opened by a letter addressed to the 
governor and deputy-governor by the right honorable Henry Goutsurn, 
then chancellor of the exchequer, proposing certain alterations in the act, 
and entering very minutely into the question. To the suggestion since 
carried into effect, that a publication of the affairs of the corporation 
should be made weekly, although the reply of the bank authorities offered 
no objection, they intimated a doubt whether the publication of the bank- 
ing accounts could be considered essential ; and to the proposal to remove 
the prohibition then in force, as to drawing, accepting or paying bills 
within the sixty-five mile circle round London, they alluded in the remark 
that the bank might incur some loss in its banking department; and in 
the more serious objection, that if such power should be exercised for the 
purpose of circulation, it might interfere with the great object of the 
projected measures. It will be seén that Sir Ropert Peet made an 
emphatic declaration concerning this remonstrance. The fear thus ex- 
pressed was fulfilled by the result. Many such attempts were made to 
establish a spurious and illegal circulation. They were, however, quickly 
exposed ; exposure produced failure; and they are only worth mention- 
ing as a short-sighted policy, which met with the fate 1t merited. 

The reply of the bank was considered satisfactory by the ministry, 
who refused to hold out any prospect of an abatement of the terms which 
the bank were to pay for their advantages, and the correspondence con- 
cluded with the acceptance of the conditions of Mr. Goutsurn. These 
letters afford an additional proof that the government had no intention of 
allowing the bank to increase its circulation above fourteen millions. 
The following is a copy of the “ Resolutions to be proposed in committee 
on the Bank of England charter acts, on Monday, the 20th of May, 1844,” 
which were appended to the letters of the contracting parties : 


1. “That it is expedient to continue to the Bank of England certain 
privileges, subject to certain conditions. 

2. “That the Bank of England should henceforth be divided into two 
separate departments ; one confined to the issue and circulation of notes, 
the other to the banking business, 

3. “That it is expedient to limit the amount of securities upon which 
it shall be lawful for the bank to issue notes, payable on demand, and 
that such amount shall only be increased under certain conditions to be 
prescribed by law. 
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4. “That a weekly publication shall be made of the circulation and 
the banking departments of the Bank of England. 

5. “That it is expedient to repeal the law which subjects the notes of 
the bank to stamp duty. 

6. “That the rate of payment by the bank shall be £180,000 per 
annum. ' 

7. “That, in the event of any increase of securities, as aforesaid, a fur- 
ther annual payment shall be made by the bank equal in amount to the 
net profit derived from such additional securities. 

8. “ That it is expedient to prohibit the issue of notes, payable on de- 
mand, by any bank not now issuing notes, or by any bank hereafter to be 
established. 

9. “That it is expedient to provide that such banks, in England and 
Wales, as now issue notes, payable on demand, shall continue to issue 
them, subject to such conditions as may be provided for. 

10, “ That it is expedient to provide, by law, for the weekly publication 
of the amount of notes payable on demand. 

11. “That it is expedient to make provision, by law, with regard to 
joint-stock banking companies.” 


The principles of the bill did not meet with much admiration among 
the country bankers, who, naturally enough, looked upon the system 
which yielded them large profits as a very excellent system, and thought 
all interference not only unpleasant but unneeessary. The memorials 
which they presented to government met with attention; and where it 


was shown that an alteration would be an improvement, it was readily 
adopted. 

The speech of Sir Ropert Peet, on the evening of the 6th of May, 
1844, will well repay perusal. The subject was one to which his mind 
had long been devoted. From the year 1819, when that bill, which is 
indelibly associated with his name, received the assent of the legislature, 
up to the period when the renewal of the bank charter act occupied the 
attention of the house, the name of this gentleman is to be found in all 
those debates which affected the welfare of the Bank of England. The 
opening of his oration evinced his sense of the importance of the move- 
ment. “There is no contract, public or private ; no engagement, national 
or individual, which is unaffected by it. The enterprises of commerce, 
the profits of trade, the arrangements made in all the domestic relations 
of society, the wages of labor, pecuniary transactions of the highest 
amount and the lowest, the prsyment of the national debt, the provision 
for the national expenditure, the command which the coin of the lowest 
denomination has over the necessaries of life, are all affected by the de- 
cision to which we may come.” 

On the 17th of April, 1844, the committee of country bankers held a 
meeting, and passed several resolutions indicative of their alarm that Sir 
Rosert Pret would propose certain alterations in the local circulation ; 
and calling on all their brethren to co-operate with them in a strenuous 
opposition. Their reasons for this mode of action were, that government 
had refused to declare its views prior to mooting the question in Parlia- 
ment; and as the weakest fortress makes the greatest show of resistance, 
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so they endeavored to guard themselves in that part where attack was 
most to be expected, and most dangerous, 

Their resolutions were alluded to in the speech of the right honorable 
gentleman, who expressed his conviction that their own assertions were 
sufficient to condemn their cause, with his hope that no member of the 
senate would respond to an appeal which demanded him to come inte 
that house pledged to a specific course of action, as though no statement 
and no argument could add to his knowledge, or throw any light upon 
the intricate subject. 

The following is a digest of the clauses of the new bill: 

1. That from and after the 31st of August, 1844, the issue of notes 
payable on demand shall be kept distinct from the banking business, and 
that it shall be conducted in a separate department, to be called “ The 
issue department of the Bank of England.” 

2. That on the 31st of August, 1844, the bank shall transfer to the 
issue department securities to the value of fourteen millions, the debt due 
by the public to be deemed part; that the banking shall transfer to the 
issue department all the gold coin and gold and silver bullion not re- 
quired ; that the issue department shall deliver to the banking depart- 
ment such an amount of notes as, with those in circulation, shall equal 
the securities, coin, and bullion transferred to the issue department. 
That the bank may not increase, but may diminish the amount, and 
again increase it to any sum not exceeding fourteen millions. 

8. That the bank may not retain in their issue department at one 
time more silver than one-fourth of the gold coin and bullion held at the 
time. 

4. That the notes of the bank shall always be payable in gold on de- 
mand, at the rate of £3 17s, 9d. per ounce. 

5. That, if any country banker shall cease to issue his own paper, the 
Bank of England may issue additional notes to the amount of two-thirds 
of the authorized issue of the said banker. 

6. That a weekly report of the accounts of the issue and banking de- 
partments be published in the “ London Gazette.” 

7. That the notes of the bank shall be freed from the payment of 
stamp duties. 

8. That £180,000 per annum shall be deducted from the charge made 
for the management of the national debt. 

9. That if (under provision 5) the circulation of the bank shall be in- 
creased, the net profit of such circulation shall also be deducted from the 
above charge. 

10. That no other banks of issue be allowed than those in existence on 
the 6th of May, 1844. 

11. That after the passing of this act no banker may issue, in England 
and Wales, any bill of exchange or promissory note on demand, except- 
ing such bankers as were in existence on the 6th of May, 1844, who shall 
only continue to issue them under the conditions hereinafter mentioned. 
That the right to issue notes shall not be compromised by the admission 
or retirement of any partners. That no company now consisting of six, 
or less than six partners, shall, if they exceed that number, be allowed to 
issue notes. 
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12. That if any banker shall become bankrupt, or shall cease to issue 
notes, he shall not resume the issue. 

13. That the average amount of the twelve weeks’ circulation prior to 
the 27th of April, 1844, shall be taken of those bankers who issue notes, 
and they may continue to issue them, provided they shall not, on four 
weeks’ average, circulate more than the average previously taken. 

14. That if two or more banks become united, the same principles 
shall apply to their issue. 

15. That the average circulation of the country bankers, the twelve 
weeks prior to the 27th of April, 1844, shall be published in the “ Zondon 
Gazette,” and this Gazette shall be received as evidence of thecir culation 
allowed to such banker. 

16. That if two or more banks unite, the same principle shall be 
applicable to them ; but it shall not be lawful for them to issue notes 
when the partners exceed six. 

17. That if any country banker exceed his authorized amount, he shall 
forfeit a sum equal to the sum issued in excess. 

18. That a weekly account shall be sent by every banker issuing notes, 
on and after the 19th of October, 1844, to the commissioners of stamps 
and taxes, of the amount in circulation each day of the weck; and also 
an average amount of the said weekly circulation ; and on the expiration 
of every four weeks, the average amount of the said notes, with the 
amount authorized, shall accompany the weekly account. The weekly 
average to be published in the “ London Gazette.” Any banker rendering 
a false account to forfeit for each offence £100. 

19. That the average amount of the issue of each banker is not to ex- 
ceed that certified by the commissioners of stamps and taxes. 

20. That the said commissioners shall have full power to examine all 
books, at all seasonable times, of such bankers as issue notes, and to take 
copies or extracts from any such book or accounts. 

21. Each banker to return his name, residence and occupation, or in 
the case of a partnership or company, the name, residence and occupa- 
tion of every person; a copy of such return to be published. 

22. Each banker to take out a separate license for every place at which 
he may issue notes or bills. Any banker having such license in force on 
the 6th of May, 1844, for issuing notes at more than four separate places, 
shall not be called on to exceed his licenses for continuing such issue in 
the places specified. 

23. That on and after the 31st of December, 1844, the bank shall pay 
to certain bankers, agreeing to issue their notes, one per cent. on the 
amount circulated. 

24, That similar arrangements may be formed with other banks of 
issue, provided the composition be deducted from the amount payable by 
the governor and company to the public. 

25. That all the compositions payable to the several banks which have 
eeased to issue their own notes under the usual agreement with the gov- 
ernor and company, shall cease on the 1st of August, 1856. 

26. That any company of bankers, though exceeding six in number, 
earrying on the business of banking in London, or within sixty-five 
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miles, may draw, accept or endorse bills of exchange, not payable on de- 
mand. 

27. That all prevous privileges, except such as are abolished by the 
act, shall remain in force, subject to redemption at any time, upon twelve 
months’ notice being given, after the Ist of August, 1855, and on repay- 
ment of all debts due from the public. 


The last was an unusual feature; as, if the existing government in 
1855 omitted to give notice of an alteration in the charter, it was at their 
option to do so in the following year, or at any succeeding period which 
might appear to render it advisable to suspend or alter the privileges of 
the corporation. 

It was considered by some that the privileges granted to the country 
banks, by which they might draw bills within the sixty-five mile limit at 
less than six months’ date, might give rise to a paper currency, differing 
in form, but not in principle, from promissory notes. ‘“ But,” said the 
framer of the charter, very emphatically, “I give public notice that if 
the power should be abused, if it should be attempted to circulate small 
bills so accepted, within the limits reserved to the bank, I shall not hesi- 
tate to appeal to Parliament on the instant, for the purpose of correcting 
the evil.” A court of proprietors met to discuss the alterations, and the 
letters which had passed between the chancellor and the governor and 
deputy-governor were read. The court was adjourned for a few days, and 
the proposals agreed to at the ensuing meeting with only thrée dissen- 
tients. 

The two great elements of this act were, that the bank might issue 
£11,000,000 on the security of the debt due from the public, with 
£3,000,000 on exchequer bills and other securities; and that every note 
issued beyond that sum must have its representative in an equal amount 
of bullion. The measure, as at first proposed, met with a few modifica- 
tions; but the great principles of the bill, which not only restricted the 
issues of the Bank of England, but those of the country banks also, 
remained unaltered. The objections to the representatives of this class 
were strong; but no objections that they could make were equal to the 
facts which were developed in one of the speeches of the right honorable 
baronet. A simple announcement of the failures of bankers destroyed 
all their assumptions; and every argument grew weak in comparison 
with the statenient that from 1839 to 1843, there had been cighty-three 
bankruptcies, of which twenty-nine were banks of issue; that of these, 
forty-six had paid no dividend, twelve had paid less than 5s. in the pound, 
twelve had been under 10s., three less than 15s., two undef 20s.; the 
results not yet being known of seven; that some, though insolvent when 
they died, had left large amounts to their relatives; that others had em- 
barked in wild specalations, to the ruin of themselves and their clients, 
and that the only assets of another were race-horses. 

Allusion has been made to an incident of great interest which arose 
during the proceeding. When the bill was first introduced, a general 
impression was prevalent that the government had reserved a right to 
itself to increase the amount of circulation on securities, above the fourteen 
millions to which it is ordinarily limited. When, therefore, the bill was 
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printed, and it was seen that none of the enactments were to this purpose, 
those members of the monetary classes who were in favor of large issues 
took the alarm, and at a meeting of the banking interest, a letter was 
framed, calling on Sir Rosert Pex. to abide by his word; and after 
some difficulties and dissensions which are not worth detail, a letter was 
sent on the 13th of June to the right honorable baronet, stating that on 
the first announcement of the new bill, it was proposed, that in the event 
of any particular crisis, a power should be reserved, with the consent of 
the government, of extending the issues of the Bank of England beyond 
fourteen millions, and submitting that the absolute limitation of the issue 
to this amount would create a feeling of uneasiness throughout the coun- 
try. This letter was signed by the following firms : 


Rosarts, Curtis & Co., Spoover, Attwoop & Co., Sarre, Bansury & Co,, 
Hanpury, Taytor & Lioyp, Curriz & Co., Weston & Co., 
Bosanquet, Franks & Co., Giyn, Haurrax & Co., Twinines & Co., 
Browy, Janson & Co., Wiurams & Co., Dixon & Co., 
Baarciay, Bevan & Co., Furirrs & Co., Courts & Co., 

Hankey & Co.,, Barnard, Dimspate & Co., Herries & Co., 

Smirn, Payne & Surrns, Barvett, Hoares & Co., Ransom & Co., 

Wuus, Perctvat & Co., Lussock, Forster & Co., Srranan & Co., 
MasrerMay, Peters & Co., Stevenson, Sart & Sons, Scorr & Co., 

Rogsrs, Oupine & Co., Price, Marryat & Co., Cocxsurn & Co, 


The reply was to the effect that he would refuse any further extension 
than that already provided for by the fifth clause, and denied that his 
speech on the first introduction of the matter justified the opinion enter- 
tained by the applicants. 

It seems difficult to account for the view taken by these and other 
gentlemen that Sir Roperr Peet originally intended to allow the bank 
to increase its issues in the event of any great monetary crises. The 
whole tenor of the bill proved that this would have been incompatible 
with its principles, That the idea was very prevalent there can be no 
doubt. Mr. Davin Satomons asked the governor of the bank, at the 
meeting of the court, “ Has the bank the power, with the consent of 
government, to increase its issue?’ The answer was “ Yes; with the 
consent of the first lord of the treasury, the chancellor of the exchequer 
and the master of the mint.” This, at first sight, may appear to support 
the opinion of the bankers; but it is strictly true, and it is most probable 
that the governor referred in his reply to the increased issue liable to a 
change in the circulation of the country banks. Mr., now Sir Cuar.es 
Woon, in a speech which charmed by its elegance, while it delighted by 
’ its depth, ‘stated that it was one of his most important objections to the 
charter; and a great portion of the monetary world begin, through the 
mere force of reiteration, to believe that the premier made a wilful alter- 
ation in his bill, while, during a late financial crisis, in the memorable 
petition of the bankers, that interest again acted on this belief. 

. The English language could scarcely be more explicit than the passage 
by which the great architect of the bank charter has been judged. It is 
now given, that the evidence may be fairly weighed. 

“T have said that the bank shall be restricted from issuing notes upon 
securities to any greater extent than fourteen millions, This restriction 
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applies, however, to ordinary circumstances, and the present state of the 
aflairs of the bank. The case may occur in which it would be reason- 
able, and, indeed, might be necessary, that there should be an increase 
of the issues of the bank upon securities. Supposing the country circu- 
lation to amount to eight millions, and of this amount two millions to be 
withdrawn, either in consequence of the failure of banks, or in conse- 
quence of agreements with the Bank of England to issue Bank of Eng- 
land paper; in that case, in order to supply the void, it may be neces- 
sary that the bank should make an increased issue. A’ part of this issue 
may fairly be made upon securities, Our proposal is, that the profit to 
be derived from such an issue shall be placed to the account of the gov- 
ernment, and that no increased issue upon securities shall take place 
without a communication from the bank to government, and without the 
express sanction of three members of government—the first lord of the 
treasury, the chancellor of the exchequer, and the president of the board 
of trade. We do not contemplate, and do not intend to provide for an 
increased issue upon securities in any other case than that to which I 
have referred, namely, the supply of a void caused by the withdrawal of 
some considerable portion of the existing country circulation.” There is 
scarcely any necessity for comment on this. The mistake must have 
arisen from some one taking the lead in the assertion; and it must have 
been continued from the indolence which prevented others from re-perus- 
ing the debates. The principle is laid down, the exceptions are named, 
and then, that there may be no error or misunderstanding on so import- 
ant a point, those exceptions are reiterated in language which cannot be 
more definite. “ We do not contemplate, and do not intend to provide 
for an increased issue upon securities in any other case than that to 
which I have referred, namely, the supply of a void caused by the with- 
drawal of some considerable portion of the existing circulation.” There . 
is no circumlocution in this, and there can be no doubt to a disinterested 
party; but “the wish is often father to the thought,” and words are 
often looked at through colored spectacles, which only require the clear 
light of day to interpret correctly. 

The nature of this charter was approved by Mr. Jones Luoyp. Iis 
evidence before the committee of the House of Commons indicated that 
which he afterwards wrote; that the contraction of the circulation in 
correspondence with the decrease of the bullion was the only measure 
which could afford effectual security for stopping the drain of bullion. 

“The Times” remarked, “the sincerity of Mr. Luoyp’s opinions can 
admit of no doubt, since they are at variance with his own interest as a 
banker, as persons are not wanting who accuse him of having betrayed 
his craft, and of having assisted in handing over the entire banking inter- 
est to the government, for the purpose of creating ultimately one great 
banking monopoly.” 

It was the opinion of Mr. Luoyp that to accede to the petition would 
be virtually to destroy the effect of the measure; others believed that it 
would have given a dangerous power to government, which might have 
been turned to all sorts of abuses; and there can be little doubt that it 
would have been the first step towards a government issue. But what- 
ever the effect, a clear statement of the facts must exonerate Sir Ropert 
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printed, and it was seen that none of the enactments were to this purpose, 
those members of the monetary classes who were in favor of large issues 
took the alarm, and at a meeting of the banking interest, a letter was 
framed, calling on Sir Roserr Peet to abide by his word; and after 
some difficulties and dissensions which are not worth detail, a letter was 
sent on the 13th of June to the right honorable baronet, stating that on 
the first announcement of the new bill, it was proposed, that in the event 
of any particular crisis, a power should be reserved, with the consent of 
the government, of extending the issues of the Bank of England beyond 
fourteen millions, and submitting that the absolute limitation of the issue 
to this amount would create a feeling of uneasiness throughout the coun- 
try. This letter was signed by the following firms : 


Rosarts, Curtis & Co., Spooner, Attwoop & Co., Sarre, Bansury & Co., 
Hansury, Taytor & Luoyp, Curriz & Co., Weston & Co., 
Bosanquet, Franks & Co., Gryx, Haurrax & Co., Twinines & Co., 
Brown, Janson & Co., Witurams & Co., Dixon & Co., 
Barctay, Bevan & Co., Futiers & Co., Coutts & Co., 

Hankey & Co.,, BarnarpD, Dimspate & Co., Herries & Co., 

Saira, Payne & Swirns, Baryetrr, Hoares& Co., Ransom & Co., 

Wuus, Perctvat & Co.,  Lussock, Forster & Co., Srrawan & Co., 
Mastermay, Peters & Co., Stevenson, Sart & Sons, Scorr & Co., 

Rogsrs, Oupine & Co., Price, Marryat & Co., Cocxsurn & Co, 


The reply was to the effect that he would refuse any further extension 
than that already provided for by the fifth clause, and denied that his 
speech on the first introduction of the matter justified the opinion enter- 
tained by the applicants. 

It seems difficult to account for the view taken by these and other 
gentlemen that Sir Rosperr Peet originally intended to allow the bank 
to increase its issues in the event of any great monetary crises. The 
whole tenor of the bill proved that this would have been incompatible 
with its principles. That the idea was very prevalent there can be no 
doubt. Mr. Davin Satomons asked the governor of the bank, at the 
meeting of the court, “ Has the bank the power, with the consent of 
government, to increase its issue?’ The answer was “ Yes; with the 
consent of the first lord of the treasury, the chancellor of the exchequer 
and the master of the mint.” This, at first sight, may appear to support 
the opinion of the bankers ; but it is strictly true, and it is most probable 
that the governor referred in his reply to the increased issue liable to a 
change in the circulation of the country banks, Mr., now Sir Cuar.es 
Woon, in a speech which charmed by its elegance, while it delighted by 
its depth, ‘stated that it was one of his most important objections to the 
charter; and a great portion of the monetary world begin, through the 
mere force of reiteration, to believe that the premier made a wilful alter- 
ation in his bill, while, during a late financial crisis, in the memorable 
petition of the bankers, that interest again acted on this belief. 

. The English language could scarcely be more explicit than the passage 
by which the great architect of the bank charter has been judged. It is 
now given, that the evidence may be fairly weighed. 

“T have said that the bank shall be restricted from issuing notes upon 
securities 10 any greater extent than fourteen millions, This restriction 
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applies, however, to ordinary circumstances, and the present state of the 
affairs of the bank. The case may occur in which it would be reason- 
able, and, indeed, might be necessary, that there should be an increase 
of the issues of the bank upon securities. Supposing the country circu- 
lation to amount to eight millions, and of this amount two millions to be 
withdrawn, either in consequence of the failure of banks, or in conse- 
quence of agreements with the Bank of England to issue Bank of Eng- 
land paper; in that case, in order to supply the void, it may be neces- 
sary that the bank should make an increased issue. A’ part of this issue 
may fairly be made upon securities, Our proposal is, that the profit to 
be derived from such an issue shall be placed to the account of the gov- 
ernment, and that no increased issue upon securities shall take place 
without a communication from the bank to government, and without the 
express sanction of three members of government—the first lord of the 
treasury, the chancellor of the exchequer, and the president of the board 
of trade. We do not contemplate, and do not intend to provide for an 
increased issue upon securities in any other case than that to which I 
have referred, namely, the supply of a void caused by the withdrawal of 
some considerable portion of the existing country circulation.” There is 
scarcely any necessity for comment on this. The mistake must have 
arisen from some one taking the lead in the assertion; and it must have 
been continued from the indolence which prevented others from re-perus- 
ing the debates. The principle is laid down, the exceptions are named, 
and then, that there may be no error or misunderstanding on so import- 
ant a point, those exceptions are reiterated in language which cannot be 
more definite. ‘ We do not contemplate, and do not intend to provide 
for an increased issue upon securities in any other case than that to 
which I have referred, namely, the supply of a void caused by the with- 
drawal of some considerable portion of the existing circulation.” There . 
is no circumlocution in this, and there can be no doubt to a disinterested 
party; but “the wish is often father to the thought,” and words are 
often looked at through colored spectacles, which only require the clear 
light of day to interpret correctly. 

The nature of this charter was approved by Mr. Jones Lioyp. His 
evidence before the committee of the House of Commons indicated that 
which he afterwards wrote; that the contraction of the circulation in 
correspondence with the decrease of the bullion was the only measure 
which could afford effectual security for stopping the drain of bullion. 

“The Times” remarked, “the sincerity of Mr. Luoyp’s opinions can 
admit of no doubt, since they are at variance with his own interest as a 
banker, as persons are not wanting who. accuse him of having betrayed 
his craft, and of having assisted in handing over the entire banking inter- 
est to the government, for the purpose of creating ultimately one great 
banking monopoly.” 

It was the opinion of Mr. Lioyp that to accede to the petition would 
be virtually to destroy the effect of the measure; others believed that it 
would have given a dangerous power to government, which might have 
been turned to all sorts of abuses; and there can be little doubt that it 
would have been the first step towards a government issue. But what- 
ever the effect, a clear statement of the facts must exonerate Sir Ropert 
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Peet from the opinion of the bankers, that he ever contemplated any other 
increase of issue than that which might be necessary from the failures or 
withdrawals of the country banks; and his own language alike proves 
their error, and is his justification. 

On the 3d of September, 1844, the new arrangements, by which the 
issue was separated from the banking department, came into operation; 
and on the 6th, an announcement was issued that bills would be dis. 
counted at two and a half per cent., and notes at three per cent., such 
bills and notes not having more than ninety-five days to run. This, 
which seemed like a declaration that the directors of the bank, as the 
circulation was no longer under their control, were disposed to enter into 
competition with the general discount market, caused many comments, 
It was at the time a prevalent feeling that the accountability of the di- 
rectors as managers of the circulation was greatly reduced, if not destroyed; 
but events which have since occurred prove that the public are still dis- 
posed to burthen them with the responsibility, disregarding the fact that, 
to a great extent, they are deprived of both power and profit. In No- 
vember of the same year, the bank commenced charging a commission 
on sums remitted to various parts of the countrv through the agency of 
the branch banks. 

The year 1844 gave additional evidence that there is no security against 
fraud. A man named Josnva Fiercner induced Witi1am Curistas, 
a clerk in the corporation, to give him information from the private books 
of the bank. There is no possibility of ascertaining the precise amount 
of guilt of Curisrmas, but it is believed, having once been induced to 
pass the strict line of duty, that FLercuer wrought upon his fears of dis- 
covery, and extracted from him sufficient information to compass his de- 
signs. Forgeries of wills to a large amount were carried on; great sums 
of money were frequently obtained ; and, though the clerk received gra- 
tuities in return, it does not appear that he was guilty of a partnership in 
the fraud. The attorney-general distinctly stated his belief that Curust- 
mas had not a criminal knowledge, but was chargeable only with having 
given information against the rules of the bank. 

About the year 1815, a Mr. Stack died, and by his will appointed Mr. 
Hume, partner in the banking-house of Jones, Luoyp & Co., as his 
executor. Among other duties which arose from this executorship, Mr. 
Hume transferred £6,600 three per cent. consols, and £3,500 three per 
cent. reduced, into the name of Anne Stack, of Smith-street, Chelsea, 
daughter of the deceased Mr. Stack. This lady, justly reposing the most 
unbounded confidence in the gentleman chosen by her father as his exec- 
utor, drew upon him for the money she required, without being aware 
that the £3,500, three per cent. reduced, had been transferred into her 
name, or that there was any other property due to her than the £6,600 
in the three per cent. consols. Mr. Huta acted as her friend and as her 
banker; and Miss Stack, happy in his integrity, was at no trouble to 
inquire into the particulars of her property. 

On the death of Mr. Hutme, in 1832, this lady resolved to receive her 
own dividends; and knowing only of the £6,600, demanded the interest 
on it, still leaving the £3,500 in the possession of the Bank of England, 
from 1832 to 1842, when the stock, with ten years’ dividend, were both 
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transferred, by the accountant-gencral, under the act 56 Gores IIL, to 
the commissioners for the reduction of the national debt. Had it not 
been for the signal and successful fraud to be related, this money would, 
in all probability, have been lost to its rightful owner. 

The department of the unclaimed stock at the bank was under the 
management of Witt1am Curistmas, a clerk in the establishment, who, 
either weakly or wickedly, gave information of the transfer of this sum 
by the accountant-general to his friend, Josnua FLetcuer, originally in 
the medical profession, but a man of exceedingly dark and more than 
doubtful reputation. It immediately became the object of FietcHEr 
fraudulently to secure this sum, by the surest means and the smallest 
amount of risk; and after tracing Miss Stack, with all the craft of crime, 
from Smith-street, Chelsea, to the house of her brother-in-law, Captain 
Foskert, at Abbott’s Langley, he lost no time in applying to Mr. Bar- 
BER, of the reputable firm of Barser & Bircuaw, attorneys of Bridge- 
street, Blackfriars, and a correspondence commenced with Captain Fos- 
ETT, in which, in October, 1842, Barzer boasted of private information 
from the bank, and artfully procured the signature of Ann Stack, which 
was handed by F.ercner to Curistmas, by whom a comparison was 
made with that lady’s signature in the books of the corporation; and on 
the 4th of June, 1843, Barzer wrote, saying, “ As the signatures do not 
correspond, we have arrived at the conclusion that the identity cannot 
be supported.” It is noticeable that this was in direct opposition to the 
opinion given by Curistmas, who had stated the writings to be similar, 
and was, therefore, an evidence that some deception was about to be 
practiced. 

The next step of the attorney was to insert a notice in “ The Times,” 
advertising for the representative of Ann Srack, formerly of Chelsea ; 
but this, of course, was ineffectual. It is necessary to follow this affair 
closely, because it was either a regular business transaction on the part 
of Mr. Barer, or these things prove that, under the color of great can- 
dor, a most artful fraud was being perpetrated. 

The next movement of Fiercner was to register the name of Ann 
Stack, as deceased ; and on the 25th of February, 1843, he went to the 
office and reported her death as having occurred at No. 8 South Terrace, 
Pimlico. The following step, in this consummate deception, was to 
execute a false will, to pass it through Doctor’s Commons, and to lodge 
itat the bank, This was successfully done ; but this was the immediate 
cause of discovery. 

When the probate of a will is lodged at the bank, the stock specified 
only is placed at the command of the executors. But should there be 
any other funds in the name of the deceased party, the word “ deceased” 
is placed against the name; and this prevents any unauthorized person 
from receiving the interest. By the rules of the bank, also, no more 
stock can be added to that which is technically termed “a dead ac- 
count,” 

* When the probate of the will, therefore, was lodged, the word “ de- 

' ceased” was placed against the acconnt on which Miss Stack personally 
received the interest, as well as against that which was claimed by the 
forgers, and thus the fraud was eventually discovered. 
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Prior to the proceedings enumerated above, it was necessary to provide 
a fictitious Emma Stack to pass as the niece and executrix of Ann Stack, 
and this was done in the person of Lyp1a Sanpgrs, who occupied apart- 
ments for the occasion in Oxford-street. 

The will being forged, the probate lodged, and a representative pro. 
vided, the great difficulties in the way of procuring the £3,500, with the 
additional ten years’ interest, were surmounted, and the path became 
comparatively easy. Barser introduced Lypra Sanpers to a stock- 
broker, who, on the faith of the attorney’s supposed respectability, and as 
an every-day occurrence, identified her as Emma Sxacx; and thus, the 
money being secured, the villainy appeared successful; while, from the 
nature of the transaction, similar offences might have been frequently 
perpetrated. 

It has been seen that both the accounts of Miss Stack had the word 
“ deceased” placed against them in the ledgers of the bank. When, 
therefore, her broker received instructions to purchase a certain amount 
of stock for her, he was informed, while making the necessary inquiries, 
that Miss Stack was dead, and that no more stock could be placed to 
the account. 

The surprise of the broker was great, and he immediately wrote, in- 
forming his client of her reported death. The astonishment of this lady 
was so great that she instantly came to town, and presented herself at 
the bank, where the matter was fully investigated. On searching the 
books it was discovered that a will had been lodged, purporting to be 
signed by Ann Stack, of Smitb-street, and that £3,500, with the accru- 
ing dividends of £1,100, had been paid. 

The first thing to ascertain was the name of the solicitor employed, 
and the house of Barser & Bircuam was brought to notice. When 
Mr. Barper’s name was discovered, Mr. FresHFie.p called at his office, 
and told him that the will was a forgery, and that the fact must be re- 
per to the treasury. Barber replied that the affair was quite regu- 
ar, and that Emma Siack was a most respectable woman. But the bank 
solicitor drew his attention to the point, that in 1842 he had inquired 
for the representatives of Ann Srack, and that he had proved the will of 
that person as dying in February, 1843. To this remark Barper gave 
some hesitating answer, and professed to forget who had introduced 
Emma Sxack to him. 

From that period Barser was closely and carefully watched; and 
little did he suppose that, to whatever part he directed his steps, the acute 
eye of Forrester, the officer, was on him. For three weeks his path was 
tracked ; and yet it is remarkable, that although the visit of Mr. Fresu- 
FIELD must have aroused his alarm, and that a communication with 
FLeTcueR was most natural, he attempted no interview, but went to and 
from his office as customary ; and when it was deemed advisable to ap- 
prehend him, and lis papers were seized, all the documents connected 
with this transaction were found among the office papers, endorsed “ Re- 
Stack,” with no attempt at concealment, as if it had been a perfectly 
legitimate business. The apprehension of Barser made the name of 
Josnua Ftercuer known to the bank solicitor, as being deeply impli- 
cated in this infamous transaction, 
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When Barner was first examined he called Fretcuer to prove that 
he had only acted as his attorney. From the witness-box Fietcner 
passed to the officer, and thenceforward took his place as an accom- 

lice. 
‘ The next person to find was the party who had represented Emma 
Stack; and after great sagacity on the part of the officers, she was dis- 
covered in one Lyp1a Sanpers, of Bristol. . 

Of the money, so fraudulently obtained, £1,000 was received in a note 
to that amount by Lyp1a Sanpers, who publicly displayed it as a curi- 
osity in the shop of her sister, Gzoremna Dorey, also tried as an accom- 
plice. Another note was changed by Barper & Fiercuer, the former 
of whom had advanced all the requisite funds, in the shape of probate, 
legacy duty, stamps, &c., a custom quite common among the profession. 

The trial excited peculiar attention. The escape of Barner, in a for- 
mer case, had renewed his confidence, and he appeared certain of acquit- 
tal. Of the guilt of those parties who stood with him at the oie, 
no doubt has ever been entertained. Nor, indeed, when the apposite 
remark of Mr. Fresurietp concerning the date of the forged will, and the 
date of Mr. Barser’s letters to Captain Fosxert, are remembered, can a 
dispassionate mind come to any other conclusion than that Witu1am 
Heyry Barser was a knowing and fraudulent accomplice of Josnua 
Fietcuer, and that, the verdict which pronounced him guilty was justi- 
fied by evidence, both direct and collateral. That there were extraordi- 
nary symptoms of an apparent innocence, or that great carelessness was 
shown, hardly compatible with so important a transaction, there can be 
no doubt; but the overwhelming fact is recorded against this plausible 
man, that in 1842 he wrote to Captain Foskert, of Ann Stack as then 
dead, and that he was‘a party to the passing of the will of the same Ann 
Stack, as having died in 1843. 

When their sentence was announced, he earnestly called on Fiercner 
to exonerate him. The latter, however, refused; and Barser entered 
into a defence, the greatest part of which attempted to prove that he had 
been deceived by Fiercuer, and that he was entirely innocent. The 
following formed the conclusion: “If I have been negligent, I have al- 
ready suffered deeply. I solemnly declare that throughout this business 
Ihave acted merely as a solicitor; and, as I expect to answer for this 
declaration in a fiiture world, again declare that I am innocent, and that 
Ihave been deceived by FietcuEr, who had obtained my confidence.” 
There was a considerable difference of opinion at the time in the public 
mind; the facts connected with the case were closely investigated, the 
conclusion arrived at by the legal authorities being that Barser was 
guilty, and that it would not be proper to commute the punishment 
awarded in ordinary and less flagrant cases. . 

In order to obviate any future fraud, various precautionary measures 
have been used, which render similar instances of deception almost im- 
practicable. It is worthy of remark that the whole of the loss occasioned 
by the will forgeries was sustained by government. 

Prior to 1846, two arrangements, which demand great praise, were en- 
tered into. Dy one, the clerks commenced a mutual guarantee against 
fraud; and the securities, which had hitherto been necessary, were abol- 
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ished. By the other, the governor and court of directors allowed to each 
clerk in the establishment a period of leave every year proportioned to 
his service. This plan was warmly appreciated by those for whom it was 
thoughtfully established, and will tend to benefit the health of the clerks, 
at the same time that it nourishes a desire to return the kindness, 

This year the further relaxation in the usury laws,* by which bills not 
having twelve months to run had becn exempted from their operation, 


was continued until 1850. 


* Mr. Bucxte, in his “ History of Civilization,” a work of acknowledged ability 
and originality, says, (p. 205:) 

“Tt would be easy to push the inquiry still further, and to show how legislators, 
in every attempt they have made to protect some particular interests, and uphold 
some particular principles, have not only failed, but have brought about results 
diametrically opposite to those which they proposed. We have seen that their laws 
in favor of industry have injured industry ; that their laws in favor of religion have 
increased hypocrisy; and that their laws to secure truth have increased perjury, 
Exactly in the same way nearly every country has taken steps to prevent usury and 
keep down the interest of money; the invariable effect has been to increase usury 
and raise the interest of money. For since no peer ngs however stringent, can 
destroy the natural relation between demand and supply, it has followed that when 
some men want to borrow, and other men want to Jend, both parties are sure to find 
means of evading a law which interferes with their mutual rights, If the two par- 
ties were left to adjust their own bargain, undisturbed, the usury would depend on 
the circumstances of the loan, such as the amount of securit} and chance of repay- 
ment, But this natural arrangement has been complicated by the interference of 
government, A certain risk being always incurred by those who disobey the law, 
the usurer, very properly, refuses to lend his money unless he is also compensated 
for the danger he is in from the penalty hanging over him, This compensation can 
only be made by the borrower, who is obliged to pay what is in reality a double 
interest, one interest for the natural risk on the loan, and another from the eztra 
risk from the law, Such, then, is the position in which every European legislature 
has placed itself. By enactments against usury, it has increased what it wished to 
destroy ; it has passed laws which the imperative necessities of men compel them 
to violate; while, to wind up the whole, the penalty for such violation falls on the 
borrowers ; that is, on the very class in whose favor the legislators interfere.” 

The history of the world, the history of commerce—well-known facts in our own 
local history—all confirm Mr, Buckxe’s positions, No more permanent good to our 
State could be effected than that which would follow a total repeal of the usury 
laws. But we would be satisfied if such repeal were made to apply to negotiable 
paper between individuals, As to corporations, that might be left to await the re- 
sults as to the former, 

The law of insurance applies here. Would we restrain the premium on marine or 
fire risks, in order to protect the property-holder? Certainly not, Is not the pre- 
mium regulated by the hazard, in insurance as well as in money? Lessen the num- 
ber of lenders, or lessen the amount of lendable capital, by specific law, and the re- 
mainder is, of course, more highly appreciated. The mercantile bill of exchange or 
promissory note which to-day is negotiable at seven per cent, per annum, may, & 
few days hence, be worth, in the market, nothing under ten or fifteen per cent, Cir- 
cumstances vary in each man’s case, and no law that ever was made, or ever will be 
made, can effectually restrain the contracts between men as to the rate of loans. 





Forgery of Burgess. 


CHAPTER XXV. 


FORTUNATE DISCOVERY-——-FORGERY OF BURGESS——-ESCAPE TO AMERICA—THE PURSUIT— 
ROMANTIC EVENTS——-RAILWAY MANIA—ITS PROGRESS AND DEVELOPMENT, 


Aw ingenious fraud was perpetrated in 1845. Payment for two stolen 
notes, of £500 each, had been stopped; but, notwithstanding this precau- 
tion, both were paid on presentation, one coming in a few days atter the 
other. When the error was discovered, the carelessness which produced 
it was severely blamed by the authorities; an inquiry was instituted; the 
clerk was examined; and he could not deny the initials, on the authority 
of which the notes were paid. Although the directors of the bank are 
not responsible for stopped notes, they decided that the carelessness 
which could overlook the stoppage of them for such large sums amounted 
to culpability, and that the payer must be responsible for the amount. 
The excellent character of this gentleman, however, together with his 
general conduct, raised a doubt in the minds of the directors, and they 
requested Mr. Aurrep SaEE to analyze the ink, and see if it were that 
generally used in the establishment. This gentleman was fortunately 
able to prove that thé initials on every note passed on the day of pay- 
ment were written in bank ink, and that the initials of the stolen notes 
only, were in ink of different ingredients. The signatures were, in truth, 
forged, and so excellently imitated that it was impossible to distinguish 
between the true and the false. ‘ 

Another daring forgery was committed on the corporation in 1844. 
It was, however,,so cleverly arranged, that had not peculiar thought been 
evinced by a member of the establishment, discovery might have been 
long cluded, and detection tenfold more difficult. In September, of that 
year, Witu1am Buresss, a clerk employed in assisting the power of attor- 
ney office, obtained a brief leave of absence. On the day of its com- 
mencement a broker called at the office, requested to see the absentee, 
and expressed surprise at his being away, as Burcsss had desired him 
to sell £8,200 from the account of Wiitiam Oxexrorp. This i inquiry 
occurred on the Tuesday, and on the following Saturday Burcess should 
have returned to his duties, or have sent a sufficient excuse for not doing 
so. He did neither; and under such circumstances an inquiry is always 
instituted. Before any information could be obtained, however, Mr. 
JAMES Saarn, of whom the broker had inquired, fancying that his absence 
might be in connection with the transaction alluded to, ~ investigated the 
ledger, by which he found that £3,200 had been sold from Witras 
Oxenrorp’ s account; looked to the transfer, and discovered that the 
absentee had identified the seller ; ; examined the signature of the present 
sale with an authentic one of Wittram Oxenrorp’s, and saw that one 
bore no resemblance to the other. Ilis suspicions were justified 5" he in- 
formed the proper authorities; Mr. Oxenrorp denied having sold ; and 
to Mr. James Smrrn the credit may be fairly assigned of this early dis- 
covery of a forgery which was alike remarkable for a breach of faith and 

23 
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a consummate contempt for the chances of detection, many of which had 
been ventured. Mr. Oxenrorp was known to several clerks of the cor- 
poration; the character of Buregss was not quite unsullied; and the 
man who personated the fundholder bore no likeness to him. When one 
of the gentlemen to whom Burczss applied concerning the sale casually 
mentioned that he had once known Mr. Oxenrorp, the remark that “ ho 
was an old friend,” was the only reply; and in a short time, an accom- 
plice, afterwards ascertained to be JoserH Exper, a horse-dealer, was 
brought to personate Mr. Oxenrorp, without any apparent regard for 
consequences. The receipt was witnessed, the transfer effected, and a 
check received from the broker, with which they proceeded to the 
banker, and demanded gold. On being informed that if they wished 
this, they must apply to the bank, Exper coolly returned, requested and 
procured gold to the amount of £8,000 ; and finding that he was not able 
to lift it, was assisted by two porters in carrying the proceeds of the rob- 
bery to his accomplice, who waited with a cab outside the building, 
They then proceeded to a public-house in St. Martin’s Lane, in which 
they hired a room, and transferred the gold to a portmanteau. 

As there was little doubt that the confederates had gone to America, 

it was deemed necessary to send Forrester, accompanied by some one 
who could identify Burczss; and Mr. Borp, a member of the depart- 
ment in which the forgery had been committed, was chosen for the im- 
portant task. After great difficulty the defrauders were tracked to Liver- 
_— from Liverpool they were traced to Boston, in America, where 
‘ORRESTER and his companion became satisfied that they were on the 
right path, but that the culprits had proceeded westward. It appears 
probable that Exper and Bureess were ignorant of the international 
league, known as the Asupurton treaty, as, directly they were on the 
American soil, they began to enjoy themselves ; and, after investing their 
money in the Merchants’ Bank, they proceeded to Buffalo, made a tour 
to the falls of Niagara, paid a flying visit to Canada, returning by a new 
route to Boston, where Burcess commenced building a residence, and 
became noted “for a peculiar partiality for raisins soaked in burning 
champagne, and other high notions, a taste for which he probably ac- 
quired,” said the Boston paper very innocently, “while he held the hon- 
orable post of clerk in the Bank of England.” 

From Boston the seekers went te Niagara, imagining but little that at 
the time of their arrival in Boston the fugitives were both there, and 
probably in one of the very hotels at which inquiry was made. Their 
visit westward, therefore, only produced a view of the fine cataract of 
Niagara. They then returned to Boston, where, by this time, Burcsss 
and Exper, who called themselves uncle and nephew, and passed by the 
name of Euuis, had attracted a certain degree of notoricty, and had ob- 
tained introduction to certain Americans of distinction, who were proba- 
bly pleased by Burezss’ aristocratic taste for raisins and champagne. 
Under these circumstances it was soon ascertained that Exper was resid- 
ing at ‘a boarding-house, to which Mr. Borp went, accompanied by the 
police. On being informed that the culprit was out, they requested per- 
mission to wait, and in a short time Joszrm Exper entered the house, 
came unsuspectingly up stairs, and was at once pointed out to the officers 
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as the personator of Wittram Oxenrorp. He was immediately conveyed 
to prison; and the next morning it was discovered that he had added to 
his previous crimes that of suicide. 

The apprehension of Burcess was not quite so easy. From the hotel 
at Nahant, where he was residing, he must have seen the police approach, 
as he made his escape through the lower part of the house; and, without 
ahat; he then went to a Mr. Tarzox, in the neighborhood, made some 
excuse for his unexpected and hatless appearance, requested him to pro- 
cure his money and portmanteau from the hotel, and to bring them to 
him in a neighboring field. The commission was only partially success- 
ful, as the officers, while searching every nook and corner of the neigh- 
boring rocks, came across Mr. Tarzox with his booty, and compelled him 
to yield it to the authorities. 

Not finding Mr. Tarsox at the place appointed, Burcrss immediately 
went away, as he probably knew, to use the characteristic phrase of an 
American paper, that “the hounds of the law were after him.” Every 
arrangement was made to secure his detection in the morning, and the 
events which marked his temporary escape were remarkable almost to 
romance. The officers were frequently near him ; he fell into a pig-pen ; 
tumbled into the water; sunk into the sand on the beach; was on one 
side of a large rock, and heard the conversation of the officers as they 
passed on the other; was at last successful in detaching a boat from the 
steam wharf, and, after being tossed about on the waves for six hours, 
throwing away the oars in despair, and yielding up all hopes of escape, 
succeeded in landing on Light-House Island, where he took refuge in the 
cottage of an Irishman, who, for 300 dollars, informed the police of his 
“whereabout.” His interview with Forrester, when he gave himself 
up, was characteristic of the same contempt for consequences which 
marked the beginning and end of the transaction; and when, a short 
time afterwards, he was brought to England, and tried for his unprinci- 
pled breach of trust, his self-possession could scarcely be said to have 
forsaken him. 

The greater part of the money, upwards of £7,000, was obtained from 
various sources. Mr. Borp and his companion had evinced great tact; 
and the only result which occurred was in an order which prevented all 
clerks, excepting only principals and deputy-principals, from identifying, 
in the disgrace which stigmatized the culprit, in the misery he caused 
his friends, and in the general distrust which such transactions ever en- 
tail on the class to which the offender belongs. Whether it be a bank 
clerk, or whether it be a banker, whether it be a RowLanp STEPHENSON, 
or whether it be a Witt1am Bureess, the effect upon the great and un- 
thinking mass of society is evil and mischievous, 

The history of the railway mania of 1845 is not the least remarkable 
among those delusions which, from time to time, arise to throw aside 
legitimate trade and paralyze national commerce. From 1842 discounts 
had been easy and money plentiful. The funds maintained a high rate ; 
low interest only could be obtained. In 1844 it was remarked that there 
had been a longer continuance of a plentiful supply of money than had 
occurred in the memory of the oldest capitalist. A desire to speculate 
grew out of these circumstances. Unlike most periods, when this desire 
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has been spread over many objects, it was concentrated on railways and 
railway schemes; and England was seized with her ancient frenzy. For 
some time it was legitimate, and confined within its proper boundary; 
but the desire spread ; the contagion passed to all; and, from the clerk 
to the capitalist, the fever reigned, uncontrollable and uncontrolled, 
Some portion of the press aided the mania. The subject was a capable 
one, and leading articles trumpeted the growing greatness of the train. 
“Railways are the triumph of a period of peace. They are the 
emblems of internal confidence and prosperity. They are the pro- 
phetic announcements of an open-eyed people to their neighbors, that 
they will not again waste their dearest action on the tented field, but ex- 
hibit and exert it in the mightier works of commerce.” The power of 
steam, the humanizing influence of a close connection between the re- 
finements of the city and the requirements of the hamlet, were all elo- 
quently announced. London was to receive the superfluities of the vil- 
lage ; the village was to be gladdened with the civilization of London, 
Railways were to cover the length and breadth of the land, and their 
complete development was only a question of time; they were the ad- 
vent of all that was desirable. “Do the people want present employ?! 
Railways give it to hundreds of thousands at this moment. _ Is it desir- 
able that the artisan or mere laborer should at all times be able to trans- 
fer his skill or his strength to the place where he can most profitably 
employ either? Railways give the power to do so. Is it desirable that 
prices should be equalized generally through the country? | Railways 
are the great levellers in this respect, bringing, as it were, the producer 
and the consumer into immediate contact. Are wastes to be reclaimed 
by labor and manure, in places where neither can be found? Railways 
will carry both to the spot. By railways the whole country may be, and, 
under the blessing of Divine Providence, will be cultivated as a garden.” 
Invasion was no more to be feared, for every village would have its 
line, and the bold yeomanry of England would be carried to any place, 
and in scarcely any time, long before their aid could be required. The 
money would be spent in England, and, unlike the mining speculations, 
which carried it into distant parts, it would nourish the English popula- 
tion. Labor would be abundant. Wages would be plentiful. Trade 
would flourish by the circulation of capital, and the prosperity of the 
country be carried to an unimaginable extent. The railways were like 
“the bridge of gold which the generous Greek would have built to aid 
the escape of a flying enemy; they were the links which bring and 
bind friends together.” They were to remain safe in the midst of panic; 
and though.“ times of pressure—severe, hazardous, ruinous pressure—have 
been felt in this country, and, unfortunately, must be expected to be 
felt again, yet, when such a time of apprehension shall arrive, it will only 
prove them to be part and parcel of the genuine sources of wealth and 
avenues for labor in which this country lives, and moves, and has its being. 
The directors of the railways were formed of all classes, and all condi- 
tions. Long lists of provisional committee-men, with their residences 
and professions, were paraded in papers. The journals were increased in 
size to contain the numerous advertisements. The heat of India was no 
objection. The cold of Canada no preventive. Men who had mingled 
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in the bubbles of 1825; men who were known and recognised as 
adventurous swindlers, but who had disappeared when no money was 
to be obtained, re-appeared, to exercise their customary vocation. The 
environs of the stock exchange were crowded. The countess came down 
‘in her carriage, and hovered in a state of excitement round the doors of 
her broker. Grave and sober men dabbled in scrip. The literary man 
and the artist risked their well-earned money to procure a share of the 
profits. The youth of the empire sought to gratify expensive habits. 
The old man sought to indulge his avarice. The clergyman traded in 
“ undeniable securities.” The physician murmured of the broad and nar- 
row gauge. The lawyer forsook his fee; the lady jeopardized her soft 
and gentle influences ; the matron forgot her children, and the maiden 
her embroidery, in one universal pursuit. The railways formed the cur- 
rent theme of the time. Premiums and discounts were the topics of the 
day, and every thing wore the same smiling appearance which, in 1823, 
had lured the people to destruction, and, as then, almost every thing 
came out at a profit. If they went to a discount, the company was 
abandoned, the whole of the expenses deducted from the few deposits 
which were paid, the directors liberally rewarded, and the small remain- 
ing dividend returned. The names of the clergy on the lists of directors 
produced an opinion from the Bishop of Exeter, that for a clergyman to 
speculate in railways came under the denomination of “ dealing for gain 
or profit,” and this was against the statute. “As the statute only men- 
tions dealing,” remarked a cotemporary, “ and railway speculation involves 
shuffling, some of the reverend gentlemen maintain that they do not 
violate the act of Parliament.” 

The following is undoubtedly a faithful picture of the way in which 
many railways were established : 

“A young gentleman need only look to a half-crown railway map, and 
search for a district tolerably clear of the rail. Taking two of the towns 
that form that open space, he draws a diagonal with his pencil, and thus 
creates a direct line. He then writes down the name of the company, 
his own name as “ promoter,” either alone, or with the names of as many 
friends as he can venture to take that liberty with, or with any names, 
real or fictitious ; his own occupation, whether gentleman or esquire, en- 
gineer, artist or solicitor, or clerk, or perfumer, or tailor, or M. A., or 
M. D., dissenting minister, his place of business, if he has one ; his place 
of residence, whether it be castle or hall, or in Berkley Square, or rooms 
in Gray’s Inn, or lodgings in the Borough. In the course of his walk to 
the office in Serjeant’s Inn, he may, if he pleases, remodel his company, 
changing every name in it, whether of place or person, including himself. 
Arrived at the office, he invests a few sovereigns, begged, borrowed, or 
stolen, in fees, and enters his company. Advertisements and letters of 
allotment do the rest. It may, for any thing the registrar knows or cares, 
be straight across a mountain a mile high, or straight across the arm of a 
sea ten miles broad. It would be his duty to register a tunnel under the 
Atlantic, and we are not quite sure that he would have the option of re 
fusing a rail-road to Jupiter, with extension to the other planets, and 4 
short branch to the moon.” 

The prospectus was sure to promise all the advantages of all the world, 
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perhaps to some small village which had hitherto been unable to support 
a coach once a week. The name of a local person of influence was 
obtained ; a meeting was called at the village inn ; speeches were uttered, 
which discoursed most eloquent music in the ears of the villagers, for 
their property was to be improved, and their importance doubled. Pro- 
positions were carried that a railway was necessary ; the speeches 
appeared in the local journals, were advertised in the London papers; 
ten times the number of shares were applied for which were issued ; and 
when they arrived at a premium, the promoters, secretaries and directors 
seized the golden opportunity, and the public came off second best. The 
socializing influences of the railway were descanted on. Directors 
dreamed of premiums, patronage and pay. Men who were known to 
have been penniless a year before, suddenly kept their broughams or 
started barouches, Valuable diamonds gleamed from fingers which had 
hitherto been guiltless of the bright adornment. Railway papers and 
railway pantaloons, railway ties and railway tricks, abounded. It was a 
railway madness. London was to be tunnelled that the train might run 
beneath her mighty heart; colonnades were to be formed in the air that 
the engine might pass over the path of the pedestrian ; and the Surrey 
Zoological garden was to have a direct line. The time for other vehicles 
had gone ; a new epoch had arrived; and iron roads were to intersect 
the great city, to pass through the fruitful orchard, and to destroy 
the fertile field. The sanctities of the poet of the lakes were to be invaded, 
and the haunts of nature were to resound with the hiss of steam and 
the rush of carriages. The weekly exponent of the follies of the times, 
which, beneath an exuberant fancy, veils a deep philosophy, suggested 
that there should be one great terminus for all the companies, and 
that that terminus should be a lunatic asylum, The system was fruit- 
ful; and every one said there was no risk. When shares were de- 
manded of a company, and they only came out at par, the letter of allot- 
ment was put into the fire; if they arrived at a premium they were sold. 
Men without a shilling wrote for hundreds of shares. Journeymen me- 
chanics styled themselves esquires, and signed deeds forthousands. The 
names of men well known in the city as swindlers, whose notorious 
character had banished them from the society of all good men, suddenly 
re-appeared on the lists of the proprietors and directors, their names 
graced by the cheap esquire, arid their residences given in some far dis- 
tant county. 

Many of the prospectuses rivaled those of previous periods in grandilo- 
quence. The lines were often recommended, not so much on account of 
their financial prospects, as they were for historical associations. One 
was “ connected with the remarkable fact, that, in the reign of ALFRED 
the Great, the vicinity was the seat of an actual invasion by the Danes 
under Hussa ;” while another gave a history of the battle of Hastings, 
and invited the public to subscribe, for a reason which was only interest- 
ing from its connection with a period when railways were unknown. — 

The following is a further illustration of the schemes: “ A flattering 
prospectus is issued, promising ten per cent., and perfect prosperity. 
Some secret agent of the directors is on the stock exchange, puffing up 
the shares. A price is named; it is eagerly accepted by him; the bar- 
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gain is made; and the price of the scrip established. The agents con- 
tinue to buy; the jobbers, calculating on plenty of scrip being in the 
market, are willing to sell on the liberal terms which the agent pays; 
and they enter into engagements to deliver a large quantity of scrip. 
When a sufficient number of shares are sold to satisfy the grasping ava- 
rice of the directors, they profess to consider the applications ; and it is 
announced that no more letters will be received, and that letters of allot- 
ment have been forwarded to the fortunate applicants, taking care, how- 
ever, not to issue a tenth part of the number previously sold in the mar- 
ket. The letters applying for shares are burnt by bushels, without even 
the trouble of opening them; and those who have sold at £5 a share 
cannot even buy at £10 or £15, if the consciences of the directors are 
sufficiently elastic to allow of so enormous a robbery.” This madness 
seized upon the peerage, both at home and abroad. “ Prince de Join- 
ville mounted a tender; Lord F. Ecerron sought to make a railway all 
by himself; Earl Lonspate bought one; Lord Betnaven condescended 
to speak at meetings; Lord Worszey even took the chair; the Marquis 
of Ormonde trundled a wheelbarrow in the presence of his admiring 
peasantry ; and Lord WuarncuirrE, ‘high in the councils of her majes- 
ty,’ cut turf on correct geometrical principles.” 

Every one talked of making large fortunes, and very few realized them. 
Each day witnessed the advent of some new companies; and ten times 
the quantity of shares were applied for than were to be issued. During 
the greater part of 1845,* it is almost impossible to imagine the constant 
and exciting fever which was around. The absorption of scrip was aston- 
ishing. It was understood that a certain amount of responsibility rested 
on the signer of the deeds, and some, therefore, preferred to purchase in 
the market at a small premium. The desire of gambling was thus 
spread ; and those who at one time only thought of paying a small pre- 
mium, and buying a small number, were led on by this terrible spirit to 
gamble far beyond their means. In many instances shares were pur- 
chased as investments, which would, in all probability, pay less than the 
interest receivable in the funds. 

The tricks of the speculators were as frequent as ever. The daring 
genius, which, in 1825, had projected a mining company in the far west 
—which, in 1836, would skim the Dead Sea, or bore the Swiss moun- 
tains, for asphalte, was equally ready, in 1845, to project railways for the 
prevailing fancy. There was no possibility of providing for the responsi- 
bility of applicants for allotments. In vain the diréetors announced that 


* The following were the lowest and highest quotations of bank shares and Con- 
sols, bank dividends, circulation and bullion, from 1841 to 1846: 
ConsoLs. 
Bank Stock. Bank poe 
pantomime, ee cc F Low- THigh- 
Lowest, ITighest. Dividend. Circulation, Bullion. est. est, 
1841, .... 157 /) ——e .. £16,537,000 £4,339,000 .. S87} 904 
1842, 165 Ly: ae ae 16,952,000 6,125,000 .. 884 954 
1843,.... 172 ia we ae 20,098,000 11,054,000 .. 924 974 
1844,.... 185 ee os 21,122,000 15,784,000 .. 96% 101} 
1845 199 >) aan ae 21,038,000 16,613,000 .. 91£ 1008 


, 


1846,.... 199 211... =F 21,311,000 16,366,000 .. 93} 97% 
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no applications would be received without a respectable reference. Re- 
spectable references were easy, and the fifst nobility of the nation were 
appealed to by men without a shilling. They were also so numerous 
that it was impossible to ascertain their authenticity. Private property 
was invaded, and private gardens were measured, with all the impudence 
of the craft. Gentlemen who had lived the best part of the century in 
their ancestral mansions, were threatened with the destruction of build- 
ings, every nook of which was endeared by some old reminiscence, 
Fancies and feelings were alike disregarded ; it was the age of iron, 

Grave divines uttered after-dinner speeches, which were applauded to 
the echo, and reported in the newspapers, until people began to think 
they wero only doing their duty in subscribing. “ From London to Ed- 
inburgh,” said one, “from St. Petersburgh to Moscow, from Brussels to 
Cologne, the railway is spreading, carrying civilization and Christianity 
in its train, and making all the people in the world as one united fami- 
ly.” The newspapers realized fortunes by the advertisements. Half a 
dozen competing rail-roads were announced to go over the same ground; 
and, though only one could obtain success, they were all at a premium. 
The same person was director of thirty different railways, under various 
descriptions. The rumor of the amalgamation of a projected with an es- 
tablished line sent the former up to an increased premium; while the re- 
port that the “railway king” was negotiating with an embryo company, 
added enormously to the value of its shares. In one, called the Great 
Western of Canada, which was issued at £3 10s. premium, it was stated 
that out of this only £1 15s. could be returned, as ten thousand shares 
had been divided among the stock exchange, for the purpose of interest- 
ing the members, “In schemes,” said the “ Chronicle,” “ where as many 
as 30,000 shares have been advertised, not more than 15,000 have been 
allotted to the public; the remainder being reserved, part of them for 
property on the line, part for the provisional committee and officers. In 
this way a scarcity of scrip was created, and the shares rose to a premi- 
um. When the price was thus forced up to a point supposed to be 
worth realizing, the reserved shares were sold, and the proceeds divided 
among the committee.” In one case three millions of shares were ap- 
plied for, where not one hundred thousand could be allotted. 

Until the middle of October, 1845,* the excitement continued, and 


* The leading events of a commercial or financial character between the years 
1841 and 1845 were th@following : 

1841.—Lord Asupurton announced as special commissioner to the United States, 
January. The island and harbor of Hong Kong ceded (1841) by the Chinese to 
England. Pennsylvania United States Bank failed, third time, 5th February, and 
made an assignment, 4th September. Union of Upper and Lower Canada, 10th 
February. Foreign trade of Canton suspended, and hostilities with the English re- 
newed, 21st May. Canton taken, 27th: ransomed, May 31st, for 6,000,000 dollars. 
American clocks exported to England. Pret cabinet formed, September. Loss of 
the British steamship President, British steam expedition up the Niger river. 
Repeal of the sub-treasury act, August 9th, General bankrupt law passed in‘Con- 
gress, August 18th, 1842.—Anti-corn-law movement in Parliament by Sir R. PEEL, 
Captain Wirxes returned from his exploring expedition, 11th June. Shanghai 
taken, July 19. Asnsurton treaty ratified by the Senate, 20th August. British 
treaty with China, (29th August,) by which it was agreed to open five free ports. 
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the city article of “ The Times” reported that the share market was 
good, with a large extent of business, The course of that paper during 
the fear and fright which followed will be faithfully pursued, because 
there can be little doubt that the panic was greatly hastened, if not abso- 
lutely caused, by its earnestness of purpose. Its leading articles were 
like a succession of hand-grenades thrown into a camp during a trium- 
phal feast. ‘The nation was still in its delirium; they projected without 
counting the cost; they laughed at warning, and defied opposition. On 
Tuesday, the 14th of October, 1845, a leading article appeared which, 
after calculating the income and the accumulations of the country, en- 
tered calmly but closely into the investigation of railway schemes, and 
concluded by demanding, “ Whence, then, are the hands to come for the 
rail-roads already authorized, staked out, and contracted for?’ “ As for 
the nine or ten thousands of miles of new projects, the three or four hun- 
dreds of millions they demand, and the whole population of skilled and 
unskilled Englishmen they would require, they are at present no more 
than a dream, the greater part of which must vanish into thin air long 
before they can become the sport of counsel and the victims of commit- 
tees, In vain their long lists of directors, in vain the mutual support 
which men of straw, in every age, have been so ready to afford. Could 
we find in the pompous catalogues which adorn the columns of the pub- 
lic press, any good show of substantial names, we might at least distrust 
our own anticipations.” “It is the simpler part of the public which is 
deceived ; and, at the risk of offence, we think it our duty to take what 
steps we can to warn them of the day when the bubbles must burst and 
collapse.” On the following day the directors and provisional commit- 
tee-men were warned of their responsibility, and the bold assertion made 
that “ many of the schemes were based on fraud.” The public began to 
wonder, and men looked anxiously about them. Money grew scarce, 
and thirty and forty per cent. was offered, on the security of scrip, but 
refused. The appearance was ominous. On Thursday, the 17th of Oc- 
tober, 1845, a notice was issued by the bank that the minimum rate of 
interest would be three per cent., and this advance caused general satis- 


Royal Exchange commenced by Prince Atnert, January 17th, Edinburgh and 
Glasgow Railway opened, February. Great fire at Hamburgh, three days, Cro- 
ton Aqueduct, New-York, completed. 1843.—Return of Captain Ross from the 
South Pole, 6th September, Treaty of commerce, by Sir H. Porrincer, with China, 
Canton opened to the English, July 27th. Natal annexed to Cape of Good 
Hope colony. Thames Tunnel opened for travel. British packet mail station 
changed from Falmouth to Southampton, Talf-farthings first coined, 1844.—Rob- 
bery of Rocers & Co., bankers, London—£40,710. Treaty of annexation of Texas 
tothe United States rejected by the United States Senate, 8th June, Anti-rent 
riots in New-York, August. Re-charter of Bank of England. Magnetic telegraph 
between Baltimore and Washington, July 1. Cheap postage act of United States 
went into operation, 1845.,—Treaty between United States and China ratified b 
United States Senate, 16th January. Sir Jonny Franxuin left England, 25th May, 
on his Arctic expedition. Anti-corn-law league at Manchester. Steam-ship Great 
Britain arrived at New-York, 10th August. Treaty of annexation of Texas ratified 
by the United States Senate, Ist March. Loss of $6,000,000 by fire in New-York 
city, 19th July. Great fires in Quebec, May 28th, and June 28th, Pret ministry 
resigned, 11th December, Failure of the potato crop in Ireland, and for three years 
subsequent, 
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faction among the disinterested. “ Zhe Times” continued its progressive 
warnings. On the 17th of October, a correspondent wrote that among 
the directors of the new railways “there were some most notorious 
scamps, alias swindlers, who never possessed a penny in the world, and 
never could or would have possessed one, save what might arise from 
their infamous designs.” Another added, “ Nothing seems to come 
amiss to them; north, south, east and west—the Mauritius, West Indies, 
French, Spanish, Italian; their enormous appetite hath stomach for them 
all.” By Friday, the 18th, these masterly exposures, and the advance in 
the rate of interest, checked the progress, and produced a general gloom, 

The alarm had now fairly seized the speculators, who vented their 
spleen in decrying “ Zhe Times” and in abusing the bank. The prices of 
all shares fell in valug. In vain the holders argued that an advance in 
the bank rate of one-half per cent. ought not to affect those who were will- 
ing to pay twenty or thirty per cent. for accommodation ; that rail-roads 
were as good as they ever were; and that there was no just cause for their 
failing. In vain they asserted that the journal which had so evidently stop- 
ped their career was not free from pecuniary views; the voice of “ The 
Times” spoke the voice of the disinterested, and a “ voice potential double 
as The Times,” the voice of truth, asserted to all intelligent listeners, that 
the “madness which had method in it” had passed away, and that panic 
and peril awaited the dealers. In vain meetings were held, and pro- 
moters and provisional committee-men pledged themselves to punish 
“ The Times,” by sending no more advertisements to it: the danger of 
their position was evident; and many holders of scrip were prepared to 
escape, at almost any sacrifice. 

The higher the premiums, the more eager were the purchasers, before 
the bubble burst, and then, the lower the price fell, the more anxious 
were they to dispose of their property; thus rendering the value ten 
times less than it might otherwise have been. So great-a fright had 
seized upon the unhappy speculators, that the very men who boasted of 
realizing thousands were urgent in offering large premiums to any person 
who would relieve them of the responsibility. The warning which had 
been given at an earlier period was fulfilled. “ When the crash comes, 
as come it soon inevitably will, it may not be the scrip-holder alone that 
will be involved in ruin, but provisional committec-men, who had con- 
gratulated themselves on their skilful execution of the manceuvre of 
‘getting out,’ may find themselves still ‘in,’ to an extent which they 
never expected.” The earnestness of the railway papers to prove that 
there could be no difficulty in paying the deposits was almost amusing. 
It was placed, with the utmost ingenuity, in all forms and phases ; and it 
was remarked that the effort reminded of the Indian fable of the creation 
of the world—that the globe rests first on an elephant, and the elephant 
on a tortoise; but, when the Brahmins are asked what the last rests on, 
there is no reply. An open swindling had been adopted; and one of 
.the most significant signs of the times was in constant advertisements of- 
fering for sale the instruments of engineers. The following clever but in- 
famous scheme was successfully pursued : 

Twelve “leading men” in the city brought out a project for a railway. 
The deposit was trifling, but their standing enabled them to demand a 
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heavy premium. They cleared by this £25,000 apiece, and shortly 
afterwards sent round a circular, that unforeseen engineering difficulties 
rendered necessary the abandonment of the scheme, and, with a trifling 
per centage deducted for expenses, the deposits, not the premiums, were 
returned. An endeavor, at the time, to establish the truth of this pro- 
duced the reply, “ It is likely to be true of so many, that it will be use- 
less to fix it upon any particular company.” 

The panic continued, and “ The Times” continued its startling warn- 
ings with a tone that must have penetrated the hearts of those who had 
unhappily consented to become directors or provisional committee-men. 
“ It is quite impossible that men who have been notoriously little better 
than swindlers all their lives, should have become suddenly honest by 
being chosen members of a provisional committee. Doubtful characters 
do occasionally get smuggled into the direction of reputable companies, 
but it is utterly impossible that those schemes can be soundly constituted 
which allow the almost indiscriminate admission of men of straw, of un- 
certificated bankrupts, and recently.discharged insolvents.” “Can twen- 
ty millions of money,” wrote “ The Barkers’ Magazine,” “ be withdrawn 
annually from circulation without interfering with the necessary business 
of the country ?” 

These things produced their natural results. The evil commenced to 
abate; and it was announced on the 24th of October, 1845, a little more 
than a week after the first alarm had been sounded, that, “ should the de- 
pression continue, the alleys in the neighborhood of the stock exchange 
will be speedily cleared of the horde of petty gamblers and letter dealers 
that at present infest those localities. It will be some satisfaction to the 
public to know that there is every prospect of the clearance of this nui- 
sance being shortly accomplished.” The fluctuations in the periodical 
returns of the bank were eagerly watched ; and each week the apparent 
impossibilit} of paying up the deposits was confirmed. It was what has 
since been finely termed the “rushing mania of a nation.” 

But the evil spread to the innocent. Those who had pursued their le- 
gitimate calling found a difficulty in collecting their money from those 
who had been engaged in railways ; and wholesale houses directed their 
travelers “to inquire how their customers stood in the share market, and 
to press them accordingly.” 

Of this prevailing madness, however, the evil effects remained long 
after the hope had departed. Men gf character, who had worked hard 
for the independence they had gained, had consented, in an evil hour, to 
join the committees of projected companies. In the height of their delu- 
sion they talked of large profits, made extensive purchases, lived in a 
costly style; but they soon found out that not only were they liable for 
their individual risk, but were compelled to sell their property at a sacri- 
fice, and fly to a foreign soil from their relentless creditors. As an eyi- 
dence of the thoughtlessness of the period, a line, known as the Oxford 
and Wolverhampton, on which 3} per cent. was guaranteed by the 
trunk line, reached a high premium; the same line has now 4 per cent. 
guaranteed, but is at 10 discount. In one instance, a person who had 
stepped out of his legitimate path to spegulate in these securities, was 
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paying 200 per cent. in the stock exchange at the very time that his bills 
were being taken at 34 per cent. in the discount market. 

By the arrangements of the board of trade, the plans, sections and docu- 
ments of those companies which were anxious to forward their appear- 
ance before the railway committee, were to be lodged by the 30th of 
November. There was no time to be lost, and artists and artisans alike 
reaped a golden harvest. It is almost impossible to imagine the hurry 
and eagerness displayed by the promoters of the various lines, 
Draughtsmen were enticed from the continent by the hope of high 
wages and continued occupation. Youths not out of their servitude 
were employed on important works. The Sabbath was desecrated ; en- 
gravers worked without rest, until exhausted nature demanded her trib- 
ute, and they snatched a hasty repose. The most extravagant pay was 
granted to surveyors and engineers; the merest novices received employ- 
ment, and all regular business was abandoned. Tricks of all sorts were 
played; and in one instance the whole of the type and stock in trade of 
a printer was purchased by one company, to prevent its rival from pub- 
lishing an important document by a particular period. The ruse was 
successful, and the document behind its time. 

On the last day allotted for the reception of the plans, a scene was wit- 
nessed which must have astonished the officials at the board of trade. 
As the time approached, an anxiety which passes belief was evinced. 
Higher wages were paid to those who could or would work in preparing 
the plans. Some contracts were abandoned, from the impossibility of 
fulfilling them. Night after night witnessed the earnest workman still 
snatching a brief repose for an hour or two, that he might resume his la- 
bors with greater energy. ost-horses were in demand. Special trains 
brought plans from all parts of England. Railway companies refused 
trains which would assist opposition projects; and the exertion made to 
lodge those which were ready, is almost incalculable. The*clerks were 
overwhelmed with them ; and though an additional number of those gen- 
tlemen were employed, it was impossible to keep pace with the incessant 
arrivals, The place became crowded. The last hour was approaching. 
An alarm seized on all that the necessary forms would not be gone 
through in time. The clock struck, and the doors were closing, when a 
gentleman, with the plans of a proposed railway for Surrey, rushed in, 
and succeeded in lodging his charge. The doors were then closed, and, 
in a short time, a post-chaise, with foaming steeds, galloped up to the en- 
trance. Down the passage, and towards the office, rushed the three oc- 
cupants, with their cherished papers. The door was shut; but railway 
persons deemed themselves privileged, and the bell was loudly rung. 
The unsuspicious inspector of police answered the ring; and the huge 
documents were thrown in at a venture, but were again thrown into the 
street. Many were too late for the appointed hour. The labor of anx- 
ious days and weary nights, the results of plotting heads and crafty 
brains, were rejected. 

Thus ended the wild excitement of a penod within the memory of all. 
It is another evidence of the truth of Mr. Jones Luoyn’s assertion, that 
these events occur in cycles ;, it is another proof that no warning can save 
a people determined to grow suddenly rich. The delusion passed ; but 
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the effects remained. Business was long paralyzed. The small trader 
who had neglected his calling was ruined. The merchant who had em- 
barked in the adventurous speculations, found, to his cost, that the reck- 
oning was yet to come. The deposits were to be met, and many pos- 
sessed no money wherewith to pay them. They had embarked in en- 
gagements which they could not fulfil, and a fearful prospect awaited 
them. Notwithstanding the wholesale manner in which the new lines 
were rejected, contracts for a certain amount of work, involving the out- 
lay of a proportionate capital, were entered into by the conductors of 
various rail-roads. The deposits have yet to be paid. The question has 
yet to be decided whether the surplus resources of the country will be 
sufficient to meet them, and on that doubtful question rests the welfare 
of the nation until the last call of the last railway has been fulfilled. It 
is to be feared, to use the homely illustration of Benysamiv Frayx.iy, 
that England must yet “ pay dearly for her whistle.” 

It was a somewhat curious circumstance that the first half year the 
bank were able to shorten the shuttings was at a period when the mone- 
tary interest required it most urgently. The following, from “ The 
Times,” is a satisfactory proof that the service was publicly appreciated : 
“ Much credit is due to the directors of the bank for the arrangements 
made to shorten the period during which the books are to be closed 
against transfers of stock. Last year the shutting day was the 3d of De- 
cember, but the approaching shutting day is not till the 10th of Decem- 
ber. At all times an additional week for public transfers is valuable, but 
is most particularly so at present. There has not occurred for many 
years a period for closing the bank books against transfers which has been 
regarded with so much anxiety.” 

The present history closes with the railway madness of 1845. The 
strange events which have since transpired, the action of the new charter, 
the fearful failures which have arisen from the fruitful harvest of 1847,* 
with other important occurrences, are to recent to be fairly or freely 
discussed by the writer. We are yet in the midst of a storm which is 
shaking the very pillars of the commercial world ; and the future history 
of the Bank of England promises to surpass in interest and importance 
any thing which has hitherto been related. 





* Mr. Auisoy charges the revulsion of 1847 to free trade doctrines. The origin of 
free trade is attributed by him to Apam Siri and Quesnay, instead of Brovenam, 
Hvuskisson, Cospen, Peet and Bricut, The resolutions introduced into Parliament 
by Mr. Brovenam in 1817, were among the first steps in this direction in that body. 
Sir R. Pee. opposed the doctrine in 1841, but afterwards adopted it. ‘‘ The inevi- 
table effect of adopting the free trade principle, for any length of time, by an old 
State, always has been, and always must be, that the agriculture of that State is de- 
stroyed, its independence endangered, and at length its existence terminated, This it 
was which occasioned the fall of Rome; this it is which will occasion the destruction, 
in the end, of the British empire. The reason is to be found in a cause of universal 
application and irresistible force, but so simple and familiar, that, like an apple 
falling to the ground, men were long in secing the explanation of the mighty phe- 
nomenon, which lies in a matter of daily occurrence, It is this: that every thing 
which is plentiful, and money among the rest, becomes cheap. The necessary effect 
of this cheapening of money is, that every thing else becomes dear in the rich 
State; and thence, under the free trade system, the ruin of its agricultural indus- 
try."—Aison’s Europe, vol. 6, p. 235. : 
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CHAPTER XXVI. 


TRADITIONS CONCERNING THE BANK-—-STOLEN NOTES——-STRATAGEM OF THE DUC DE CHOI- 
SEUL—LOST NOTE—-DESCRIPTION OF THE BANK—WEIGHING MACHINE-—-INTERNAL AR- 
RANGEMENTS, 


Ix the history of an establishment which for more than a century has 
veiled its transactions with an almost jealous secrecy, many occurrences 
have taken place which are now only known by the dim light of tradi- 
tion. The periodicals of the time are replete with remarkable events, 
some of which are often related with a circumstance and a verisimilitude 
arising either from their being founded on fact, or from a deliberate de- 
ception for which there 1s no adequate cause. Great trouble has been 
taken to verify those which are now presented to the reader’s notice, 
and though the effort has been futile, yet, where it has been found prac- 
ticable to test, upon other subjects, the source from which they have 
been derived, it has always proved correct; and this is strong, though 
indirect, ev idence of their truth. ‘The following are most worthy of rela- 
tion: 

The principal clerk of one of the bankers having robbed his employer 
of Bank of England notes to the amount of twenty thousand pounds, 
made his escape to Holland. Unable to present them himself, he sold 
them to a Jew. The price which he received does not appear ; but there 
is no doubt that, under the circumstances, a good bargain was made by 
the purchaser. Tn the mean time ev ery plan was exhausted to give pub- 
licity to the loss, The numbegs of the notes were advertised in the 
papers, with a request that they might be refused; and for about six 
months no information was received of the lost property. At the end of 
that period, the Jew appeared with the whole of his spoil, and demanded 
payment, which was at once refused, on the plea that the bills had been 
stolen, and that payment had been stopped. 

The owner insisted upon gold, and the bank persisted in refusing. 
But the Jew was an energetic man, and was aware of the credit of the 
corporation; he was known to be possessed of immense wealth ; and he 
went deliberately to the exchange, where, to the assembled merchants of 
London, in the presence of her citizens, he related publicly that the bank 
had refused to honor their own bills for twenty thousand pounds; that 
their credit was gone; their affairs inconfusion ; and that they had stopped 
payment, The exchange wore every appearance of alarm; the Hebrew 
showed the notes to corroborate his assertion. He declared that they 
had been remitted to him from Holland; and as his transactions were 
known to be extensive, there appeared every reason to credit his state- 
ment. He then avowed his intention of advertising this refusal of the 
bank; and the citizens thought there must be some truth in his bold 
announcement, 
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Information reached the directors, who grew anxious, and a messenger 
was sent to inform the holder that he might receive cash in exchange for 
the notes. “In any other country,” says the person who relates this 
tradition, “ the Jew would have been tried asa calumniator; but in Eng- 
land, the bank, the soul of the State, would have lost the cause. The 
Jaw could not hinder the holder of the notes from interpreting the refu- 
sal that was made of payment according to his fancy}; nothing could 
prevent him from saying that he believed the excuse was only a pretext 
to gain time; and though intelligent people would not credit the story, 
the majority would have been alarmed, and would not have taken their 
notes for cash. In short, the Jew was acquainted with the nation and its 
laws, and he gained his point.” It must also be remembered that at so 
" early a period the reputation of the company was not so firmly established 
as at the present time. 

Among the many runs upon the bank which have been recorded, the 
following is not the least remarkable. The Duc Dez Cuorsevt, during 
the American war, hazarded a project, which, had it been successful, would 
have injured the credit of the establishment, and for a period destroyed 
the energies of the nation. Aware of the importance of this corporation 
to the State, and that Great Britain owed her success in war partially to 
the bank, he conceived the idea of using all the efforts of France to de- 
stroy the power of the company, trusting that a triumphal close to the 
contest between the two countries might be produced. Some millions 
of livres added to the zeal of the French emissaries, who discovered a 
period when the bullion was somewhat low, and spread reports calculated 
to injure the reputation of the corporation. Collecting all the notes which 
they could possibly procure, they poured them into the bank, and carried 
away the gold with a parade which attracted the attention it sought. 
The old ery arose of a run upon the bank, and in a few hours the whole 
city was in motion. Volumes of paper were presented, and gold received 
in exchange. The consternation of the directors was in proportion to 
the suddenness of the attack. The alarm, far from being quieted, be- 
came every day more general, Post-chaises poured in from the provinces. 
The application for specie became more urgent. There was no mode of 
judging to what extent an attempt so unprecedented and so unexpected 
might be carried. The efforts of the national enemy seemed prospering, 
and for some days England appeared to be upon the brink of the greatest 
evil which could happen. Time was necessary to collect specie, and 
‘pe were employed day and night tocoin money. All the gold which 

y any stratagem could be gathered was brought into bank. The method 
of paying by weight was discontinued. The sums claimed were delivered 
with greater deliberation; and the money placed guinea by guinea upon 
the table. For nine days this fever continued ; but the method adopted 
by the directors, with concurrent circumstances, gave time for the pro- 
duction of a large supply of gold. All the demands were met; the 
claimants, finding there was no éause for doubt, resumed their confidence 
in the bank, and the scheme of the Duc Dg Cuoisevt proved ineffectual. 

An extgaordinary affair happened about the year 1740. One of the 
directors, a very rich man, had occasion for £30,000, which he was to pay 
as the price of an estate he had just bought; to facilitate the matter, he 
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carried the sum with him to the bank and obtained for it a bank note, 
On his return home, he was suddenly called out upon particular business; 
he threw the note carelessly on the chimney, but when he came back a 
few minutes afterwards to lock it up, it was not to be found. No one 
had entered the room; he could not, therefore, suspect any person. At 
last, after much ineffectual search, he was persuaded that it had fallen 
from the chimney into the fire. The director went to acquaint his col- 
leagues with the misfortune that had happened to him; and as he was 
known to be a perfectly honorable man he was readily believed. It was 
only about four-and-twenty hours from the time that he had deposited his 
money ; they thought, therefore, that it would be hard to refuse his re- 
quest for a second bill. He received it upon giving an obligation to 
restore the first bill, if it should ever be found, or to pay the money him- 
self, if it should be presented by any stranger. About thirty years after- 
wards (the director having been long dead, and his heirs in possession of 
his fortune,) an unknown person presented the lost bill at the bank, and 
demanded payment. It was in vain that they mentioned to this person 
the transaction by which that bill was annulled; he would not listen to 
it; he maintained that it had come to him from abroad, and insisted 
upon immediate payment. The note was payable to bearer; and the 
thirty thousand pounds were paid him.* The heirs of the director would 
not listen to any demand for restitution; and the bank was obliged to 
sustain the loss. It was discovered afterwards that an architect, having 
purchased the director’s house, had taken it down, in order to build an- 
other upon the same spot, had found the note ina crevice of the chimney, 
and made his discovery an engine for robbing the bank. 

The interior arrangements of the Bank of England are not the least 
remarkable part of its economy. The citizen who passes it on his way to 
his counting-house ; the merchant who considers it as an edifice where he 
gets his bills discounted or lodges his bullion for security ; and the banker 
who regards it in his daily visits only as a place to issue the various 
notices that interest him, look on it with an indifferenteye. Even to the 
stranger its external appearance is almost lost in contemplating the nobler 
structure which looks down upon it. But to visit its various offices, to 
enter into the mode in which its affairs are conducted, and to witness the 
almost unerring regularity of its transactions, cannot fail to excite admi- 
ration. Within that building, occupying a few feet less than three acres, 
is the remarkable regularity and precision which has procured from states- 
men and political economists, from merchants and from bankers, the 
highest and most complimentary eulogiums. In its management all that 
capital can command, or intellect devise, is introduced. The machinery 
of Manchester on a small scale, may be here witnessed. The steam en- 
gine performs its work with an intelligence almost human, as by it the 
notes are printed, and the numbers registered, to guard against fraud. 


When the spectator passes from building to building, and marks each 
. 


*This appears to be a curious decision. The holder certainly coulg not prove 
value paid for the note. No one would purchase except upon due inquiry, in such 
an extraordinary sum; and the statute of limitations would seem to be operative in 
such a case,—Ep, 
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place devoted to its separate uses, yet all of them links in one chain, he 
cannot fail to be affected with the grandeur of the body which can com- 
mand so extensive a service. 

The most interesting place connected with the machinery of the bank 
is the weighing office, which was established a few years ago. In conse- 
quence of a late proclamation concerning the gold circulation, it became 
very desirable to obtain the most minute accuracy, as coins of doubtful 
weight were plentifully offered. Many complaints were made that sove- 
reigns which bad been issued from one office were refused at another, and 
though these assertions were not, perhaps, always founded on truth, yet 
it is more than probable that the evil occasionally occurred. Every effort 
was made by the directors to remedy this, some millions of sovereigns 
being weighed separately, and the light coins divided from those 
which were full weight. Fortunately the governor for the time being, 
before whom the complaints principally came, had devoted his thoughts 
to scientific pursuits, and he at once turned his attention to discover the 
causes which operated to prevent the attainment of a just weight. In 
this he was successful; and the result of his inquiry was a machine re- 
markable for an almost elegant simplicity. About eighty or one hundred 
light and heavy sovereigns are placed indiscriminately in a round tube ; 
as they descend on the machinery beneath, those which are light receive 
a slight touch, and this moves them into their proper receptacle, while 
those which are the legitimate weight pass into their appointed place. 
The hght coins are then defaced by the sovereign cutting machine, observ- 
able alike for its accuracy and rapidity. By this two hundred may be 
defaced in one minute, and by the weighing machinery 35,000 may be 
weighed in one day.* 

It has been stated in a previous part of this work that the first stone of 
the original building was laid in 1732, that the edifice was finished in 
1734, and that this comprised the centre of the present building, which 
is of the Ionic order, and occupied the space previously employed by the 
house and gardens of Sir Joun Houston, the first governor. The design 
was by Mr. Georce Sampson; the fabric was raised under his superin- 
tendence; the front was of stone, and the principal offices were 
formed of wood. As the importance of the corporation increased, the 
building became enlarged, and between 1770 and 1786, the wings were 
erected, under the direction of Sir Roserr Taytor, the design being 
taken by him from a small building 1n the Belvidere Gardens, at Rome. 
The columns are of the Cornthian style, arranged in pairs along the front, 
supporting at cach end a pediment and a balustraded entablature between, 
with arched recesses in the place of windows. The remainder of the building 
was erected principally by one who has left the evidences of a cultivated 
mind and a pure taste in many public buildings. On the death of Sir Ros- 
ERT Taytor, in 1788, the office of the architect of the bank became 
vacant, and Mr, Soane was appointed to the post of honor. “It opened,” 


* An eminent member of the Royal Society mentioned to the writer that amongst 
scientific men it is a question whether the weighing machine of Mr. Cor?on is not 
the finest thing in mechanics, and that there is only one other, the envelope folding 
machine of De La Rue, to be mentioned with it. 

24 
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says the writer of the Illustrations of the Public Buildings of the 
Metropolis, “a wide field for his fancy and talents; for the buildings 
of the bank were at that time limited in extent, inconvenient in many 
essential parts, and were also ungracious in architectural character. 
Unlike his predecessors, Sampson and Sir Rosert Taytor, Mr. Soanz 
commenced his operations by making an elaborate ground-plan of 
the whole range of offices, and another plan showing a design for erect- 
ing’a new edifice, to be progressively executed, without interrupting the 
necessary and extensive business of this great national establishment.” 
In 1780 the directors, alarmed at the dangerous facility which the 
adjacent church of St. Christopher le Stocks gave to any mob possessed 
of the slightest military skill, entered into a negotiation with the rector. 
Two acts of Parliament had been passed to enable them to purchase 
ground adjoining their establishment, and by another act the glebe land, 
the parsonages, &c., belonging to the rector of St. Christopher Je Stocks, 
were vested in the governor and company. The rotunda was built in 
1795 by Sir Joun Soane, and shortly afterwards application was made 
to Parliament for extending the Lothbury front westward, and connecting 
the whole of the offices then built with those proposed to be erected, to 
give the exterior an uniform appearance. The notice which the designs 
by Sir Joun Soave attracted must be in the memory of many, as, from 
the novelty of the arrangement and the style of architecture, they were 
altogether new to the critics and,conoscenti of the day. 

The principal entrance to the bank is from Threadneedle-street, open- 
ing by a large arched gateway into a quadrangular paved court, with 
which all the leading communications are connected. Prior to the im- 
provements by Sir Joun Soang, many of the offices, between which a 
close connection was desirable, were far apart, and inconveniently situ- 
ated for business. The governor and directors, being anxious to remedy 
this evil, consulted their architect, who arranged the offices into one uni- 
form plan, to which he proposed that all future additions or alterations 
should be made subservient. Under his direction a line of communica- 
tion was opened through the interior from north to south, 

The pay hall, which fronts the main entrance, is a part of the original 
building by Sampson, measuring seventy-nine feet in length and forty in 
breadth ; and at the eastern end is the statue of the founder of the bank. 
In allusion to this place, the Baron Dupin says, in his “Commercial 
Power of Great Britain,” ‘“ The administration of a French bureau, with 
all its inaccessibilities, would be startled at the view of this hall.” 

The bullion office is only remarkable for the vast store of treasure 
which it occasionally contains. “I understand the bullion office,” said a 
witness before the bullion committee, in 1810, “to have been instituted 
merely for the purpose of accommodation and safety between merchant 
and merchant, as a place of deposit; it used formerly to be called the 
warehouse.” It is exclusively devoted to the receipt and deposit of bul- 
lion; any person may send gold to this office, as a place of safety, without 
incurring any charge, unless it be weighed, when a small per centage is 
demanded. It formed part of the structure by Mr. Sampson, was altered 
by Sir Rosert Taytor, and still further improved by Sir Joun Soanz, 
on his accession to the office of architect. 
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The court room is a noble apartment, by Sir Ropert Taytor, of the 
composite order, about sixty feet long and thirty-one feet six inches wide, 
with Jarge Venetian windows on the south, overlooking that which was 
formerly the church-yard of St. Christopher. The north side is remark- 
able for three exquisite chimney-pieces of statuary marble, the centre be- 
ing the most magnificent. The east and west are distinguished by col- 
umns detached from the walls, supporting beautiful arches, which, again, 
support a ceiling rich with ornament. The west leads by folding-doors 
to an elegant octagonal committee-room, with a fine marble chitnney- 
piece. The governor’s room is square, with various paintings, one of 
which is a portrait of Wiiuram III. in armor, an intersected ceiling, and 
semi-circular windows. This chimney-piece is also of statuary marble; 
and on the wall is a fine painting, by Hartow, of the bank, bank build- 
ings Cornhill, and Royal Exchange. An ante-room contains portraits of 
Mr. ApranamM New anp and Mr. Dantet Race, cashiers, taken as a tes- 
timony of the approbation of the directors. In the waiting-room are two 
busts, by Nottekens, of Cuartes James Fox and Witu1am Pirr. The 
original rotunda, by Sir Ronert Tay.or, was roofed in with timber; but 
when a survey was made, in 1794, it was found advisable to take it 
down; and, in the ensuing year, the present rotunda was built, under 
the superintendence of Mr. Soaxr. It measures fifty-seven feet in diam- 
eter, and about the same in height to the lower part of the lantern. It 
is formed of incombustible materials, as are all the offices erected under 
the care of Sir Jonny Soane. For many years this place was a scene of 
constant confusion, caused by the presence of stock-brokers and jobbers. 
In 1838 this annoyance was abolished, the occupants were ejected, and 
the space employed in cashing the dividend warrants of the fundholders. 
The offices appropriated to the management of the various stocks are all 
close to or branch out from the rotunda. The dividends are paid in two 
rooms devoted to that purpose, and the transfers are kept separate; they 
are arranged in books, under the various letters of the alphabet, contain- 
ing the names of the proprietors, and the particulars of their property. 
Some of the stock offices were originally constructed by Sir Rosert Tay- 
Lor, but it has been found necessary to make great alterations, and most 
of them are designed from some classical model ; thus, the three per cent. 
consol office, which, however, was built by Mr. Soane, is taken from the 
ancient Roman baths, and is eighty-nine feet nine inches i in Jength and 
fifty fect in breadth. The chief “cashier's office, an elegant and spacious 
apartment, is built after the style of the Temple of the Sun and Moon, at 
Rome, and measures forty-five feet by thirty. 

The fine court, which leads into Lothbury, presents an interesting dis- 
play of Roman and Grecian architecture. The buildings on the east and 
west sides are nearly hidden by open screens of stone, consisting of a 
lofty entablature, surmounted by vases, and resting on columns ‘of the 
Corinthian order, the bases of which are on a double flight of steps. 
This part of the edifice was copied from the beautiful temple of the 
sybils, near Tivoli. A noble arch, after the model of the triumphal arch 
of ConsTanTINE, at Rome, forms the entrance into the bullion yard. The 
entablature rests on fluted Corinthian columns, supporting statues, which 
indicate the four quarters of the globe. The intercolumniations are or- 
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namented by allegories representing the Thames and the Ganges, executed 
by Tuomas Banks, the academician, the roses on the vaulting of the arch 
being copied from the Temple of Mars the Avenger at Rome. On the 
death of Sir Jonn Soanz, Mr. Cockerext was chosen to succeed him in 
his important position. The style of this gentleman in the office he 
designed for the payment of the dividend warrants, now employed as the 
private drawing office, is very different to the erections of his predeces- 
sor. The taste which produced the elaborate and exquisite ornaments in 
this room is in strong contrast to the severe simplicity of the works of 
Sir Joun Soave. 

The new machinery for printing the notes, which was introduced by 
Mr. O.pnam—the invention of whom has been employed by the Austrian 
and Irish, no Jess than by the English bank—is well worthy of a visit, 
but would be uninteresting to delineate. Its effect may be described in 
the assertion that the power formerly employed by the mechanic in pulling 
a note is now exerted by the steam-engine. The machines by which the 
bank notes are numbered on the dexter and the sinister halves, each bear- 
ing the same figures, have been used in the establishment for nearly fifty 
years, and are the patents of Braman & Co, The principle, like every 
other intricacy when it is explained, is very simple, and may be summed 
up in the words that, as soon as a note is printed, and the handle reversed 
to take it out and put another in its place, a steel spring, which is attached 
to the handle, alters the number to that which should follow. The whole 
of the printing of the bank is executed within its walls; the ruling ma- 
chines are the simple ones generally in use; the presses are those invented 
by Cowper, and are so well known that no description is required. 

By the appendix it may be seen that the bank commenced business 
with fifty-four assistants, the salaries of whom amounted to £4,350. The 
total number employed at present is upwards of nine hundred, and their 
salaries exceed £210,000 

The curiosities of the bank are few. It possesses, however, a collection 
of ancient coins, which, with the exceptions of those of the British Mu- 
seum and of Paris, is perhaps the finest in Europe. Visitors are occa- 
sionally shown some notes for Jarge amounts, which have passed between 
the bank and government; but to the antiquarian there are not many 
attractive objects. 

In the early history of the establishment any person in the possession 
of a bank note might demand only part of its amount, and the same 
plan might be resorted to with the same note until the whole of the sam 
due upon it was absorbed. Some of these are still shown; on the last 
which came in there was only sixpence to receive. 

The following is principally derived from the report of the committee 
of the House of Commons, and is given almost verbatim : 

The supreme management of the bank is vested in the whole court of 
directors, which meets weekly, when a statement is read of the position 
of the bank in its securities, bullion and liabilities. The directors have 
equal power, and should a majority disapprove of the arrangement, they 
might re-construct it. Eight of them go out and eight come in annually, 
elected by the court of proprietors; and the system on which the affairs 
of the bank are conducted is, of course, liable to change, as new directors 
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may exert their individual influence on it. <A list of candidates is trans- 
mitted to the court of proprietors, and the eight so recommended uniformly 
come in, Quakers and Hebrews are not eligible; although many are so 
well versed in monetary matters. When an individual is proposed as a 
new director, inquiry is always instituted concerning his private character. 

The qualification is the possession of bank stock to the amount of 
£2,000, of the deputy-governor £3,000, and of the governor £4,000, 
For many years the directors have adhered to the practice of possessing 
only the amount of qualification; and when the twenty-five per cent. 
bonus on stock was given to the proprietors, they merely retained their 
previous amount. They are responsible for the management of the affairs 
of the bank, and penalties attach to their conduct, individually or collec- 
tively, upon certain occasions. But by the charter they were not respon- 
‘ sible for the management of the monetary department to government ; 
and the whole security which the public have for that management de- 

ends on their discretion, subject to the new charter. 

If the mode of choosing and electing directors be wrong, it is in the 
power of the proprietors to change it; but in Mr. Gzorce Grorx’s 
opinion, it would be most difficult to devise a better method. “ House 
lists” are common in many institutions; and it has long been thought 
that the present method is better for the public than any other. Al- 
though, strictly speaking, the directors are the sworn servants of their 
constituents, their duty to the bank is always regulated, to a certain 
degree, by the demands of the country. “It has happened to us,” said 
Mr. Ricnarps, “to feel it our duty to our proprietors to postpone their 
interests, in order to effect some important good to the public at large, in 
which their interest might be mixed up; it has not been the practice of 
the bank to sacrifice the wishes and expectations of the public merely to 
a dry consideration of the interests of the proprietors, because they are 
so blended that it is hardly possible to keep them distinct.” Mr. Lroyp 
thinks the limitation of the right of election exclusively to proprietors of 
stock, is open to objection, but not sufficiently so to justify any alterations. 

Many persons consider that, if the present system with reference to 
the private deposits in the bank were extended, it would prove beneficial 
to the traders of London. This consideration has induced the bank to 
offer the usual facilities for obtaining advances which are afforded by 
private bankers to their customers. There is every reason for its employ- 
ment as a bank of deposit, and most especially in the feeling of additional 
security. The want of confidence in the private bankers, produced by 
their failures, has caused a great increase of deposits in the Bank of Eng- 
land since 1825. The directors have not had the power of acting upon 
any fixed system till a late period, in consequence of a variety of circum- 
stances that existed prior to that time. For instance, from 1819 to 1822, 
the bank had to prepare for cash payments, and to contend with the con- 
flicting character of the circulation* of the country and London, governed 


* To make any direct alteration in the terms of the contracts entered into be- 
tween individuals, would be a degree of barefaced oppression and tyrannical inter- 
ference with the rights of property, that could not be tolerated. Those, therefore, 
who have hitherto endeavored to enrich one part of society at the expense of anoth- 
er, have found it necessary to act with greater caution and reserve. They have not, 





374 History of the Bank of England. 


os 
as the country then was by a small note circulation. While that circula- 
tion existed, the bank was liable to a great sudden demand, 

In the two last months of the year 1825, the demand upon the bank 
was nearly two millions and a half sterling for the support of the country 
circulation, when the exchanges were nearly at par, which placed the 
bank in a peculiar state of difficulty. The whole embarrassment of that 
period, with regard to bullion, arose from the magnitude of the demand, 
which was made almost entirely for the purpose of upholding the small 
note circulation. The holders of that paper were the lower orders of the 
people, whose fears are extensively acted upon in times of distrust; and, 
there having been no exchange for one-pound notes but the sovereign, 
the demand upon the bank became inevitable. At that period the Lon- 
don bankers also pressed very much for gold, but they served merely as 
the channel through which the supply was sent to the country. Since 
the circulation of the one-pound notes has ceased, the occasional excessive 
demand has been obviated. 

Whenever there is a deficient capital at home, for the purchase of silver, 
the bank may, with advantage to the country, preserve the gold by the 
exportation of silver, and by purchasing with it the excess of bills upon 
England in the foreign market. The operation is conducted with secrecy, 
but with the full concurrence of the whole court of directors; and in 
making such a use of their silver, their sole object is to protect the gold, 
which, in times of an unfavorable exchange, has a tendency to leave the 


country. 
The governer or deputy-governor, one of whom is always supposed to 





indeed, relinquished their purpose, but they have been obliged to substitute the 
cunning of the practical cheat for open and avowed injustice. Instead of directly 
altering the stipulations in contracts, they have ingeriously bethought themselves 
of altering the standard by a reference to which these stipulations had been ad- 
— They have not said, in so many words, that ten or twenty per cent. shall 
ye added to, or deducted from, the mutual debts and obligations of society, but they 
have really effected the same thing by making a proportionable change in the value of 
the currency. . Men, in their bargains, do not stipulate for signs or measures of 
value, but for real equivalents. Money is not merely the standard, by a compari- 
son with which the relative value of commodities is ascertained at any given period, 
but it is also the equivalent, by the delivery of a fixed amount of which the stipula- 
tions, in almost all contracts and agreements, may be discharged. It is plain, 
therefore, that no variation can take place in its value without essentially affecting 
all these stipulations.— Edinburgh Review, July, 1821, p. 468. 

Previously to 1797, the Bank of England had been restrained from issuing any 
notes except such as were made payable in gold or silver coin, of the legal weight 
and purity, at the pleasure of the holders—a regulation which made it utterly im- 
possible for the directors of the bank to depress the value of their notes below the 
value of the coins for which they were exchangeable. But the order in council of 
the 25th February, 1797, and the acts of Parliament by which it was followed up, 
by removing this check, effected a total change in our ancient monetary system, 
and, instead of the old standard, gave us the self-interested views and opinions of 
twenty-four irresponsible individuals, The circulation of Bank of England paper 
was secured by its being exclusively issued in payment of the dividends, or of the 
interest of the public debt, and by its also being received as cash in all payments 
into the exchequer; but no attempt was made to sustain the value of this paper on 
a par with the value of gold or silver. Full power was given to the directors of a 
private banking company to raise or depress the value of money as their whim or caprice 
might suggest.—Ib., p. 476. 





Conclusion. 875 


be in the house, assisted by a select committee of three directors, con- 
ducts the daily business, in the intervals between the sittings of the 
court. The treasury committee consist of the governor and deputy-gov- 
ernor, the directors who have passed the chair, and the gentleman next in 
rotation for the deputy-governorship. The bullion is purchased by the 
governor, who considers he has no power to refuse the issue of notes in 
return for gold bullion, as a paper currency, founded upon gold, is the 
main object of the institution. He does not regulate the price of bul- 
lion, which is bought at £3 17s. 9d., and sold at £3 17s. 104d. It was 
formerly at £3 17s. 6d., but government considered this too low, and 
suggested the existing price. 

When gold coin is demanded in large quantities, it may be deliv- 
ered in bags to almost any amount in the course of a day. But the 
largest amount that can be paid in one day by about twenty-five clerks, 
if counted by hand to the public, would be about £50,000. When 
large sumsare applied for by bankers or others, the practice of the tellers 
is to count twenty-five sovereigns,* and put them into one scale, then 
to count twenty-five more, and put them into the other scale; and 
if the accuracy of the scales be proved by their balancing, the sum 
is increased in each scale by counting to two hundred. The balance is 
again tested, and if found exact, one of the scales is emptied, and the 
two hundred sovereigns in the other serve as a weight the whole day for 
delivery, without further counting, of sums divisible into two hundred. 
In this way, a thousand sovereigns can be delivered in a few minutes ; 
and upwards of £300,000 were paid to bankers and others on the 14th 
of May, 1832. 

The amount of £500, which entitles to a vote, must have been in the 
name of the proprietor for more than six calendar months. 

The chapter with which this volume concludes might have been in- 
creased to an almost indefinite extent. A brief sketch, however, of the 
building machinery, and action of the corporation, is all that the writer 
deems necessary to accompany the present history of the origin and pro- 
gress of the Bank of England. 





*In England, for 234 years after the Norman conquest, a pound in money was also 
a pound in weight; or, which is the same thing, a pound weight of silver was coined 
into 20 shillings. In the reign of Epwarp I. the standard was, for the first time, 
changed, and, having been once violated, it was gradually debased, until, in 1601, 
in the reign of Queen Exizasetu, 62 shillings were coined out of a pound. This was 
a reduction of above two-thirds in the standard ; so that all the stipulations in con- 
tracts entered into in the reigns immediately subsequent to the conquest might, in 
1601, and since, be legally discharged by the payment of less than one-third of the 
sum that had been really bargained for. And yet the standard has been less de- 
graded in England than in any other country. In France, the livre, or pound in 
tale, contained, in the reign of CoarLemaene, precisely a pound weight of pure silver; 
but, by successive degradations, it contained, at the commencement of the French 
revolution, only one-sixth of an ounce, or one seventy-second part of a pound of 
silver, In Scotland the pound weight of silver, which had, previously to 1296, 
been coined info one pound or 20 shillings, was in 1601 coined into 36 pounds or 
720 shillings. The Spanish coin, called a maravedi, which, in 1220, weighed 84 
grains of gold, and of course must have been worth about 14 shillings of our pres- 
ent money, is now become a small copper coin, equal only to about 43-272 of an 
English penny.— Edinburgh Review, July, 1821, p. 469. 
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RECENT FRAUDS ON BANKS. 


I. Swindling in New-York. Il. Frauds in Foreign Bills, Wl. Fraud 
on U. S. Treasury. IV. Extraordinary Bank Robbery in Genoa, 
V. Fraudulent Bank Bills. 


A Trio or SwinpLers—Tuetir SuccessruL OPERATIONS IN DIFFERENT 
Parts oF THE STATE. 


Circumstances occur, almost every day, which should caution bank- 
ers, in the interior especially, not to deal too readily with strangers, 
Many bankers have sustained large losses, of late years, through forged 
and altered bills of exchange, certificates of deposit, certified checks, 
bank notes, &e. 

Since early last spring, two or three swindlers have been operating in 
different parts of the State of New-York, with singular adroitness and 
success. We first hear of them in Chenango County. In April last, a 
plain, farmer-like man, made his appearance in the town of Plymouth, in 
that county, and caused it to be understood that he wished to purchase 
a farm for cash. He gave his name as CuarLes Emerson, and said that 
he was from Woodstock, Madison County, where, for eight or ten years, 
he had been in the employ of a canal contractor. He was an entire 
stranger to everybody in the town; but so conducted himself as to cre- 
ate the impression that he was a hard-working, close-fisted, honest-hearted 
individual, and that his business in the place was just what he had stated 
it to be. Where he stopped, he even sawed wood to pay for his board 
and lodging—giving as a reason for doing so, that although he had 
plenty of money, it had always been. his habit to work and economize 
all he could. He finally concluded a bargain with a Mr. Bancrort fora 
farm in Plymouth, for which he was to pay the sum of twenty-three or 
twenty-four hundred dollars. Mr. Bancrorr keeps a toll-gate on the 
— pteage from Norwich to Otselic; which road is owned by JonatHan 

ELLS, Esq., Vice-President of the Bank of Norwich. While nego- 
tiations for the farm were going on, Mr. Wexts met the stranger, and 
had conversation with him on the subject of the purchase. 

In this manner he became somewhat acquainted with the people in 
Plymouth. A few days afterwards, the pretended purchaser presented 
. himself at the Bank of Norwich, and inquired if they could cash for him 
a draft on New-York for eighteen hundred dollars. The draft purported 
to be drawn by the Bank of Fayetteville, Onondaga County, for the sum 
named, on the Merchants’ Bank of Aibany, payable at the Bank of the 
Republic, in New-York City. His answers were in all respects reason- 
able and satisfactory, and it only remained to establish more fully his 
identity as the person to whose order the draft was payable. It so hap- 
pened that Mr. We ts, the Vice-President of the bank, who was knowing 
to his purchase of the Bancrorr farm, was present, and recognised him 
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as such purchaser. The officers of the bank, therefore, were satisfied, 
and the money—eighteen hundred dollars—was counted out to the— 
forger ! 

In the course of business, the draft was sent to the Bank of the Re- 
public, where it was passed without question; from there it was for- 
warded to the Merchants’ Bank of Albany, upon which it was drawn, 
where it again passed without suspicion; and it was not until a month 
afterwards, a discrepancy being found to exist between the accounts of 
the Merchants’ Bank of Albany and the Bank of Fayetteville, that it was 
discovered a forgery had been perpetrated. It was then seen that a 
genuine draft for eighteen dollars, drawn by the Bank of Fayetteville, on 
the Merchants’ Bank of Albany, and payable at the Bank of the Repub- 
lic, had been altered to eighteen hundred dollars. It is not necessary to 
say that the forger disappeared as soon as he received the money. 

The officers of the Bank of Norwich, as soon as they discovered that 
they had been swindled, went to work to ferret out the villain or villains, 
but without meeting with success, until recently. They satisfied them- 
selves, nevertheless, that the person to whom the money was paid was 
one of a gang, consisting of at least two men and a woman, who had 
afterwards operated in a similar manner, both at Rochester and Troy, 
and possibly other places. 

At Rochester, one of the men deposited with a broker a certified 
check on a bank in Brooklyn for $450, and succeeded in drawing and 
swindling him- out of that sum; and, with a view of speculating on a 
large scale, one of them represented himself as a flour merchant, and 
commenced by opening an account with the Monroe County Bank. He 
first deposited a certified check or checks, amounting to $4,500, and 
then sent his check for $600 to the bank, by a boy, to get it cashed. 
The bank having, in the meantime, discovered that the deposited checks 
were forged, detained the boy, and endeavored to secure the rascal who 
had given him the check; but this failed. Despatches were sent to 
arrest them on the cars; but only the woman was found, and she was 
taken into custody at Syracuse. While the woman was under arrest, 
she is said to have stated to the officer that she and the men had been 
travelling about a month, and that in that time they had made about 
four thousand dollars. 

At Troy, one of them represented himself as about opening a whole- 
’ sale grocery store in that city, and desired to keep an account with one of 
the banks. He first deposited a certified check for $1,300, and the same 
day drew out $600 on his own check; after which, he was no more 
seen in those parts. 

While these forgeries were being practiced, burglaries were being 
committed throughout the Chenango Valley. One night one of the 
burglars was seen. He was chased, but disappeared unaccountably, and 
a few days after the body of a stranger was found floating in the river. 
Money found on his person was identified as that taken by a burglar 
from a house in Norwich. Subsequently, a woman appeared and claimed 
the body as that of her husband. His name was Henry W. Jouyson, 
and it is known that he lived at Factoryville, Tioga County. 

The officers of the Bank of Norwich have now, as they think, good 
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reason to believe that this burglar, recently found drowned at Oxford, 
was either the so-called Cuartes Emerson, to whom the altered draft 
was paid, or an accomplice. At any rate, six hundred dollars of the 
money paid by the bank to Emerson has been traced directly from the 
hands of Jounson, the burglar, by whom it was paid out. 

The name, assumed or otherwise, of the accomplice of Jonson or 
Emerson, in his Troy and Rochester operations, was Fincu. Jonnson 
is now known to have been at one time an inmate of the Ohio State 
prison, from which he was pardoned out about two and a half years 
ago. 


Il. Fravups 1x Foreien Buts. 


A man giving his name as Cromer, was arrested at Philadelphia a few 
months ago, by detective Frankuty, on a charge of forging foreign bills 
of exchange to a large amount. T he information was first. given the de- 
tective through Mr. ‘Cram, a merchant of Portland, Maine, who had been 
desired by Cromer to accept his forged bills of exchange, and thereby pave 
the way for their negotiation for the ostensible purpose of transporting 
fish and lumber to the West Indies, and in return to receive sugar and 
molasses for them, suggesting at the time that he had an excellent market 
for the sale of these articles in Nova Scotia, the Eastern States and Can- 
ada, and he thought he could do a business of some $800,000 per annum. 

The forger wrote Mr. Cram stating that he expected’to be in Portland 
in a few day s, when he would talk the matter over, and make arrange- 
ments for carrying on the business alluded to. In the mean time he was 
anxious to purchase some tobacco on a contract held by his house in the 
West Indies for the Danish government, and he therefore requested ne- 
gotiation for the first and second bills enclosed, for $4,000, and asked 
that a third bill of exchange might be, negotiated, which he would send 
on soon. 

These forged bills were calculated to deceive, from the fact that they 
were written on fine banking paper, and were placed in envelopes super- 
scribed “Joun Hart, Portland, Maine. Ship 5—,” a fac simile of a 
foreign letter, and showing that the endorsement on : the bills of exchange 
was identical with the manuscript of the letter. 

Detective FRanKLIN proceeded to collect evidence against CROMER. 
He traced the forger in some of his operations to the banking-house of 
Aveust Betwont & Co., of this city, with whom he tried to negotiate a 
bill for the snug sum of £3 ,900, asking that firm to exchange their drafts 
for his under an assumed name. Mr. FRANKLIN telegraphed to BELMonT 
& Co., that a forgery was about to be perpetrated upon them, and thus 
averted a gigantic swindling operation. 

The next transaction of Cromer was with Messrs. Bowen & Co., com- 
mercial exchange brokers of Philadelphia, by opening a correspondence 
with them from Wilmington, Delaware, enclosed to them a bill of ex- 
change for £1,700, playing the same trick under an assumed name. But 
this transaction was exposed by Detective Franxuin, and payment was 
not made. 





1862. ] : Recent Frauds on Banks. 379 


A fourth attempt was made on Messrs. Corner & Son, of Baltimore, , 
Md., under another assumed name, but was unsuccessful in his endeavors 
to obtain money fraudulently. 

Detective Franxity then proceeded to arrest Cromer, and searched 
his apartments, when he discovered numerous bills of exchange, some of 
which were filled and others were blank, and of the same character and 
design of those presented at the banking-houses alluded to above. The 
aggregate of the sums for which he had attempted forgeries amount to 
about $75,000. He told his landlady that he was from St. Louis, and 
that he was a government contractor. Thus far he has not obtained a 
single cent from any and all of his transactions as far as heard from. 


III. Arremprep Fraup on tHe U. S. Treasury. 


In September last, ALExANDER HETHERINGTON, a copyist in the U. S. 
Marshal's office, abandoned his situation under the following circumstan- 
ces: He sent another person to the United States Sub-Treasury, to Mr. 
Cisco, to notify him that on the following day Marshal Murray intended 
to draw upon the prize money deposited with him on the 22d of August. 
Accordingly, on the following day, another young man, HetuErtneton, 
called upon Mr, Cisco, and presented a document purporting to have 
been written by the Marshal, of which the following is a copy : 


U.S. Marsnat’s Orrice, Sovrnern District or New-York, } 
New-York, 10th September, 1862. 4 
To the Hon. J. J. Cisco, U. 8. Assistant Treasurer, New-York: 


Dear Sir,—Will you please direct the payment to bearer, Deputy Dwyer, (who 
is authorized to receipt for me,) the sum of two hundred and fifty-three thousand 
eight hundred and forty dollars ($253,840) against my deposit of the 22d ulto, 

I annex a list of the notes wanted, and shall have the pleasure of waiting on you 
myself in the course of the afternoon, to explain the motives of this withdrawal, 
which is in the government interest, and only temporary. 

I am, dear sir, most respectfully, your ob'dt servant, 


Rosert Murray, U. S. Marshal. 


P. S.—Please order the packet to be sealed and directed to me before delivery 
to my deputy. R. M. 


Notes of $5,000 wanted $ 50,000 
1,000 50,. 150,000 

500 50,000 

100 3,800 

20 2 40 


$ 253,840 


This epistle was stamped with an impression of the seal of the United 
States Marshal, and inclosed in one of his envelopes. The letter was 
written in Hernerineton’s peculiarly neat hand, on a sheet of letter 
paper, with the printed office head of the Marshal, the signature and 
initials on the postscript being written with a different ink, and in imita- 
tion of the Marshal’s handwriting. After opening the envelope and read- 
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-ing the contents, Mr. Cisco asked the bearer if he was cognizant of its 
contents. He said he was, and at once repeated the substance of it. 
Mr. Cisco told him that that business was not done in this way, and that 
such an order could not be recognized, but he would write a note to the 
Marshal, informing him what to do in making a draft upon him (Mr. 
Cisco) for whatever money he wanted. This note was written and 
handed to Mr. Hernerrnearoy, who started with the avowed intention of 
taking it to the Marshal. Shortly afterward, the man who had called with 
the notification on Tuesday, called again, informing Mr. Cisco that Mr. 
Murray desired him to say that he was so busily engaged that day that 
he would have to defer the interview till next morning, when he would 
call for the money. Hetnerineton subsequently went to the bank where 
Marshal Murray keeps his private account, and presented a check for 
$700, purporting to have been signed by Mr. M. The genuineness of 
this check was suspected, and the final effort of the forger was defeated. 
A clerk of the bank calling to inquire if the Marshal had drawn such a 
check, first enlightened him as to what was going on. Singularly enough, 
this development led to another no less surprising. Several of the em- 
oo in the Marshal’s office freely asserted that “they always knew 

ETHERINGTON was a rascal.” For the first time the Marshal leafned 
that the young man had previously served his time as a British convict 
for the crime of forgery; that he had, after committing the crime in 
London, fled to this country ; that he was arrested here under the Extra- 
dition treaty, and returned to Great Britain, where he was tried, con- 
victed and sentenced for forgery. For the first time, he also learned that 
his chief deputy was aware of these circumstances; that the name of the 
young man was Hernerineton and not ALEXANDER, the name by which 
he recently was known; Mr. Murray might have been spared all this 
annoyance if those in positions of trust under him had informed him of 
the previous history of this young man. The following are the facts in 
relation to the first arrest of HetHEr1neton: About six years ago there 
arrived in this city a young man who called himself Arex. Hetuerine- 
TON, in company with a young Jewess, and they put up at the Girard 
House. They were apparently Germans, but said they were from Lon- 
don. By the following mail a dispatch came to the British consul, to 
take proceedings under the Extradition treaty, for the arrest of such a 
man on a charge of forgery. Deputy Marshal DeAncetos found the 
runaway, made the arrest, and the lady and gentleman were both brought 
before a United States commissioner, but there being nothing against 
the lady she was discharged, and left for parts unknown. Ricuarp Bus- 
TEED, Esq., now brigadier-general, was employed by the prisoner, and 
exercised all his ingenuity to convince the commissioner that the offence 
was merely an embezzlement. The commissioner could not see things 
in this light, and the accused was sent back to England, tried, found 
guilty, and sentenced to penal servitude. After his term of imprisonment 
expired, he returned to this country, and to the office of the United 
States Marshal, where he obtained employment, copying various docu- 
ments for the clerks in the several offices in the establishment. Mr. Mur- 
RAY found him in the service when he took office, and liking his address 
and his handwriting, continued him in his employ. 
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IV. Exrraorpinary Bank Rospery 1n GENOA. 


The subjoined letters, extracted from English papers of May last, would 
be unworthy of notice at the present day but for the extraordinary na- 
ture of the incident to which they refer. Even now they will not be 
without interest to many readers, as relating the particulars of a criminal 
enterprise of surpassing audacity in its conception and of success in its 
execution : 


Genoa, May 1.—This city has been thrown into the greatest excitement 
by a robbery, perfectly unparalleled for its magnitude and audacity, which 
has just been committed on M. LB. Paropt & Son, the well-known 
bankers. To-day, at half-past one o’clock, a band of armed men entered 
M. Paropi’s bank, situated in Strada Nuova, one of the most frequented 
thoroughfares, and overpowered and tied down to their desks all the 
clerks, who were seated in one large room with their employers, these 
latter being treated in the same manner; and while some of the intruders 
held their captives still with loaded pistols and drawn knives held to their 
throats, the others coolly made a clean sweep of all the notes and cash 
within reach. The sum taken amounts to 735,000 francs, Messrs. Parop1 
having, unfortunately, the habit of keeping their balances on their own 
premises in preference to depositing them at the bank. While the pro- 
cess of rifling was going on, two or three customers happened to enter 
the bank, and were secured and gagged by the burglars, who, after having 
emptied out the tills and safes, left the office quietly by twos and threes, 
in the same way as they came, so as not to excite suspicion in the streets. 
So complete was the success of the whole manceuvre, that the alarm was 
not given until some time after the last of the robbers had disappeared, 
when one of the clerks succeeded in freeing himself from his fastenings, 
and ran out to inform the neighbors of the fact. It must be understood 
that the office is situated on the top floor of M. Paropt’s palazzo, and 
quite at the back, so that even if any of the clerks had had the time or 
courage to shout for help, their cries would probably have passed un- 
noticed. M. Paront, the head of the firm, is at present in the hands of 
his medical attendant, his frame having suffered a most severe. shock from 
the effects of the outrage, and, as he is old and feeble, it is feared that 
the consequences may be fatal. 


Turin, May 4.—Nothing has yet occurred that gives any hope of dis- 
covering the perpetrators of the extraordinary robbery committed in 
Genoa on the first of this month. The facts are these: The banking- 
house of Paront1, the richest banker in Genoa, is not far from the post- 
office, in the Via Nuova, one of the main thoroughfares in the city, and 
always full of traffic. On the last two days of April, Signor Parop1 was 
repeatedly visited by an elegantly dressed stranger, who desired informa- 
tion respecting a loan, and as to the mode in which a large sum might 
be remitted from Rome. At 2 P. M. on the Ist of May, Signor Parop1 
was engaged, with his son and eight clerks, in receiving payments and 
deposits, when the same person presented himself again, accompanied by 
another in travelling costume. Recognising him at once, Paropr told 
him he had not been able to procure the required information. “Thanks,” 
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replied the stranger, “ but this is not my present business.” At the same 
time two other persons, dressed nearly in the same style, came in, whilst 
another pair appeared at the entrance and took post there. One of the 
first four then produced a big roll of silk cord, and all the six drew from 
their pockets either double-barrelled pistols or daggers. “ Silence!” 
cried the leader of the gang, “the first that stirs or speaks is a dead 
man, and ”—clapping his pistol to the banker’s breast—“ we shall begin 
by killing Signor Paropr; but if no one budges we shall do no harm to 
any one; we only want the money.” None of the ten dared to move; 
they were petrified. Then two of the gang, having tied every man’s 
hands behind his back with the silk cord, led him into the adjoining 
room, and making him sit down on the ground, tied his legs together, 
the leader meanwhile keeping his pistol at Signor Paropr’s breast, and 
another of the gang standing, pistol in hand, at the door of the inner 
room. The ten prisoners being thus bound, each of them had his mouth 
stopped with a cravat. But, meanwhile, other persons came to the bank 
on business, and these were attended to by the pair who were posted at 
the entrance door. The moment they stepped in they were silenced in 
the same way, led into the inner room, and bound and gagged as the 
others had been before them. Seven were thus served, among whom 
was a postman, who brought sixty thousand frances in bank notes, which 
were overlooked by the robbers. These primary operations having been 
accomplished, four of the robbers remained on guard, whilst the other 
two sacked 700,000 francs in notes, and 100,000 francs in gold. Con- 
tent with this booty, they kissed the banker’s son on the forehead, tell- 
ing him to cheer up, but to keep silence for at least ten minutes longer, 
and away they went quite coolly, in sight of a great number of persons 
in the courtyard and the street. They separated at once, and disap- 
peared in various directions, but without running or doing any thing else 
that could excite suspicion. A quarter of an hour afterwards a rumor of 
the affair began to spread, a crowd to gather, and the police to make in- 
quiries, but all to no purpose; nobody could give any account of the 
criminals. Notice was given by telegraph to all the railway stations, and 
all the outward bound vessels were examined, but not a trace of the six 
thieves could be discovered. I have just returned from Genoa, where I 
left every one confounded and dismayed at this astounding event, which 
is there regarded as a public misfortune. It appears that the robbers 
were adepts in such affairs, and their accent seemed to indicate that they 
were from Central Italy, either from Bologna or Faensa—that is to say, 
pupils of the Papal government. 


V. Fravputent Bank Nores. 


In August last, a stranger presented at the bank counter of Messrs. 
Lewis Jounson & Co., Washington City, D. C., a package of bank bills 
purporting to be issued by the Bank of Geauga, Painesville, Ohio, stating 
that he desired to purchase government demand notes for the amount. 
The transaction was, apparently, a fair one, but the attention of one of 
the partners being drawn to the offer, he pronounced the bills fraudulent. 
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The applicant was arrested, and upon being brought before the police 
magistrate, the former was, by some misplaced clemency, liberated; but 
the bills were retained for further examination. 

Upon a scrutiny of the bills by a gentleman formerly a bank note en- 
graver at Cincinnati, and employed as an expert, he gave an opinion that 
the bills were genuine. In order to remove doubts as to the character 
of the bills, two of them were forwarded to a well known banking firm in 
New-York City, and an inquiry made as to whether they were genuine. 
The reply was, that the bills were good. 

Not being fully satisfied on the subject, Messrs. Jounson & Co. re- 
mitted some of the bills to Cincinnati for examination, and there the 
fraud was instantly detected by the bankers of that city. These circum- 
stances show that the community at large have little or no protection 
against fraudulent bank bills. If experts, such as bank tellers and bank 
note engravers are so readily deceived by well executed fraudulent bills, 
it cannot be expected that merchants, traders and others will be pre- 
pared to detect such frauds. 








GOLD AND SILVER COIN AND BULLION. 


I, Product of California Gold in 1862. II. Act to authorize the Pur- 
chase of Coin. III. Gold in Australia. 1V. The Sydney Mint. 
V. Australian Sovereigns. VI. Australian Gold Statistics. VII. New 
Gold Discoveries in Australia. VIII. Gold in the Brokers’ Windows. 
IX. Use of Silver in Photography. X. Nova Scotia Gold. XI. Early 
Discovery of Gold in California, XII. Large Coinage of Cents. 


I. Propvuct or Carirornia Gop 1n 1862, 
[From the San Francisco Shipping List of July 10.] 


Important changes in the destination of our treasure shipments con- 
tinue to attract notice. We have sent less to New-York this year than 
last by the large sum of $4,625,439, while to England we have sent 
more by $3,112,893. Difference between excess to England and de- 
ficiency to New-York, $1,412,546. We have before expressed our be- 
lief that the excess to England was chiefly, if not wholly, on eastern ac- 
count. The difference has probably been supplied in part, if not wholly, 
by government drafts, as we can hardly doubt that our aggregate remit- 
tances to New-York have been as great this year as last. 

The receipts of treasure from all sources, during the past six months, 
so far as ascertained, have been as follows : 
ee AN COMMIT 6 oho o.cid sc Scalcda pat hoaksacesennnagees eo. $421,850 


From the north coast, including about $500,000 from British Columbia, 1,336,375 
From the mines of this State, including $2,000,000 from Washoe,..... 19,265,090 


(To this may be added the amounts received from the southern coast, 
and by private hands, which cannot be stated. The latter are sometimes 
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estimated at 10 per cent. of the whole receipts, which is, perhaps, low 
enough, but is a mere guess.) 

The comparison with previous years is given elsewhere in tabular form, 
and will repay examination. We remark that receipts of treasure from 
the mining districts and other interior portions of this State during the 
first quarter of the year, owing to the great severity of the season, fell 
short of 1861 by about $2,000,000, which the largely increased yield of 
the second quarter has not made up. The emigration to gold fields in 
the North has made our own products less than it otherwise would have 
been, while at the same time, with by far the greater portion who have 
gone to the new localities, there has been as yet no development to make 
good the deficiency. 

From Washoe the news is highly cheering. The monthly dividends 
of the leading company, and the substantial results achieved, have tended 
greatly to strengthen public confidence in the mineral resources of that 
region, and in the general value of investments made there. From all 
portions of the mining districts of California, north and south, and from 
the distant places near the Colorado, reports are favorable; and if the 
product of the latter half of the year is not abundant, we shall be disap- 
pointed. From the northern coast the receipts are now increasing hand- 
somely, but comprise a larger proportion of coin than reaches us from 
other quarters. Though much is said in disparagement of that region, 
we anticipate fair results. 

The export of quicksilver has been greater during the period before us 
than in any like period of previous years. The figures are as follows: 

First sie months in 1858, 1359, 1860. 1861. 1862, 
Total flasks,... 3,45% 61... 8,790 .. 14,707 .. 16,016 
Value per lb.,..... joan Dh «a Be w os MOQ «« 306 


II. An Acr To avrnorize THE Purcnase oF Corn, AND FOR OTHER 
PURPOSES. 


Be it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That the Secretary of the 
Treasury may purchase coin with any of the bonds or notes of the United 
States, authorized by law, at such rates and upon such terms as he may 
deem most advantageous: to the public interest, and may issue, under 
such rules and regulations as he may prescribe, certificates of indebted- 
ness, such as are authorized by an act, entitled “ An act to authorize the 
Secretary of the Treasury to issue certificates of indebtedness to public 
creditors,” approved March first, eighteen hundred and sixty-two, to such 
creditors as may desire to receive the same, in discharge of checks drawn 
by disbursing officers upon sums placed to their credit on the books of 
the treasurer, upon requisitions of the proper departments, as well as in 
discharge of audited and settled accounts, as provided by said act. 

Sec. 2. And be it further enacted, That the demand notes authorized 
by the act of July seventeenth, eighteen hundred and sixty-one, and by 
the act of February twelfth, eighteen hundred and sixty-two, shall, in ad- 
dition to being receivable in payment of duties on imports, be receivable, 
and shall be lawful money and a legal tender, in like manner, and for the 
ame purposes, and to the same extent, as the notes authorized by an 
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act, entitled “ An act to authorize the issue of United States notes, and 
for the redemption or funding thereof, and for funding the floating "debt 
of the United States,” approved February twenty -fifth, eighteen hundred 
and sixty-two, 

Sec. 3. And be it further enacted, That the limitation upon temporary 
deposits of United States notes with a any assistant treasurers or designated 
depositaries, authorized by the Secretary of the Treasury to receive such 
deposits, at five per cent. interest, to tw enty-five millions of dollars, shall 
be so far modified as to authorize the Secretary of the Treasury to receive 
such deposits te an amount not exceeding fifty millions of dollars, and 
that the rates of interest shall be prescribed by the Secretary of the 
Treasury, not exceeding the annual rate of five per centum. 

Sec. 4. And be it further enacted, That, in all cases where the Secre- 
tary of the Treasury is authorized by law to re-issue notes, he may re- 
place such as are so mutilated or otherwise injured as to be unfit for use 
with others of the same character and amount; and such mutilated notes, 
andall others which by law are required to be taken up and not re-issued, 
shall, when so replaced or taken up, be destroyed in such manner, and 
under such regulations as the Secretary of the Treasury may prescribe. 

Approved March 17, 1862. 


III. Gotp 1n AUSTRALIA. 


A letter from Melbourne to the Zondon Times, dated March 26th, 
says : 

So long as Great Britain enjoys that amount of trade which the export 
of some ten or eleven millions’ worth of gold creates, I presume that fluc- 
tuations in the sources of supply are of little importance. So far as Vic- 
toria is concerned, the annual yield of the gold fields has been falling off 
for several years, and there is a growing disposition to seek other and 
less fluctuating enterprises. Agriculture is extending, and especially the 
culture of the: vine; new animals, useful in various ways, are being intro- 
duced under the auspices of the Acclimatization Society ; ; the possibility 
of introducing the production of silk and the culture of ‘the tea plant, and 
other hitherto untried productions, is much discussed. We already 
manufacture a great number of articles of home consumption, which we 
used to purchase with gold or wool, when they formed our only means. 
The supply of gold is smaller this year than during any year since 1852. 
It is only 357,744 ounces to the present time, ag ainst 433,956 last year ; 
hence we can ‘scarcely calculate on more than 1,500,000 ounces for the 
year, unless some unusual discovery should take "place. This is not half 
the quantity of the best years. But while the supply has been falling 
off here, it has + gh increasing in New South Wales and in New-Zealand. 
The yield in New South Wales in the two first months of 1861 and 

1862 was as Silions: : 
1861. 1862. 


Western escorts,...... debs 21,934 ‘ 80,113 
Southern escorts,.......0.cces00 26,816 47,182 
GENCE COE. 6 iiccscciccs icvcccess. GOR on 5,215 


82,460 
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This, without any continuing increase, will give 494,760 ounces for the 
year. Further on I shall show that the quantity which may be expected 
from New-Zealand, during the year, may be estimated at 561,511 ounces, 
These several sources of “supply may, therefore, confidently be expected 
to yield as follows, and if the Lachlan gold fields come up to the expec- 
tations of the Sy dney press, the grand total will probably be greater: 


i ee 1,500,000 ounces, @ 80s. 0d., £6,000,000 
New South Wales,.... 494,760 “ @ Tis. 6d., 1,917,195 
New-Zealand, 661,511 “ @ Tis. 6d., 2,175,874 


£ 10,093,069 


The other colonies are organizing prospecting parties, and offering high 
rewards for the discovery of gold. The government of Tasmania offers 
£20,000 reward for the discov ery. of “a paying gold field ;” Western 
Australia offers £5,000; and several of the provinces of New- Zealand 
make similar offers. 


IV. Tue Sypney Mint. 


In the House of Commons, in May, 1862, a debate arose as to the 
inferiority of the Australian gold coin. Mr, Alderman Satomons rose 
to call attention to a branch of the Royal Mint in Sydney, which was 
established in 1855, but, under certain restrictions ; in consequence of 
which the Sydney sovereign, although intrinsically equal in value to the 
imperial sovereign, had only, a limited currency. Looking at the great 
importance of the Australian colunies, and at their most laudable anxiety 
to defray their own charges, he thought it would be only gracious to 
make this concession, and allow their gold coinage to pass current here. 
He moved for a select committee, to consider and report on the expe- 
diency of legalizing the circulation, in the United Kingdom, of the sov- 
ereigns coined at the branch of the Royal Mint at Sydney. 

Mr. Marsu, in seconding the motion, reminded the House that the 
old pillar dollar, which obtained the greatest circulation of any coin in 
the world, was never coined in Spain, but in her colonies. The Austra- 
lian colonies had shown a devoted attachment and loyalty to the throne, 
and this little boon would bind them still more firmly to the mother 
eountry. 

Mr. Hankey said, that this was an imperial, and nota local, question. 
When the Sydney mint was established, it was made a condition that 
the sovereigns coined there should not be made a legal tender, and 
nothing had since occurred which could change the views of the govern- 
ment. The coinage of the country had always been produced i in the 
country, and there were good reasons why it should be; for it was neces- 
sary to guard against any possibility that its integrity would ever be 
tampered with. -All our trading relations were regulated by it, and 
British merchants should always be able to feel that “British coin would 
pass all over the world at a certain rate of exchange. Since 1851, 
£100,000,000 of gold had been produced in Australia, and if sovereigns 
coined there had been a legal tender in England, this amount would have 
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come to us in the shape of coin. But it was not wanted here in that 
shape—somewhere about £60,000,000 only having been coined here 
during the last eleven years. The Bank of England had no exclusive 
privilege in coining. It was merely used as the medium through which 
coin was obtained for the convenience of the country. It had no inter- 
est except that of preserving the integrity of the coin. But if Australian 
sovereigns should be made a legal tender here, they would become an 
essential part of the coin of this country; and if any tampering should 
take place with the colonial coin, imperial interests would be affected. 
This was not a question for a committee, and he felt very much inclined 
to take the sense of the House against the proposition of his honorable 
friend. 


V. Avsrratian SovEREIcns. 


The Commons’ select committee, on the subject of legalizing the cir- 
culation in the United Kingdom of sovereigns coined at the Sydney 
branch of the Royal Mint, report that this coinage is increasing, and 
was about £800,000 in the first quarter of the present year. These 
coins are of equal fineness and weight with the Tower Hill sovereigns, 
and the master of the mint is equally responsible for them; yet they 
have the privilege of circulation in certain colonies only. The only dif- 
ference is, that the alloy, being more of silver and less of copper, the 
Sydney sovereign is not considered so durable as the English ; but there 
is no sufficient inducement to cause the systematic introduction of light 
Australian coin into our home circulation. The limited period of circu- 
lation is, of course, a disadvantage to the Australian coinage. The com- 
mittee propose that an end be put to this distinction, and recommend 
that the existing Sydney gold coinage be withdrawn from circulation, 
and that gold coinage be issued from the branch mint there, having, as 
nearly as possible, the same alloy as that of London, and having currency 
wherever gold coin minted in London is current ; that it have a mint mark 
to distinguish it; that it be kept at such an amount as to prevent any un- 
due inducement to the importation into the United Kingdom of gold in 
coin rather than in bars; and that the charge for the branch mint should 
be provided for by permanent appropriation by the legislature of New 
South Wales rather than by an annual vote. 


VI. Avustrratian Goxp Sramistics. 


A Blue Book for 1861, published in Victoria, states that the number 
of European alluvial miners in the colonies is 61,516 ; of Chinese, 24,536 ; 
quartz miners, 14,303 Europeans, and only nine Chinese. The number 
of persons, miners and those dependent on them, residing in the gold 
fields, is 233,501; the value of machinery employed in alluvial and 
quartz mining, £1,411,012; the prices of quartz crushing vary from 7s. 
to £1 10s. per ton, and prices of gold vary from £3 to £3 19s. per 
ounce. The quantity of gold received by escort in 1861, was 1,832,887 
ounces, and the total quantity exported in the same year was 1,967,420 
ounces, 
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VII. New Gorp Discoveries 1n AUSTRALIA. 


. 

Recent accounts from Australia state, that considerable excitement 
prevailed at: Ballarat, in consequence of the Great Republic Company 
having struck a very large and important lead of gold in their claim. 
It is said to be the richest + yet found, even on Ballarat. One machine and 
a half of wash dirt, washed out on ‘the 18th ult., gave not less than 355 
ounces of gold. Shares, which in the morning were scarcely saleable at 
£180, rose before night to £1,100 and £1,200. Others ‘of the deep 
mines in the same district have been yielding well; and it may safely be 
said that the district of Ballarat never was more prosperous than it is 
at present. In the Great Western Company’s claim at Smythesdale, as 
much as 433 ounces have been got in two days. 


VIII. Goxtp 1x tHE Brokers’ Winpows. 


It has been said that, next to owning gold, the highest pleasure in life 
is looking at it. The entire disappearance of the precious metal from 
circulation. has latterly given an exquisite relish to this innocent amuse- 
ment, and the Journal of Commerce gives a sketchy editorial on the 
subject. It says: 

“The large bow-windows of the exchange-brokers are more attractive 
than those of the print-sellers. Knots of people stand, shoulder to shoulder, 
on the sidewalk, and feast their greedy eyes with gold. There it is, spread 
out in a flat, careless heap, with an ingenious affectation of profusion. Look- 
ing at it, tossed recklessly on the black velvet, as if thrown out of a 
shovel, one would hardly think that the owners attached much value 
to it. Its tumbling abi undance calls up visions of great vaults full of gold 
in the back office. The display in the window seems but a sample of 
tons more, which can be heard of by inquiring within. This is a high 
instance of art concealing art. The intention of the broker is to express 
the idea of boundless resources, and he does it. If he arranged the gold 
in his window, in the shape of a cornucopia, or piled it up in little uni- 
form columns, set like the squares of a checker-board, the illusion of un- 
told wealth would at once be dispelled. The gazers on the sidewalk 
would say, or think, ‘ This is all the gold the man has. He is showing 
it off to the best adv antage.” So it seems that the arrangement of gold 
in a broker’s window, like the tying of a cravat, must ‘be done with a 
certain studied carelessness, or it will fall short of a perfect success. Some 
brokers who have investigated the subject with that attention which it 
deserves, as a legitimate branch of the fine arts, obtain an admirable 
effect by scattering $20 gold pieces (those magnificent relics of the splen- 
did past) carelessly at the bottom of the heap, barely allowing the milled 
edge of the grand periphery to stick out from the mass of smaller coins 
above and around. The sidewalk man recognises the sublime double 

eagle of our national currency at once. Perhaps he owned one like it 
years ago; or, more prob: ably, he was slightly acquainted with some 
other man that once had one. At any rate, he has seen a $20 gold piece 
somewhere before, and its majestic outline is stamped upon his memory. 
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From seeing these double eagles peeping out here and there, among the 
sprawling pile of coins, he derives, by a natural logical process, an im- 
pression of Ophirs and Goleondas within, which ten times the number of 
the same huge unattainable pieces would fail to create, if geometrically 
adjusted in cylindrical piles. The opinions of the sidewalk world of 
spectators on these points are worth knowing, although their patronage 
may not be worth catching; but they none the less express an eternal 
truth in art, which brokers as well as painters may study and apply with 
profit.” 


IX. Use or Smver 1n Puotocrapuy. 


Silver is one of the chief foundations of photography. When this metal 
is combined with certain other elements, iodine, bromine, &c., if the 
compound is exposed to the sun’s rays, the hold of the two substances 
upon each other is loosened in some mysterious way, so that they may be 
then separated by certain other substances, which would have no effect 
upon them before they had been exposed to the light. This curious 
power, which the solar rays have of acting upon certain compounds of sil- 
ver, makes possible the art of photography. 

Silver is purchased by photographers always in the form of the nitrate, 
and, in the process, it is converted into the iodide, bromine, chloride, 
cyanide, sulphide and other compounds, not all of which are understood. 

There is, however, a vast waste of the silver bought by photographers. 
The editor of the Photographic News says, that not one-tenth part of the 
silver used enters into the picture; and Professor Szexy, the editor of the 
American Journal of Photography, states the amount at less than one- 
hundredth part. It is estimated that more than a million of dollars 
worth of nitrate of silver is annually consumed by the photographers of 
this country, of which, more than $900,000 worth is wasted. 


X. Nova Scorra Goxp. 


The gold fields of Nova Scotia have not yet attracted the interest in this 
section that we think they merit. The entire region seems to be filled 
with metal, occurring in positions familiar to the quartz miners of Cali- 
fornia. Companies, with capitals of $10,000 to $15,000, have, with the 
requisite machinery, extracted very large quantities of treasure. The 
Chebuctoo mine sent some $2,500 of specimens to the Great Exhibition 
at London, of a richer quality than the California gold. The Frazer Min- 
ing Company also shows specimens of greater purity and fineness. 

Individual mining is not successful, as the quartz rock requires the 
expensive aid of crushers, and the usual machinery incident to that method 
of extraction. Considerable shipments of black sand from the ovens, near 
Lunenburg, in this port, have, however, yielded always $8 to $10 per 
bushel. The Nine Mile River mines, about forty miles from Halifax, on the 
Truro road, the Sherbrook mines, and those near Tangier, with the above 
mentioned districts, are the localities towards which attention is chiefly 
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turned. Much excitement in prospecting, selling claims, forming com- 
panies, &c., exists in Nova Scotia, and the speculations is similar to that 
in all new gold countries. 

Copper has also been discovered in large deposits. That on the West- 
ern coast is very pure—90 per cent.—and resembles the richest Lake _ 
Superior in its position, yield and ready access. 


XI. Earty Discovery or Gop 1n CALIFORNIA. 


It is generally supposed that the earliest knowledge of gold in Califor- 
nia was in the year 1849; but the following letter, published in Nixes’ 
National Register, October 8th, 1842, volume 63, page 96, is to the 
contrary : 


California Gold.—A letter from California, dated May 1st, 1842, says: 
“They have at last discovered gold not far from San Fernando, and 
gather pieces of the size of an eighth of a dollar. Those who are ac- 
quainted with these ‘placeres,’ as they call them, (for it is not a mine,) 
. Say it will grow richer, and may lead to a mine. Gold, to the amount of 
some thousands of dollars, has already been collected.” 

San Fernando, above mentioned, is twenty-seven miles from Los An- 
gelos, on the road from Sacramento City to Los Angelos. 


XII. Larcre Cornace or CEntTs. 


There was coined at the United States mint, in Philadelphia, in the 
month of July, $69,520 in double eagles, and $52,400 in quarter eagles; 
being a total coinage of gold of $121,920. The silver coinage was $5,000 
in dollar pieces, and $13,200 in quarter dollar pieces ; a total of $18,200. 
The great feature of the month was the heavy manufacture of cents, of 
which three millions six hundred thousand were made, of the value of 
$36,000. The total value of the coinage of the month is $176,120, cover- 
ing, in all, 3,682,236 pieces. There was a great rush to the mint to pro- 
cure cents. The Worth American says: “ At an early hour in the morn- 
ing there were not less than a hundred and fifty boys and men, and thirty- 
one young ladies and girls, awaiting a supply of pennies. The boys and 
men carried shot bags, cigar-boxes, baskets, and all sorts of contrivances 
in which to carry off the much-needed coin. The girls principally carried 
neat baskets. When the distribution came to be made, the girls were 
first served, to the intense chagrin of the men, who had been standing on 
a single foot, alternately, upon the sidewalk, for two or three hours. The 
men and boys were not attended to until the last girl had departed.” 





The Stock Market for September. 


THE STOCK MARKET FOR SEPTEMBER. 


Few months have exhibited greater fluctuations than the past month 
of September in the values of leading stocks at New-York. Speculation 
has been active; capital is abundant, and lenders find difficulty in making 
either temporary or long investments to advantage. While loans have 
been readily obtained at three to four per cent. on prime collaterals, capi- 
talists have been induced to venture into the stock market, and thus prices 
of rail-road shares have gone up from 8 to 10 per cent. 

Government loans have not reached, in September, the high prices 
which prevailed in June. Six per cents, of 1868, are selling at par, and 
those of*1881 brought 24 premium. California State seven per cents 
suddenly reached 109, an advance of nine per cent. above the highest 
quotations of the previous months. State stocks generally, in September, 
were above the prices of August. The highest quotation of Virginia 
sixes was two per cent. above that of August ; Missouri, one. 

In rail-road and other shares the transactions of the month were very 
large, and prices advanced rapidly. New-York Central shares advanced 
from 94% to 104; Erie, from 391 to 493; Hudson River shares, from 
543 to 624; Harlem, 17 to 22; Harlem preferred, 42 to 48}; Reading, 
624 to 70; Michigan Central, 693 to 814; Michigan Southern, 32} to 
394; guaranteed, 643 to 74; Panama, 140} to 150; Illinois Central, 
634 to 77; Galena and Chicago, 74% to 814; Cleveland and Toledo, 
544 to 694; Chicago and Rock Island, 69} to 78}; Illinois Central, 
seven per cent. bonds, 101} to 107. - 

Pacific Mail Steamship Company shares have rapidly advanced to 1214, 
having sold during the present year at 91; coal shares are also in good 
demand, having reached 108 for Pennsylvania Coal Company, and 110 
for Delaware and Hudson, in September. 

The rise in the price of gold has, of course, a decided effect upon prices 
of stocks. The highest premium for gold in the month was 24 per cent., 
which is about equal to the rise in the prices of shares generally during 
the current year. 

The Panama Rail-Road Company, on the 26th September, declared a 
dividend of three per cent. out of the earnings of the road, for the three 
months ending 30th September, and one per cent. additional out of the 
earnings of steamers, sailing vessels, &c., payable to the stockholders, or 
their legal representatives, on and after the 6th October. 

The following comparative table shows the earnings of the Erie Rail- 
way Company for the past year, and six years ending September 30, 

Qe 


Re $7,746,582 | 1859, $4,481,363 | 1857, $5,721,588 
5,617,474 | 1858,..... .... 5,151,616 | 1856, 6,340,059 
5,209,384 
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1862.] Bank Statistics. 


BANK STATISTICS. 


I. Banks of the State of New-York. 11. Banks of the City of New-York. 
III. Boston Bank Dividends. IV. New-Hampshire. Y. Illinois. 


ComparaTIVE TABLE or THE Bangs or tHE Srate or New-York, 
1859-1862, From THE QUARTERLY Reports. 


RESOURCES. Sept., 1860. Sept., 1861. Dec., 1861. March, 1862. June 28, °62. 
BORG ssiiccniscesaes $ 200,113,834 .. $176,055,S48 .. $191,083,141 .. $162,017,978 .. $ 184,501,261 
Overdrafts, 423,392 .. 883,023 .. 368,366 .. 381,606 .. 431,799 
Due from banks, 17,167,040 ..  14,196276 .. 18,798,709 .. 17,849,820 .. 21,720,219 
Real estate, oa 8,865,800 .. 9,107,851 .. 8,788 .. 9,476,483 .. 9,609,060 
Specie on hand, 21,710,828 .. 38,089,727 .. 29,102,715 .. 34,801,092 .. $2,822,698 
Cash items, 22,913,841 .. 14,200,499 .. 18,995,773 .. 21,720,544 .. 34,429,278 
Stocks and mortgages, 36,609,787 .. 47,405,222 .. 63,258,884... 70,755,643 .. 71,697,720 
Bills of other banks,.. 2,509,601 .. 1,817,949 .. 2,121,785 .. 8,436,728 .. 9,970,191 
Loss and expense,.... 931,432 .. 801,760... 1,811,447... =: 1,009,475 .. 1,192,989 


Total resources,.... $ 311,245,555 .. $302,058,155 .. $ 334,755,658 .. $320,948,869 .. $366,330,208 
LrABILITIES, Sept., 1860. Sept.,1861. Dec.,1861. March, 1862. June 28, °62. 
Capital, $ 111,834,347 .. $ 109,982,324 .. $ 109,403,379 .. $ 108,665,619 .. $ 108,682,703 
Circulation, 31,759,127 .. 28,015,748 .. 80,553,020 .. = 28,330,973 .. 33,727,382 
Profits undivided,.... 18,316,463 .. 18,007,927 .. 14,152,157 .. 12,112,183 .. 14,721,695 
Due banks,.... 29,706,606 .. 28,211,772 .. 34,481,615 .. 83,181,599 .. 50,569,676 
Due otherthanbanks, 2,252,961 .. 1,525,232 .. 2,501,299". 1,757,045 .. 1, 676,746 
TreasureroftheState, 3,569,907 .. 2,764,416 .. 3,915,976 ... 8,697,799 ... 8, $81,798 
Due depositors, 116,190,466 .. 111,895,016 .. 125,178,934 .. 124,988,259 .. 150,433,244 
Miscellaneous, ....... 2,615,673 .. 6,655,730 .. 14,619,278 .. 8,215,892 .. 2,681,954 


Total liabilities, .... $811,245,555 .. $902,058,155 .. $334,755,658 .. $ 820,949,869 .. $ 366,380,208 


Il, Banks or tue City or New-York, 1859-1862. 


The banks of this city show increased liabilities. Their balances due 
to country banks are larger than at any former period. The circulation, 
profits and deposits are also largely increased. 


LIABILITIES. Sept., 1858. June80, 1860. Sept., 1861. March, 1862. June, 1862. 
Capital, $ 68,938,632 .. $69,758,777 .. $69,650,605 .. $69,051,605 .. $69,125,660 
Net profits,.......... 7,077,024 .. 8,055,285 .. 7,603,579 .. 6,878,711 .. 8, 647,645 
Circulation, 8,211,126 .. 8,781,894 .. 8,634,895 .. 5,870,885 .. 8,962,281 
Due other banks,.... 18,379,680 .. 26,243,064 .. .. 80,430,184 .. 41,848,808 
Individual deposits,. 76,665,092 .. 79,716,004 .. 3,252, -» 92,061,137 .. 112,195,094 
Miscellaneous,..... . Sistah! was a 1,392,651 .. = Pes 1,691,400 .. 2,242,066 


Total liabilities,... $179,266,554 .. $193,897,625 .. $199,349,998 .. $205,983,872 .. 243,021,549 


RESOURCES. Sept., 1859. June, 1860, Sept., 1861. March, 1862. June, 1862. 

$ 115,708,233 .. $ 125,139,007 .. $ 113,810,543 .. $98,536,943 .. $ 115,540,094 

Stocks, &¢.,........0. 11,911,174 .. 18,267,842 .. 28,198,577 .. 44,906,265 ..  42;568,120 
Bonds and mortgages, 505,027 .. aaa 617,677 .. 611,900 .. 664,227 
Real estate,........ .. 6,816,469 .. 6,814,456... 6,501,594... 6,748,468 .. 6,759,954 
Due by banks, 4,714,259 .. 7,013,755 .. 4,299,093 .. 4,164,459 .. 8,915, 89T 
Cash items, ; 19,499,987 .. 19,037,997 .. 18,742,440 .. 19,865,119 .. 40,095,670 
Specie,.... 20,556,277 .. 23,054,622 .. 86,118,215 .. 31,087,652 .. 30,406,556 
Assets, &0.,........+ 55,128 .. 69,946 .. 61,929 .. 62,566 .. 71,081 


Total resourcos,... $179,266,554 .. $ 198,397,625 .. $198,349,098 .. $ 205,993,372 .. $ 243,021,549 
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III. Boston Banx Divipenps, 1861—1862. 


Reported by Josrrn G. Martin, Commission Stock Broker, No. 6 State-street, Boston, 
Author of “ Twenty-one Years in the Boston Stock Market.” 


Banks. Capital. Apl.,’G1. Oct.,’61. Apl., °62. Oct.,°62. Amount. 


Atlantic Bank, $ 500,000 a oe $ 10,000 
Atlas Bank, 1,000,000... 4 80,000 
Blackstone Bank, 750,000 os 8 22,500 
Boston Bank, (par $50,) 900,000. 86,000 
Boylston Bank, 400,000 .. 4% 16,000 
Broadway Bank, 150,000 5,250 
City Bank, 1,000,000 80,000 
Columbian Bank, 1,000,000 80,000 
Commerce, Bank of, 2,000,000 60,000 
Continental Bank, 800,000 9,000 
Eagle Bank, 1,000,000 30,000 
Eliot Bank, 600,000 18,000 
Exchange Bank, 1,000,000 40,000 
Faneuil Hall Bank, 500,000 20,000 
Freeman’s Bank, 400,000 12,000 
Globe Bank, 1,000,000 40,000 
Granite Bank, 900,000 27,000 
Hamilton Bank,............- 500,000 20,000 
Hide and Leather Bank,..... 1,000,000 30,000 
Howard Bank, 500,000 15,000 
Market Bank, (par $70,) 560,000 19,600 
Massachusetts Bk.,(par $250,) 800,000 25,600 
Maverick Bank, 400,000 12,000 
Mechanics’ Bank, 250,000 10,000 
Merchants’ Bank, 4,000,000 120,000 
Metropolis, Bank of the,..... 200,000 7,000 
Mount Vernon Bank, 200,000 
Mutual Redemption Bank,.. 561,700 
National Bank, 750,000 
New-England Bank,......... 1,000,000 
North Bank,.........+e« eoce 860,000 
North America, Bank of,.... 750,000 
Republic, Bank of the, 1,000,000 
Revere Bank, 1,000,000 
Safety Fund Bank, 1,000,000 
Shawmut Bank, 750,000 a 
Shoe and Leather Bank, 1,000,000 - . és pa PP 45,000 
State Bank, (par $60,) 1,800,000... sa ee e és 63,000 
Suffolk Bank, 1,000,000... x ae at Pe 50,000 
Traders’ Bank,........ buna 600,000 xe ‘ ‘ se sees 
Tremont Bank, 1,500,000... a eg = 52,500 
Union Bank, 1,000,000... be a os - 85,000 
Washington Bank, 750,000 =... ss ba j 22,500 
Webster Bank, 1,500,000. be nn : et 45,000 


Total, October, 1862,....... $38,681,700 $1,204,000 
Total, April, 1862,....... «++ 88,631,700 1,190,500 
Total, October, 1861,........ 38,681,700 1,229,454 
Total, April, 1861,.......... 88,431,700 1,859,984 


The banks have all made the first day of October their regular time 
of payment, instead of the first Monday, as heretofore. All the divi- 
Pk, DORR + OIRO AT Sh ET 

* $8 per share, or 3.20 per cent. 
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1862.] Bank Statistics, 895 
dends are net to the stockholders for the amount declared—each bank 
paying the tax of three per cent. to the government in addition. The 
banks place to the credit of dividend account such a sum as will leave 
the amount to be paid to the stockholders after taking from it the three 
per cent. tax. That is, a bank of $1,000,000 capital, and declaring three 
per cent., would place to dividend account the sum of $30,927 83; 
from which take three per cent., and we have precisely $30,000 for the 
stockholders. This is according to the strict letter of the law. 

The changes in dividends since April are very slight. The Merchants’ 
increases from 24 to 3 per cent.; Mechanics’, 3} to 4; and Suffolk, 
4} to 5 percent. The Atlantic decreases from 3 to 2 per cent.; Mave- 
rick, 3} to 3; and the Mount Vernon passes its dividend against 3 per 
cent. in April. The Mutual Redemption, National and Traders’ pass 
their dividends the same as in April last. 

Of the forty-four banks in the table, the dividends average 3.05 per 
cent. One bank divides 5 per cent.; one, 44; seven, 4; seven, 3}; 
twenty-three, 3. The Massachusetts Bank pays 3 1.5 per cent., or $8 
per share, and four pass their dividends, 


IV. New-Hampsuire. 


There were fifty-two banks in the State of New-Hampshire in June, 
1862. Their combined capital, $4,891,200, or about $94,000 cach, on 
an average. Their respective capitals were— 

1 of $37,500...... saiiededicteti $37,500 | 16 of 100,000 each,....... .. $1,600,000 
11“ 50,000 each,.......... 550,000! 3 “ 120,000 “ 360,000 
8“ 60,000 “ 180,000 | 2 ** 125,000 “« 250,000 
1“ 40,000 70,000 | 4“ 150,000 “ 600,000 
3“ 75,000 225,000 | 3 “ 200,000 <“ 600,000 
4“ §0,000 820,000 | ——— 

i“ 98,700 98,700 | $ 4,891,200 

Since June, 1861, the circulation of the New-Hampshire banks has 
increased $198,000, and their specie on hand, $111,000. The affairs of 
these banks are managed with great economy. The salaries of the 
cashiers generally range from $500 to $1,200. Only five out of fifty-two 
having above the latter sum. 

ComParATIVe STATEMENT OF THE Banks oF New-Hamrsuire, 


Jung, 1861. Dec., 1861, 
52 banks. 2 banks. 


June, 1862. 


LIABILITIES. 52 banks. 


Capital, ....... ubratiiace aisles 
Circulation, 


RNS ccisiad.c0saicinenaciennaaies 


Miscellaneous,..... 


Total liabilities,......... 


ASSETS. 
| ih aiRERRIRaRNONISEESArIReD 
Real estate, 
Bank balances,........... beso stash 
Bills of other banks, 


Total assets,..... 


.. $5,031,000 
2,985,894 
1,268,726 

491,470 


-- $9,777,090 


-- $8,347,238 


$5,031,000 
2,994,408 
1,276,853 
474,301 


.. $9,876,562 


.. $8,368,941 
318,106 

78,253 
907,440 
208,822 


-- $9,876,562 


.. $4,891,200 
3,183,255 
1,306,518 
ae 477,857 


.. $9,858,830 


.. $7,835,776 
me 412,736 
84,381 
1,328,897 
197,040 


$ 9,858,830 





Bank Statistics. [ November, 


VY. I:urvors. 


The auditor of the State of Illinois gives public notice, under date of 
July, 1862, that the securities of ninety-three of the banks of that State 
have been sold for the benefit of the holders of the bills of these banks, 
and that he is prepared to redeem such bills at the following rates: 


at par. at 644 cts. per dollar, 
‘95 cts. per dollar. 2 ak. - 
93 vee OS 
92 i ‘“ 63 “c 
87 62 - 
86 : 61 - 
85 3;. 60 
82 59 
80 584 
‘794 Seas 58 
79 57 
814 | acne ae 
784 55d 
‘95 i i * 55 
734 .. 544 
73 2 54 
‘78 534 
72 53 
71 1 52} 
70 26 52 
684 51 
68 y 50 
67 49 
66 
654 
65 
Those redeemable at par are : 


Bank of Northern Illinois, Chicago Bank, 
Bank of Peru, E. J. Tinkham’ & Co.’s Bank, 
Kane County Bank. 





5 
Bye 
1,. 
1 
1 
2 
1 
1 
1 
62 
1 
3 
1 
1 
1 
2 
aye 
2 
Bas 
5 
2 
2 
2 
1 
2 
1 


List of Illinois banks, with amount of securities and amount of circula- 
tion, July, 1862. 
Securities, Cireulation, 
RBG ccicicsce: Dito Bank, waar eae esse $21,416 
Benton, Union Bank,....... are 49,750 Paet 40,000 
i Bank of Bloomington,......... 58,945 amare 48,000 
- -»» McLean County Bank,......... 13,808 ere 11,582 
ee EOL e Marine Bank, 13,088 eee 11,931 
Fairfield, Reaper’s Bank,........ ET ae 61,25 0 ‘ 56,645 
Bank of Galena, 18,000 nee 14,860 
Griggsville, Pamet Bank, 20,561 ose 16,784 
Greenup, .» Cumberland County Bank,..... 31,150 ve 26,650 
Hardin Mechanics’ Bank, 95,500 sei 76,928 
Goleonda,....:.... Bank of Ashiand,......<sscco. 8,000 as 6,286 
Marion, Mahaiwe Bank, 8,000 ete 6,687 
New-Haven, Bank of Illinois, 20,000 esate 16,615 
Ottawa,.... City Bank,........ Sie siaracscualake 7,000 soar 5,617 
i Edgar County Bank, 10,000 or 8,486 
Sparta,............ Bank of Sparta, 80,958 - 26,568 
United States Stock Bank,..... 10, 000 a 8,37 
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Statement of the securities and circulation of banks in liquidation by order 
of court, upon which a pro rata dividend will be declared when the se- 
curities are sold. 


State Bank of Illinois, Shawneetown—96,000 Illinois and Michigan Canal, 
COIR oo. 0.0. 5,604.66 00't.c co scerdbecedesesisectcsentess, SIUC TET OO 


REcAPITULATION, 


Illinois 6’s,. A eeeees $320,900 00 
Illinois and Michigan Canal, ; - 151,583 00 
Illinois New Internal Improvement Stock,...... ‘i 65,649 00 
MIAME ORME TDS 55 ob sic dsb i nesueinba wees eke Sa ‘alee 15,000 00 
Ohio 6’s,... as ane 6,000 00 
Missouri 6’s, P Coane abies 4,000 00 
OTE COLOMDR CB, «6506060060600 ‘ 2,000 00 


32 ” 
Circulation, 


BANKS OF THE CITY OF NEW-YORK. 


Aw examination of the quarterly statement of the banks of this city, 
for June, 1862, shows that the average capital of the fifty-four banks is 
about $1,280,000. Of the whole, their capital is distributed as follows : 


1 over $9,000,000 ‘eons 1 of $1,800,000 sone 8 of $ 600,000 

1 of 5,000,000 cme 4 of 1,500,000 Seta 4 of 500,000 

1 of 4,000,000 ae 1 of 1,235,000 nals T of 400,000 or over, 
of 3,000,000 ‘bak 10 of 1,000,000 Pee 8 of 300,000 
of 2,776,000 asia 1 of 800,000 sau 5 of 200,000 or over, 
of 2,050,000 PPP 2 of 750,000 saie lof 150,000 
of 2,000,000 


The fifty-four banks of New-York city commenced business at the fol- 
lowing periods : 


Year. Year. Year. Year. 

1 in 1784. in 1824, rere in 1836. ae in 1852, 
1 in 1799. in 1325, ainte 2 in 1838, mine in 1853, 
1 in 1805, in 1828, peiea in 1839. aes in 1834, 
1 in 1810, in 1829. cee 8 in 1849. wna in 1855. 
1 in 1811, in 1830, esas 1 in 1850. seas in 1856, 
8 in 1812. in 1833, Per 10 in 1851. ‘wae in 1559, 


mM Co me 1D et tO 


Fifty of these are organized under the general banking law of the 
State. Of the four chartered banks, two are unlimited, viz., the Man- 
hattan and the New-York Dry Dock. The other charters will expire, 
the Seventh Ward. Bank in 1863, and the Bank of the State of New- 
York in the year 1866. 

The following table illustrates the increase of banking capital, deposits, 
loans and specie, since the year 1849, at New-York. The most marked 
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increase was in the number of banks and amount of capital during the 
years 1852-1853, and from September, 1855, to March, 1857: 
Due No. of 

Date. Capital. other Banks. Deposits. LToana. Specie. Banks, 
September, 1849,.... $25,068,000 .. $12,392,000 .. $23,482,000 .. $51,079,000 .. $ 8,022,000 ... 
September, 1850,.... 27,440,000 .. 16,412,000 .. 87,018,000 .. 62,886,000 .. 9,056,000 .. 
September, 1851,.... $4,603,000 .. 10,777,000 .. 6,957,000 .. 70,516,000 .. 6,032,000 
September, 1852,.... 86,791,000 .. 22,434,000 .. 46,608,000 .. 94,855,000 ..  §,702,000 .. 
June, —1803,.... 44,196,000 .. 24,961,400 ., 59,078,000 .. 102,714,000 .. 12,174,000 ... 
September, 1855,.... 48,683,000 .. 18,525,000 .. 58,657,000 .. 103,924,000 .. 9,747,000 .. 
March, —1957,.... 59,708,000 .. 22,888,000 .. 70,760,000 .. 122,790,000 .. 10,786,000 
June, —1858,.... 67,041,000 .. 28,275,000 .. 74,806,000 .. 127,662,000 .. 81,704,000 .. 
September, 1859,.... 69,983,000 .. 18,379,000 .. 75,497,000 .. 115,703,000 .. 20,556,000 ... 
March, —1860,.... 69,420,000 .. 29,089,000 .. 79,526,000 .. 125,949,000 .. 23,172,000 .. 
June, —1860,.... 69,758,000 .. 26,243,000 .. 80,536,000 .. 125,139,000 .. 28,054,000 .. 
September, 1860,.... 69,290,000 .. 21,271,000 .. $1,283,000 .. 120,271,000 .. 20,116,000 .. 
December, 1860,.... 69,907,000 .. 22,792,000 .. $4,828,000 .. 181,851,000 .. 24,597,000 .. 
March, 1861... 69,914,000 .. 28,219,000 .. $8,512,000 .. 117,069,000 .. 87,458,000 ... 
June, —1961,.... 69,650,000 .. 25,006,000 .. 77,158,000 .. 105,822,000 .. 89,972,000 .. 
September, 1861,.... 69,650,000 .. 22,725,000 .. $8,252,000 .. 118,810,000 .. 86,118,000 
December, 1861,.... 69,651,605 .. 27,126,000 .. 91,474,000 .. 127,087,000 ... 26,182,000 .. 
March, —1962,.... 69,051,605 .. 80,430,000 .. 92,061,000 .. 93,536,000 .. 81,087,000 .. 
June, 1862... 69,125,660 .. 41,843,000 .. 112,195,000 .. 118,540,000 .. 80,406,000 .. 


EF RFRAARALAARLSSSS 


One bank shows a surplus equal to 239 per cent. of its capital. The 
others have surplus funds as follow : 


Under 5 per cent.,........ 6 Over 30 per cent.,...++... 
From 5 to 10 per cent.,.... 22 Over50 “ eocccece 
From 10 to 20 “ eooe 18 we 
From 20 to 30 “ ae ae 


The average of the whole being 12.50 per cent. on their capital. 
One bank had bank balances over $7,000,000; one, over $4,000,000; 
one, over $3,000,000 ; four, over $2,000,000; five, over $1,000,000. 


City Banks.—In the quarterly official reports of the banks of the city 
of New-York to the Bank Department, at the close (28th) of June, 1862, 
their loans were represented to be as follows: 


Loans, including overdrafts,......... $ 118,390,000 
Stocks and promissory notes,....... 42,568,000 
Bonds and mortgages,.....eeeee0e. 664,000 
$ 161,622,000 
Their weekly statement of same date (28th June) reports 

their average loans to be........sseecececcsseees 148,346,000 
A difference of $13,276,000. 

This discrepancy would appear to show that the banks do not uni- 
formly adopt the same principle or rule in their weekly reports. Some 
include “ stocks” as part of their loans; others do not. In order to in- 
sure uniformity, and to make the quarterly and weekly reports oF THE 
SAME DATE substantially agree, the superintendent should instruct the 
banks to adopt one and the same rule; otherwise, the value of their 
weekly reports is in a large measure impaired. 
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Banks or tHE City or New-York. 


Capital, Balances due other Banks, Net Profits, Ratio of Net viens to 
Capital, June 28, 1862. 
Due other Net Rate of 
Capital, Banks. Profits. Prot. 
. Bank of Commerce,..... $ 9,222,160 .. $ 2,838,544 . “8 706,588 .. 7.66 
American Exchange Bank,... 5,000,000... 2,471,857.. 857,582... 7.15 
. Metropolitan Bank,.......... 4,000,000 .. 4,050,831 .. 552,877.. 13.82 
Bank of New-York,........+. 8,000,000 .. 973,912... 244,854... 8.16 
Bank of America, 8,000,000 .. 3,582,186... 865,283... 12.17 
Merchants’ Bank, 2,776,775 .. 2,825,665.. 155,718.. 5.61 
. Manhattan Bank,........ sees 2,050,000... 1,840,865.. 596,838.. 29.11 
. Bank State of New-York,..... 2,000,000.. 2,748,480 161,845... 8.09 
. Bank of the Republic,, 2,000,000 .. 1,244,522... 463,598 .. 23.17 
. Continental Bank,...... 2,000,000... 1,070,889... 93,560.. 4.67 
. Mechanics’ Bank,............ 2,000,000.. 467,437 .. 243,670.. 12.18 
. Park Bank, 2,000,000 7,199,559 . 806,460... 15.32 
3, Phenix Bank, 1,800,000... 1,287,795.. 291,268.. 16.18 
. Importers and Traders’ Bank,. 1,500,000 .. 487,618.. 289,683 .. 17.97 
b WHAGIOMAE PME, « gs 055.0055. 008 1,500,000 .. 130,014 .. 61,195... 4.58 
. Shoe and Leather Bank, 1,500,000 .. 672,900 .. - 182,012... 9,90 
. Union Bank 1,500,000 .. 649,000... 223,376... 16.74 
. Merchants’ Exchange Bank,... 1,235,000.. 385,788 .. 108,513... 8.78 
9, Bank of North America, 1,000,000 .. 421,346.. 115,829.. 11.58 
. Broadway Bank, 1,000,000 .. 410,587... 506,777... 50.67 
. City Bank, 1,000,000 .. 173,178 .. 118,267.. 
2, Corn Exchange Bank, 1,000,000 .. 553,365... 85,691 
3. Hanover Bank, 1,000,000 .. 324,043... 82,573.. 
oe ere ere ese 1,000,000... 148,655... 59,053.. 
95. Mercantile Bank,...........- 1,000,000.. 1,800,079.. 182,580.. 
6. Nassau Bank, 1,000,000 .. 673,865 .. 52,671.. 
. Ocean Bank, 1,000,000 . 637,815... 51,558. 
. Tradesmen’s Bank, 1,000,000... 216,469... 87,519.. 
9. Butchers and Drovers’ Bank,.. 800,000 .. 396,864 .. 100,350.. 
. Bank of the Commonwealth,.. 450,000 .. 468,783 . 54,755... 
31. St. Nicholas Bank, 750,000 .. 109,163... 79,806. 
82. Fulton Bank, 600,000 . 2,678... 198,150... 
53. Leather Manufacturers’ Bank, . 600,000 . 648,529... 160,875... 
. Mechanics and Traders’ Bank,. 600,000 .. 3,588... 52,310.. 
35. Seventh Ward Bank,....... 500,000 .. 414 125,505 .. 
$6. Irving Bank, 500,000 .. 28,339 . 11,249 . 
$7. Manufacturers and Merchants’, 500,000 .. 143,256 .. 34,691 .. 
8. Mechanics’ Banking Associat/n, 500,000 .. 38,633... 21,266... 
9, Pacific Bank, 422,700 .. 494... 116,021 .. 
D. People’s Bank,. ......00¢ nad 412,500 .. 7,238 .. 19,610... 4.76 
. Chatham Bank, 450,000 . 22... 26,754.. 5.94 
2. Atlantic Bank,........ machin 400,000 .. 68,987...  386,089.. 9.01 
8. Citizens’ Bank, 400,000 .. ac 51,020... 12.76 
. Marine Bank, 400,000 .. 188,870...  41,978.. 10.49 
5. North River Bank, 400,000... 19,147... 382,445.. 811 
. Chemical Bank, 300,000 .. 308,843 .. 719,897 .. 239.77 
. Grocers’ Bank, 800,000 .. 53,824 19,599... 6.53 
i 300,000 .. oars 24,978... 8.33 
¢ 206,525 . 4 $1,191 .. 15.11 
q N ew-Y os Dry Dock Company, 200,000 .. 11 11,620.. 
. Bull’s Head Bank,.... 200,000 .. baile 24,312 .. 
. Greenwich Bank, 200,000 .. 21,150...  29,168.. 
. New-York County Bank, 200,000 . Hye 4,158 .. 
. New-York Exchange Bank,... 150,000 .. 78,805 .. 17,545.. 


ry 
SOODATAArP ODS 


~ 
_ 


) 


ROME Scacecuaes $69,125,660 ..$ 41,848,781 $8,636,615 .. 12.50 
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Banks or tHe Stats or New-York, 


Actording to their Official Quarterly Returns, June 28, 1862. 


54 248 802 Ratio Ratio 

LIABILITIES. City Banks. Country Banks. Banks, total. City Bks. Country 

Banks, 

GM iittdsmanccccee eeeee $69,125,660 .. $39,557,048 .. $108,682,708 .. 63.60 .. 36.40 

Ns a cccccscvacices 8,636,645 .. 4,887,963 .. 18,524,608 .. $1249 .. 12.96 

Circulation, 8,817,749 .. 24,909,683 .. 88,727,882... 2644 .. 73.56 

Due other banks,.......... 48,438,748... 8,807,674 .. 52,246,422 .. 83.12 .. 1663 

Individual deposits, 112,197,068 .. 42,122,974 .. 154,820,042 .. 72.71 .. 27.29 
Miscellaneous, ............ 805,682 .. 1,876,270 .. 2,681,952 .. 30. J: 


Total liabilities, ees $24,021,552 .. $122,161,562 .. $865,183,114 .. 66.56 .. 3344 


REsourcss. City Banks, Country Banks, Totals. Ratio. Ratio, 
$118,818,378 .. $66,182,883 .. $184,501,261 .. 6415 .. 85.95 
ee eevee 42,568,105 .. 22,269,904 .. 64,838,009 .. 65.66 .. 84.34 
Bonds and mortgages, mw i. 6,277,487 .. 6,859,710 .. 848 .. 91.52 
Real estate, : : te 2,849,119 9,609,059 .. 70.85 .. 29.65 
Due from other banks,..... 8,915,873 .. 17,801,339 .. 21,720,212 .. 18.07 .. 81.93 
Cee I, se cdsccciccxe 40,400,653. 8,998,516 .. 44,399,469 .. 91... 9 
Specie, 80,406,518 .. 2,416,175 .. $2,822,693 92.64 .. 7.36 
Overdrafts, &e.,....... sae 69,862 .. 362,889 .. 482,701 .. 16.15 .. 83,95 


Total resources,......... $ 243,021,552 .. $122,161,562 .. $365,183,114 .. 66.56 .. 33.44 


Banx Crrcvunation. 


There has been an increase of above 15 per cent. in the circulation of 
several States and cities. We annex the comparative returns and the 
average rate of increase in each to July and October, 1862: 


Rate of Increase, 


ee ne, 


Amount Amount Amount Jan.to dJun.to 
Bank CrrcuLaTION. Jan. 1,1862, July 1,1862. Oct. 1, 1862. July. Oct. 

New-York City, $8,276,000 .. $8,817,000 .. $9,900,000 .. 6.53 .. 19.63 
New-York, (interior,)......... 22,277,000 .. 24,910,000 oe o ee 
New-York State, (total,) $0,553,000 .. 83,727,000 .. oe i oes 
Boston. 6,451,000 .. 6,943,000 .. 7,152,000 .. 7.64 .. 10.85 
Massachusetts, (interior,) 12,788,000 .. 15,409,000 .. *18,153,000 .. 20.50 .. 41.04 
New-Hampshire, 2,994,000 .. 8,183,000 .. *3,804,000 .. 6.35 

4,040,0'0 .. 4,840,000 .. T inne . T4 
BOOTMMOG, Th. Tages s.sccsecees 1,890,000 .. 2,888,000 .. 8,514,000 .. 52.71 
Baltimore, 2,566,000 .. 8,400,000 .. Vices -. 32,50 
Newark, N. J. 781,000 .. 1,111,000 .. iu -- 4290 .. 
Philadelphia, 2,145,000 .. 4,750,000 .. 5,111,000 .. 121.50 .. 183. 


From April 1st to July 1st, the increase in deposits in New-York, Mas- 
sachusetts, and in the city of Philadelphia, increased from $217,328,000 
to $269,763,000, or 24.15 per cent. The increase in loans, in the same 
time, was from $369,363,000 to $400,471,000, or 8.42 per cent. 





* Returns for September ist. + Returns not received. ¢ Ratio of net profits to capital. 
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. 


FINANCES OF THE UNITED STATES. 


Tue official report of the Register of the Treasury having been pub- 
lished, for the fourth quarter of the year, ending 30th June, 1862, we 
are enabled, from this and previously published returns, to show the 
revenue and expenditures of the country for the year ending on that 
day : 

Recerrrs. 


From customs—1st quarter, $ 7,198,603 

ss 2d CQO HDG ccctccesscdcss GOOOes 

ae 3d «  Jan.—March,.........+.. 14,618,558 

o 4th “ April—June, 18,930,170 
———— $49,056,397 

Three year coupon bonds, 7.30 per cent., 166,412,585 

Treasury notes, on demand, RR ae ie enieleaats 60,080,000 

-  * Tegal tend et, . cccccccccccccccsssccce 126,586,888 

Loans negotiated, 113,838,411 

Certificates of indebtedness, 49,881,980 

Five twenty year bonds,........... ne 13,990,600 
529,692,460 
Sales of public lands,............ Seuaieas 152,204 
NOE WU Gwin ae-cossteeseseaaes Ee Re Oe OTN ee 1,795,332 
Incidental receipts,........... abiaranie.o'e Seseeesdcces cove 931,788 
Balance on hand, July 1, 1861,. commis sais 2,257,066 


Total receipts year ending 30th June, 1862, $ 583,885,247 


EXPENDITURES, 


Civil, foreign, internal and miscellaneous, ‘ $ 21,408,491 
Interior department, (pensions and Indian annuities,)............. 3,102,986 
War department, (pay, transportation, subsistence, ordnance, ke. »)» 394,868,407 
Navy department, r 42,674,570 
Treasury loans refunded,...... $ 52,928,207 
notes redeemed,......+- ‘ 43,168,711 

Interest on public debt, -e» 18,190,828 
————_ 109,287,246 


Balance on hand 30th June, 1862,.......... ree 138,048,547 


Total expenditures and balance,....... $ 583,885,247 


Customs REVENUE OF THE PAST TwENTY YEARS. 


ee ee ae rrr oc 
26,183,570 54,. 64,224,190 
27,528,112 | 1855,... bas 53,025,794 
26,712,667 | 1856,....cccccccscccces 64,022,863 
28,747,864 | 1857,.ccccccees 63,875,905 
81,757,070 41,789,620 
28,346,738 ¢ 49,565,824 
39,668,686 | 1860,...... cseenes 53,187,511 

oe 40;017,567 | 1861, .ccssccseces 39,582,125 
ree | i ee reer eeeee 49,056,397 

$ 807,348,443 $ 537,262,094 

Annual average,...... 30,734,844 Annual average,....... 53,726,209 


26 
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THE PRICE OF GOLD. 


In our Nos. for August, September and October, we published the 
daily fluctuations in the value of gold, up to the 15th of September. 
The price has since advanced further—the highest quotation being 1373 
for gold, and 31 per cent. premium for silver. This occurred on the 
15th October. Since then, the price has declined 8 @ 10 per cent. 


Lowest AND Hicuest Prices or Gotp at New-York. 


Sept. 15,.. 1174 @ 117 .. Sept. 29,.. 1212 @ 123} .. Oct. 13,.. 129 @ 130} 
.. 1164 @ 1178 .. 30,.. 1214 @ 124 .. 14,.. 182 @ 133} 

. 116§ @ 117% .. Oct. 1,.. 122 @ 122% .. 15,.. 134 @ 1378 

.- 1163 @ 117} .. 2,..1228@123 .. 16,.. 1325 @ 135 

.. 1163 @ 1178 .. . 1228 @ 1228 .. 17,.. 182 @ 133 

ie 18,.. 129 @ 130 


.. 1168 @ 1174 .. 
. 1174 @ 117} .. 
.. 1178 @ 118} .. 
. 1188 @19 .. 
. 120 @ 1203 


.. 1224 @ 123 
. 123 @ 1234. 
.. 1234 @ 124 
. 1244 @125 .. 
126 @ 126% .. 


20,.. 


21, 


22,.. 
23,.. 


127 @ 129 
128} @ 132 
133 @ 134 
1324 @ 133 


130} @ 132} 


: 120% @ 1203 .. 10,..127 @129 .. 24,.. 
130 @ 131} 


'. 1218 @ 1214 .. 11,.. 128 @ 128} .. 25,.. 


The select committee of the stock exchange board, consisting of 
Messrs. Wainwrieut, Henry G. Stepsins, Smita, Maris, and Ferrrts, 
reported on the 2lst inst., unanimously, on the gold question, recom- 
mending that the dealings in American gold coin, at the board, be en- 


tirely suspended for the present. It is understood that while the com- 
mittee were, at first, partially divided on the question, as one of board 
policy merely, the unanimity of their decision was arrived at after con- 
sultation with the officers of the Treasury of the United States in this 
eity, and an intimation, through them, that it would be agreeable to the 
government to have the stock exchange board withhold the further use of 
their machinery from the mischievous speculation now going on in gold. 

The premium on gold in this market has not yet reached the rate it 
did in London in 1812. (41 per cent.) See History of the Bank of 
England ; also, our August No. (p. 110.) 


“It is current rumor on the street that one, at least, if not more, of the large 
banks are participating in the speculation in gold, not alone for the profit upon it 
direct, but by way of stimulating the price of United States custom-house notes to 
importers, (who are compelled to have them,) which they hold in large amounts for 
arise. Other banks continue the pernicious practice of receiving gold on deposit, 
counting the same, as if they owned it, in their weekly returns, while lending in 
currency from par to 120 per cent, to the real owners and speculators on the gold 
at low rates of interest. The matter attracts so much public attention, that we feel 
authorized to allude thus publicly to the bank machinery by which the false stand- 
ard of value against the credit of the government is maintained, in a season of war 
which has not brought with it a season of commercial depression, and which can 
only affect labor and the cost of living injuriously, through the mischievous opera- 
tions of the speculation in the precious metals. Ifthe movement were carried on 
solely on private means, we should not make them the subject of public remark. 
But as our bank note currency, equally with that of the Treasury of the United 
States—and both together have been inadequate to the convenient supply of the 
wants of the country with small bills below $100—suffers in credit by the specula- 
tion referred to, it is a matter of special wonder and surprise, that a bank of re- 
spectable capital and large deposits should become a party to it.”—V. Y. Com. Adv. 
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BANK ITEMS. 


Notice To Banks anp Banxers.—‘ The Bankers’ Almanac for 1868” will be issued 
about 1st January next. Our subscribers are requested to notify us immediately of 
any changes in the year 1862, in the offices of President and Cashier, and among 
private bankers. 


Bankers’ Licenses.—The Commissioner ef Internal Revenue has decided that in- 
corporated banks must pay license as brokers, and persons doing business as 
bankers, brokers and land-warrant brokers, must take out three licenses, The 
triple requirement is, for bankers, $100 license ; brokers, $50; and land-warrant 
brokers, $25. 

Bank Orricers 1x Pusitic Lirr.—General Francis E, Spryver, for some years 
President of the Mohawk Valley Bank, Mohawk, N. Y., is now the Treasurer of the 
United States, Washington. His signature is a marked feature of the government 
Treasury notes. Hon. Lucrus E. Cuitrenpen, for some years President of the Com- 
mercial Bank, Burlington, Vt., is now the Register of the ‘Treasury of the United 
States. Hon. Erastus Corntne, President of the City Bank, Albany, N. Y., repre- 
sents the Fourteenth District (Albany City and County) in Congress, and is a member 
of the Committee of Ways and Means. Hon.Wm. G. Steere, for some years Cashier 
of the Somerset County Bank, Somerville, N. J., represents the Third District of 
New-Jersey in Congress, and is a member of the Committee on Revolutionary Pen- 
sions. Hon. Exsrince G, Spavipine, for some years President of the Farmers and 
Mechanics’ Bank, Buffalo, represents the Thirty-second District (Erie County) in 
Congress, and is an active member of the Committee of Ways and Means. Hon. 
Smion Cameron, for some years Cashier of the Middletown Bank, Pa., is now minis- 
ter of the United States at the Court of St. Petersburg. Messrs. Corninc, SPAULDING 
and Sree have been nominated for re-election to the Thirty-eighth Congress, 


Tue New-York Crearine-Hovse, Ocroser, 1862. 


The ninth annual meeting of the Clearing-House Association of New-York was 
held on Tuesday, October 7th, when the following officers were elected for the en- 
suing year: 

Chairman—Tuomas Titeston, of Phenix Bank, 

Secretary—Metanctuon M. Freeman, of Mechanics’ Banking Association. 

Clearing-House Committee—Jacos D, Vermitye, Merchants’ Bank, Chairman. 
Georce S. Coz, Amer. Exch Bank. Eruram D. Brown, Mech & Traders’ Bk. 
James M. Morrison, Manhattan Bank. Syivester R. Comstock, Citizens’ Bk. 

Committee on Suspensions—James Gaiatiy, National Bank, Chairman. 

Jacos CAMPBELL, Jr , Pacific Bank. Atrrep 3. Frazer, Seventh Ward Bk. 
Georce W. Dver, Bk. of State of N.Y. BR. H. Haypock, Fulton Bank. 
Committee on Admissions—Joux Q. Jones, Chemical Bank, Chairman. 
Hamitton Birypensurcu, Nassau Bank. Cuares F, Hunter, People’s Bank. 
D. Raypotrn Martin, Ocean Bank. Wituam B. Meexer, Bank of New-York. 
Committee on Arbitrations—Henry L. Jaques, Metropolitan Bank, Chairman, 


Witutam L. Jengrys, Bank of America. | F. A. Pratt, Corn Exchange Bank. 
Joun P. Yetverton, Bk. of N. America. Benepicr Lewis, Butchers & Drovers’ Bk. 


Lansingburgh.—Fraxcis B, Fancuer, Esq., has been elected Cashier of the Farm- 
ers’ Bank of Lansingburgh, N. Y., in place of Anson Grospeck, Esq., resigned. 

Syracuse.—D. Booxstaver, Esq., has been appointed Cashier of the Burnet Bank, 
Syracuse, N. Y. ‘ 

Corning.—Q. W. Wettineton & Co. have commenced the banking business at 
Corning, N. Y. Mr. Wettrneron has for some years been Cashier of the George 
Washington Bank, at the same place. 


SET LS BMI TR ETO: 
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TAXATION oF GOVERNMENT SeEcurITIES.—The New-York Supreme Court, General 
Term, before Judges Incrawam, Crerke and Barnarp, rendered the decision, 
(Judge Crerke dissenting,) that all United States bonds, stocks, &c., issued before 
the passage of the act of Congress, September 7, 1862, which pronounced them ex- 
empt from taxation, are liable to taxation, under a State assessment, as personal 
property. The New-York city banks hold about $12,000,000 of those which are 
liable to State taxation under this decision. But the court furthermore decided, 
that all United States bonds, stocks, &c., issued after the passage of the said act of 
Congress, on September 7, 1862, are exempt from taxation or assessment by the 
State. 


Massacnusetrs,—At a meeting of the board of directors of the Fairhaven Bank, 
George F, Trirr, Esq., was elected President, in place of Ezexiet Sawin, Esq., 
resigned, 


Boston.— E11 R. Russett, Esq., has been appointed to the head of the foreign 
money department of Suffolk Bank, in place of WitL1am Gruss, Esq., deceased. 


Worcester.—At the meeting of the directors of the Central Bank, Worcester, held 
on the 6th October, Mr. H. A. Marsu was elected Cashier, in place of George F, 
Harrsuorn, Esq. 


Hartford.—A Hartford paper says that the Pratt-street Savings Bank in that 
city, which began on nothing in 1819, has now over $4,000,000 deposits, and, last 
year, received nearly $220,000 interest money. 


Southbridge.—Mr. S. M. Lays, formerly Cashier of the Southbridge Bank, South- 
bridge, Massachusetts, has been elected President, in place of Mr. J. Epwanrps, Jr., 
who declined a re-election ; and Mr. Henry D, Lanz has been appointed Cashier. 


Vermont.—Cartos Noyes, Esq., has been elected President of the Commercial 
Bank, Burlington, in place of Hon, Lucius E, Carrrenpen, now Register of the Treas- 
ury of the United States, Washington. 


Ruope Istanp.—VW itis Cook has been chosen President of the Smithfield Union 
Bank, Woonsocket, R. L., in place of Joun Osporne, deceased. The latter was con- 
nected with that bank for a period of fifty-six years, having been elected clerk in 
April, 1806. 

Woonsocket.—Lissevs Gaskitt has resigned the Presidency of the Producers’ 
Bank, Woonsocket, R. I. 


Coynecricut.—Three of the banking institutions in Norwich, Ct., viz., the Thames 
Bank, Norwich Savings Bank and Chelsea Savings Bank, have purchased property 
on Shetucket-street, in that city, and will co-operate in the erection of a handsome 
block to cover the whole ground, and part of which they will occupy for their own 
business. 


Small Bills.—The tna Bank, of Hartford, some time since offered to redeem 
the one-dollar bills of their bank, if cut in two parts, each half passing for fifty 
cents. It is supposed that some twenty thousand dollars worth of these cut bills 
are floating about Hartford. On the 8th inst. the bank commenced issuing one 
dollar bills from a new plate, and all persons are forbid cutting or mutilating any 
of said bills. This issue may readily be known from the old, by having a female 
hand figure on the right end of the bill, and being dated September 1st, 1862. 


Op Bayx Bitts.—Three bank bills, amounting to the aggregate value of $1,000, 
have been received by a firm in this city, in an anonymous note from England, re- 
questing that, if the-bills are good for any thing, the proceeds may be paid over to 
the Soldier’s Relief Fund. The bills are, one for $500 of the Merchants’ Bank of 
New-York, dated January 1, 1830; one for $400 of the Bank of New-York, dated 
September 1, 1829; and one for $100 of the Mechanics’ Bank, dated February 22, 
1819, As these banks are all now in existence, although under new articles of asso- 
ciation, the fund will be enriched by $1,000. 





The Money Market. 


Notes on the Money Market. 


New-York, Ocroser 25, 1862. 


Exchange on London, at sixty days’ sight, 145 @ 147. 


Tuts has been one of the extraordinary months in the financial history of the country, and will 
long be remembered as indicating the climax in the upward movement of foreign exchanges, and 
in the market values of gold and silver. 

On the 15th, the enormous rate of 3734 per cent. premium on gold was reached at the stock 
board. There were some slight sales outside at a fraction higher. The price has since declined 
to 125 @ 129. On the same day the price of silver reached 129 @ 131, and government demand 
notes were sold at the same rates, 

These high prices are the results partly of speculation and partly of fear. Many persons who 
lose sight of the permanent and the prominent resources of the country, seem to lose all confidence 
in its recuperative powers, and have hastily converted their spare cash and their securities into 
solid gold, thereby paying dearly for the exchange. Others who have surplus capital have in- 
vested in exchange on England and the continent at rates never before known in Wall-street. In 
some cases the rates for sterling bills were 150 @ 153 per cent., or 40 @ 43 per cent. above the real 
par. 

The fever of speculation, too, has risen high, and the market values of gold have been encour- 
aged by interested persons. The re-action has commenced, and we hope soon to record a return 
of rates to those quoted in May and June last. The country is now paying off a large foreign debt 
for money borrowed and for goods bought. Millions upon millions of dollars have been held in 
Wall-street of late years for account of foreign capitalists, State, city and corporation bonds have 
been sold abroad to a large extent; the holders of which, without due knowledge of the condition 
or resources of the country, have given orders for the conversion of such into gold for remittance 
home. Fereign capital has been largely withdrawn from New-York for Europe, although the 
operation has been attended with a loss of 10 to 40 per cent. in the too sudden conversion into 
coin, 

It is difficult to say how much of the late disturbance of values, and the inflation of the currency, 
should be attributed to the new volume of government paper. The government expenses are 
more than six fold what they have been of late years. The government paper was, therefore, a 
military necessity, and an unavoidable measure of finance. 

But we fear that the banking movement of the present year has been an unwise one. Had the 
banks confined themselves to the liabilities in the shape of circulation and deposits existing at 
the period of suspension, (the last day of the year 1861,) the new issues of the government would 
have been mainly confined to the liquidation of government claims. But the official returns of 
these institutions in a few localities show an unfortunate rush for profit through an enlarged vol- 
ume of circulation and loans, an inflation more rapid than ever occurred before in the country. 
Since the suspension, the circulation in New-Hampshire has increased 27 per cent.; in Philadel- 
phia, 138 per cent. ; in Providence, 86 per cent. In six months the bank circulation of New-York 
city has inereased 69 per cent.; in Massachusetts, 20 per cent.; in Baltimore, 82 per cent.; in 
Newark, N. J., 42 per cent.; and in the interior of this State nearly 11 per cent. 

The enlarged volume of deposits isa more striking feature, viz.: in New-York city, 67 per 
cent.; and in Philadelphia, 52 per cent.; in Baltimore, 38 per cent.; in Rhode Island, 21 per cent., 
and allin six months, In the State of New-York, for the three months ending in July, the in- 
crease was 21 per cent.; in Boston, 31 per cent.; in Massachusetts country banks, 19 per cent. 

The true policy of the banks was obviously toward a contraction, commensurate with the ac- 
knowledged decline in business generally. But prudence gave way to “ fat dividends.” Thus, 
in New-York city the increase of loans in six months is 82 per cent.; in Philadelphia, 24 per cent. ; 
in Baltimore, 22 per cent. Should other portions of the country exhibit an equal inflation, the 
Volume of the bank currency will haye reached additions equal to forty or fifty per cent. beyond 
those at the early part of the year. 
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The prices of commodities in many instances more than keep pace, with this enlarged banking 
movement. Cotton goods and other manufactures are quoted at advanced prices, partly owing to 
the new duty for internal revenues, The following are among the changes in cotton goods: 


1861. 1862. 1861, 1862, 
Naumkeag Bleached Flannel,.... lle. .. Atlantic A Brown Cottons, oo 
° Brewn - were we 7 <2 ~ beeeces <a 

Porter F % Bleached Cotton, Te << % Bartlett Bleached Cotton, — 
“ A444 as estes oe Amoskeag Stripe, 3 .42 
Dwight 4-4 ni Sprague’s Shirting Prints,........ S834 .. 18 
” 9-8 = Bates’ XX 44 Bleached Cotton,.. 114 .. 18 
Old York Jeans, a Bartlett * ad ao NO. 8 


Shawsheen Tick,..........0.0.00% * = ° <a 
Dale Denims, Hamilton Wide Brown Cotton 


Sprague’s Prints, Sa Flannel, 
Amoskeag Cambric,.... ° Hamilton Wide Bleached Cottvu 
Naumkeag 9-8 Brown Cottons,... 9% .. 18 Ps cis ccsadernsccawene one 


There has been a remarkable and rapid change in the features of the bank reports of this city for 
the present month, compared with those of the months of August and September, The net de- 
posits last week reached the enormous sum of 164 millions of dollars, or 75 per cent. beyond those 
at the beginning of April. The loans reached 172 millions, or 88 per cent. in excess of those re- 
ported on the 1st of April last. The more active movement is mainly at the stock board, and not 
in the ordinary channels of business, which is indicated by the extraordinary volume of the ex- 
changes, At the New-York Clearing-House last week these were reported at 255 millions, or 
over 42 millions per day; or more than double what they were when gold first began to rise rapidly 
in Aprillast. The loans, specie, circulation, deposits and exchanges of the present year have been 
as follows, at the dates mentioned : 

1862. Loans, Specie. Circulation, Deposits, Exchanges, 
January 4,.... $154,415,000 .. $23,983,000 .. $8,536,000 .. $111,789,000 .. $ 100,642,000 
February 1,.... 144,675,000 .. 27,479,000 .. 6,404,000 .. 112,057,000 .. 93,791,000 
March hone 137,674,000 .. 29,826,000 .. 5,368,000 .. 167,974,000 .. 109,854,000 
April «ee 124,477,000 .. 83,764,000 .. 7,699,000 .. 94,082,000 .. 111,336,000 
May sees 183,406,000 .. 85,175,000 .. 8,482,000 .. 109,634,000 .. 140,952,000 
June mens 142,318,000 .. 381,248,000 .. 8,813,000 .. 125,566,000 .. 148,123,000 
July .see 148,648,000 .. 81,790,000 .. 9,270,000 .. 127,496,000 .. 149,743,000 
August 150,517,000 .. 84,022,000 .. 9,811,000 .. 187,112,000 .. 149,167,000 
Sept. sees 158,435,000 .. 86,138,060 .. 9,645,000 .. 142,663,000 .. 154,074,000 

™ 160,161,000 .. $7,592,000 .. 9,800,000 .. 153,291,000 .. 196,879,000 
October 4,. 165,057,000 .. 88,825,000 .. 9,900,000 .. 157,944,000 .. 239,013,000 

11,.... 169,675,000 . 89,263,000 .. 9,880,000 .. 162,965,000 .. 243,033,000 
- Mikces 172,512,000 .. = 38,759,000 .. 9,907,000 164,337,000 .. 255,444,000 

5 174,879,000 .. 87,453,000 .. 9,878,000 .. 164,497,000 .. 245,940,000 





oe“ 
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We think there is an obvious connection between the rise in gold and the bank expansion of the 
year, There was in New-York and Boston a conservative bank movement from the early part of 
January (when the suspension became known) and the month of April. The sudden advance in 
loans, deposits and circulation since April has been accompanied by a corresponding rise in the 
value of gold and silver. We refer to the following figures of the Boston bank report to confirm 
this point: 
1862. Loans. Specie. Deposits. Circulation. Price of gold. 
January,......+++- $65,612,000 .. $8,920,000 .. $27,093,000 .. $6,451,000 ee 
February, ........ 62,628,000 .. 8,529,000 .. 23,500,000 .. 6,260,000 .. ‘asia 
March, -. 61,678,000 .. 8,864,000 . 21,208,000 .. 6,818,000 .. 14 @ 2% 

61,208,000 .. 8,674,000 .. 21,014,000 .. 6,557,000 .. 13 @ 2% 

59,805,000 .. 8,593,000 .. 23,823,000 .. 5,458,000 .. 24 @ 4% 

60,677,000 .. 8,689,000 .. 26,780,000 .. 5,348,000 .. 84 @ 9% 

-. 7,984,0°0 .. 26,868,000 .. 6,943,000 .. 83% @ 20% 

August, .. 7,966,000 .. 27,315,000 .. 6,638,000 .. 124 @ 16 
September, ; -. 8,043,060 26,646,000 .. 6,815,000 .. 1634 @ 24 

October, .. 7,842,000 .. 29,816,000 .. 7,822,000 .. 22 @3ix% 
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The movements of the Philadelphia banks show more inflation than is shown in Boston. 

The transactions in foreign exchange have been somewhat restricted by the high prices that 
have prevailed, The culminating point was in the week ending the 19th inst., when the price of 
gold having reached a fraction over 37 per cent. premium, some bankers refused to draw under 150 
@ 152 for sterling-bills on London at sixty days. There were then transactions at 143 @ 150 on 
London ; 3.85 @ 3.75 on Paris; 104 @ 107 on Bremen; 55 @ 58 on Amsterdam; 49 @ 51 on Ham- 
burg; 55 @ 57 on Frankfort. These high rates prevailing throughout the year are encouraged by 
the enormous export of specie for the 9} months ending 18th inst., viz. : 


SOB 6s0cha $ 22,242,000 .. . $30,644,000 .. 1860,.......... $41,062,000 
19,562,000 .. 33,216,000 .. 1861,.... 8,294,000 
33,410,000 .. cS 22,915,000 .. 47,526,000 
25,496,000 .. 61,129,000 


The following will show the current rates on foreign bills toward the close of the last four 
months : 


July 23. Aug. 23. Sept. 28. Oct. 23, 

London, bankers’ bills,...... 18146 @182 .. 127% @128 ..1299 @129% .. 145 @147 

“ mercantile bills,.... 130 @1303¢ .. 126 @127 .. 12854 @129 .. 148 @145 

“ _with bills of lading, 129 @1293¢ .. 1254 @126 ..128 @128% ..142 @143 
Paris, bankers’ bills, -» 445 @48TK ..4.424 @4.35 .. 400 @3.85 
Amsterdam, per guilder,.... 4834 @ 494 .. 47% @ 47% .. 48 @ 49 .. 3834¥@ 55 
Bremen, per rix dollar, 923 @ 9436 .. 9024@ 92 .. 92 @ MW ..102 @104 
Hamburg, per mare banco,.. 434 @ 444 .. 424 @ 43 .. 42 @ 43 .. 47 @ 49 
Frankfort, per florin,. 48% @ 49% .. 4749 @ 48 .. 48%@ 49% .. KAY @ 55K 


A general rise is seen in the market values of stocks. The facility existing in Wall-street for 
borrowing on stocks has led to higher prices and very large transactions. We may demonstrate 
this by reference to the large amount of checks passing through the Clearing-House. Government 
six per cents of 1831 have advanced to 10334 @ 104; five per cents, 98 @ 9334. California State 
sevens have sold at 114. Pennsylvania fives are quoted 945g @ 9534 ; Missouri sixes, 535g @ 54; 
Virginia, 63}¢ @ 64; Tennessee, 54 @ 54'y ; Michigan seven per cent. war loan, 107 @ 108; Indi- 
ana six per cent. war loan, 100; Illinois coupon bonds of 1877, 105 @ 106; Government 7 3-10 
bonds are in active demand at 105% @ 106. 

We annex the highest cash prices offered for eight weeks past, at the dates named, for the 
government and leading State securities in this market : 


Aug.11th, 2st. Sept.ist. 1th. 2th. Oct. tet. 11th. 20th. 
U.S. 6’s, 1881, coupons,.... 995; 1014 101 100 102 103 101% 1033% 
U. 8.5 per cents, 1874, 8654 90% 89 883¢ 9049 91 92 923¢ 
Ohio 6;per cents, 1SS6,..... 104 106 107 107 1084 108% 1084 109 
Kentucky 6 per cents,..... 94 94 94 95 93 93 93 94 
Indiana 5 per cents, 80 pn 80 re 7 — Po aa 
Pennsylvania 5 per cents,. 92 923¢ §8ig 8914 8936 91 93 943¢ 
Virginia 6 per cents,....... 54 56 56 56 551 5836 55g od 
Georgia 6 per cents, 70 73 78 is 78 = 2 in me 
California 7 per cents,1877, 97 97g 98 100% 3=610534—Ss«*2110 412 114 
North Carolina 6 per cents, 65 66 67g 674g 66% 6t 68 69 
Missouri 6 per cents, 461 483 47K 463¢ 40g 50 48 521g 
Louisiana 6 per cents,..... 63 64 65 65 60 -s ee és 
Tennessee 6 per cents,.... 5014 521g 491¢ 49 50% = 5g 501g 523% 


In rail-road shares the sales have been large, and the market subject to severe fluctuations 
during the month. New-York Central shares have realized a premium, for the first time for 
several years. Erie shares have reached 63% this week; Erie, preferred, 9214; Hudson River 
shares, 68; Michigan Central, 88; Panama, 150; Rock Island, 82. New-Jersey Rail-Road 
shares are quoted 140 @ 143; Delaware and Lackawanna, 114; Cleveland and Pittsburgh, 39 @ 
40; Norwich and Worcester, 66; Pittsburgh and Fort Wayne, 60 @ 61. 

We annex the current cash quotations for leading shares in this market since the middle of 
August. Those with a star [*] pay no dividend this year. 
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Aug. 11th, 21st. Sept. 1st. 11th. 20th, Oct. let. 11th, wth, 


N.Y. Central R. R.shares,..... 9236 934g 943 963% 104 96% 1055 
*N. Y. and Erie R. R.shares,... 853% 884 S884 S884 42% 49% 424% 658 
*Harlem R. R. shares, 15% «= 16 15% 4=—«i17 21% 17% 20% 
*Reading R. R. shares,..... eines 593¢ 59 64 10% 683% TK 
*Hudson River R. R. shares,.... - 483¢ 52 54g 63% Sig 
Michigan Central R. R. shares,, 67 y 68% 73 84 785 
*Michigan Southern R.R. shares, 80 813, 8133 383 883% = 88g 
Panama R. R. shares, 139 138 141 141 1453 «148 
Baltimore and Ohio R.R. shares, 68 63 65 68 70 69 
*Iilinois Central R. R. shares,... 613g 623% ~=— «68 65 TTX, = 6525 
*Cleveland and Toledo R, R..,... 52% 533¢ 5440~Ci‘«<* TK 6934 585 
*Chicago and Rock Island R. R., 6736 Ci )86= 6G GS 8 7036 
Galena & Chicago R. R. shares, 73 7234 TT 74 8246 = T4kg 
Chicago, Burlington & Quincy, 85 87 86 90 100 90 
Pacific Mail Steamship shares,. 110 109% 1114 (i111 1123 +121 113 125 


The following table represents the capital, deposits, circulation, specie and loans of the banks 
of the three cities for the third week in October, 1862: 
Crrres. Capital. Deposits. Circulation. Specie. Loans, 
New-York,........0...- $ 69,494,000 .. $ 164,337,000 .. $9,907,000 .. $88,759,000 .. $ 172,512,000 
«+. 88,251,000 .. 47,184,000 .. 7,823,000 .. 7,842,000 .. 72,533,000 
11,717,000 .. ee 5,468,000 .. 


$ 119,442,000 .. $ 244,657,000 .. $22,780,000 .. $52,069,000 .. $ 280,571,000 
The ratio of these to capital will appear by the following statement : 


CittEs. Capital. Deposits. Circulation. Specie. Loans. 


New-York, ..... seseses $69,494,000 .. $236.50 .. $14.95.. $5577... $248.93 
Boston,........ sat sce | COME .. 123.40 .. 20.47 .. 20.51 .. 189.72 
Philadelphia,........... 11,717,000 .. 282.80 .. 43.10 .. 46.66 .. 803.20 


——- ee 


$ 119,442,000 .. 204.83 .. 19.07 .. 43.59 .. 234.90 


The New-York board of brokers passed a resolution, on the 22d inst., prohibiting the sales or 
calling of gold and demand notes on the stock exchange, and this rule will go into practical opera- 
tion on the 27th inst. 


DEATHS. 


At Mewpnis, Tenn., May 26th, 8. H. Butiex, Esq., Cashier of the Bank of Kentucky, at 
Louisville, 


At Savannan, Gro., J. K. Terrr, Esq., Cashier of the Bank of the State of Georgia. 


At Hotty Sprixes, Miss, in September, 1862, Witt1am G. Hewes, Esq., formerly President of 
the Commercial Bank of New-Orleans, and of late years President of the Bank of America, New- 
Orleans, and for many years a prominent merchant of that city. Mr. Hewes was formerly Presi- 
dent of the Great Western and Opelousas Raii-Road Company. 


At Warerrorp, New-York, Friday, October 17th, Joun KnicKERBACKER, Esq., President of 
the Saratoga County Bank, at that place. 





